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| Fireworks Are 
‘Missing at North 


America Pa. Hearing 


Gallery of 125 Conspicuous 
by Its Silence on 
Deviation Issue 


By KENNETH O. FORCE 


HARRISBURG—The hearing con- 
ducted here by Commissioner Malone 
of the Pennsylvania department on 
North America’s filing of deviated rates 
in three areas was disappointing. The 
anticipated excitement, which attracted 
a gallery of more than 125, many of 
them prominent agency and fire com- 
pany people, failed to develop, and all 
that transpired was documentation by 


North America of the statistics and rea- 
soning on which it based its deviation. 
Mr. Malone had invited agency and 
company groups to appear and present 
their views, and he repeated this invita- 
tio during the course of the hearing. 
But aside from putting their names on 
record and thanking Mr. Malone for 
his hospitality, they left their state- 
ents, if any, in their briefcases. Under 
the Pennsylvania rating act, Mr. Malone 
believes, agents and companies are not 
“aggrieved persons” and the act gives 
them no legal right to appear. Organi- 
ation representatives who attended ap- 
parently concluded from this that a 
presentation would do them little or no 
good in influencing rejections, accept- 
ance or modification of the filing by the 
commissioner but would put them on 
the spot as opposed to a rate decrease 
to the public. 


Significant Queries 


This was the first hearing under the 
state’s deviation section and brought up 
some significant queries in view of to- 
day's strict state rate regulation coun- 
ty wide. These questions will have to 
be answered another day. There is no 
ime limit for a decision on the filing, 
according to the department, and it 
ay be a month or more before action 
s taken. 

Those who put in an appearance but 
lid not speak on the filing were Philip 

#iterling, counsel of Middle Department 
Assn. of Fire Underwriters, who had 
bn hand Carlyle Hill, manager, and 
embers of the special subcommittee 
hamed to handle this matter—J. Victor 
erd, Continental; John Glendenning, 
ome; R. F, Miller, National Union; 
R. W. Criswell, Automobile; W. L. 
alk, Royal, and K. B. Hatch, Fire 
ssociation, chairman; George Hafer, 
ounsel of Pennsylvania Assn. of In- 
sirance Agents, accompanied by W. H. 
ptewart, Clearfield, president, and other 
bficers; Stanley Cowman, vice-presi- 
lent of Insurance Agents & Brokers 
ssn. of Philadelphia and Suburban; 
nd W. J. Zwinggi, president of Pitts- 
burgh Assn. of Insurance Agents. 


ALA, Represented 


In the audience were Walter M. 
Sheldon, Chicago, and George Moore, 
Ctuary of N.A.I.A. 

Mr. Sterling said the rating bureau 
id not consider itself a party to the 
proceedings, as complainor or objector, 
but appeared as a guest on invitation 
bi Mr. Malone. Mr. Hafer expressed 
himself similarly. Mr. Cowman said he 
fad nothing to say at this time, to 
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Travelers Promotes 
Nation, Koenig 


Travelers Fire has promoted T. Ed- 
ward Nation, manager at San Franciso, 
to the home office as an assistant sup- 





V. A. Koenig 


T. E. Nation 


erintendent of agencies. Valentine A. 
Koenig, who has been assistant manager 
at San Francisco, succeeds Mr. Nation 
as manager. 

Mr. Nation has been with Travelers 
since 1929 when he started as a fir® 
survey engineer at Chicago. He served 
at the home office, in Louisville, and at 
Minneapolis, until 1933, when he was 
made a special agent and transferred to 
St. Louis. In 1938 he was promoted to 
assistant manager at Peoria, IIll., and 
was later transferred to Chicago in the 
same capacity. He was named manager 
at Indianapolis in 1946 and in 1947 was 
appointéd manager at San Francisco. 
He attended University of Kansas and 
Kansas State Teachers College. 

Mr. Koenig joined Travelers in 1926 
in the engineering department at San 
Francisco. He was later advanced to 
special agent, and then assistant man- 
ager. 








which Mr. Malone commented he could 
see no reason to continue the hearing. 
He called particular attention to receipt 
of a resolution from the Philadelphia 
group which expressed belief the filing 
had many questionable aspects and was 
actuarially unsound. 

Mr. Zwinggi stated he wanted the 
record to show that the Pittsburgh 
group took no exception to North 
America filing a deviation in compli- 
ance with the law; he thought the pub- 
lic entitled to lowest cost. But his 
group did not want taking of compensa- 


_tion from agents to reduce rates to es- 


tablish a precedent companies would use 
as “an alibi” to apply for rate reduc- 
tions “without taking into consideration 
all the factors that enter into rate re- 
duction.” 


Charles P. Butler Comments 


To this Charles P. Butler, counsel 
of North America, remarked that he 
thought Mr. Malone could “differentiate 
between gratuitous opinion and substan- 
tiated fact.” 

Testimony of Bradford Smith, Jr., and 
Richard G. Osgood, vice-presidents of 
North America, as elicited by Mr. But- 
ler, covered specific points raised by Mr. 
Malone in his notice of the hearing. 

Agents in Philadelphia, Philadelphia 
suburban and Allegheny county were 
getting commissions in excess of the 
going scale allowed the vast majority 
of agents in Pennsylvania and the rest 
of the country, Mr. Smith said, and 
North America came to the conclusion 
that uniformity of treatment of agents 
for like services rendered was the just 
approach and in the public interest. 
The deviation is based on this reduction 
in cost. 


The rates are reduced sufficiently, 
he said, because the rates promulgated 
by the rating bureau recognize the 


higher commission cost. If those rates 
afe proper, the reduction North America 


Perpetual License 
Plan Is Gaining 
Much Headway 


The movement that was started in 
Kentucky to simplify the agents licens- 
ing procedure is now gaining much 
headway. The laws were changed in 
Wisconsin and Michigan to permit such 
procedure and that is the practice there. 
The simplified plan was introduced in 
Arkansas and Kansas without the ne- 
cessity of legislative action. A bill to 
enable such a change to be made has 
been passed in the senate in Iowa and 
it is likely that similar legislation will 
be considered in other middlewestern 
states. 

This provides for perpetual license 
for agents. Any license that is issued 
to an agent of an insurer authorizes 
him to act as agent during the time 
for which the insurer appointing him 
is authorized to operate in the state 
during the time the agent is a bona fide 
resident of the state. On cancellation 
of the license by the director or by 
the insurer, or upon surrender of the 
license by the agent, the license is 
returned to the director. Annually, every 
company files with the department an 
alphabetical list of all its agents whose 
licenses are to remain in effect, giving 
office address, occupation or employment 
of the agent, and the annual fee is paid. 

Any change in address, occupation or 
employment of an agent is to be reported 
to the department by the agent. 

This plan seems to effect great sav- 
ings for the companies in preparing ap- 
plications and saves the state the trouble 
of issuing and mailing licenses annually. 

Consideration is also being given in 
some states to changing the license date 
to sometime in the fall instead of the 
spring so as to take the pressure off the 
companies and the department at a time 
when annual statement and other ac- 
counting work is at its height. 








proposes must be sufficient. The re- 
duction is confined to certain territories 
only because the cost saving is confined 
to them. 

Why not apply the reduction to all 
classes? Because, Mr. Smith replied, 
the money used to pay “excessive com- 
missions” had to come from those 
classes producing enough premiums to 
do more than pay the losses and ex- 
penses. The company established a 
criteria. The loss ratio, for example, 
had to be 40%, written to paid, on a 
6-year base 1942-47. The commission 
saving was applied by territory and by 
class; hence it is not discriminatory. 

Does the company’s statistical data 
support the approximately 15% reduc- 
tion asked for? Yes. Was the 15% 
a coincidence? It was interesting be- 
cause it seems to add credibility to the 
company’s contention that the rates in 
these areas were just so high as to 
take care of excessive commissions pre- 
viously paid in those areas. 

“You are not seeking any competi- 
tive advantage by this deviation,” Mr. 
Butler asked. Mr. Smith’s “No, sir,” 
drew laughter from the audience. Mr. 
Butler then adduced that other com- 
panies are paying higher commissions; 
hence, North America’s rate reduction 
by the amount of commission reduction 
is not competitive. 

The company has undertaken to 
eliminate territorial commission distinc- 
tions country wide, Mr. Smith said, but 
it has no intention of reducing commis- 
sions in ordinary territory. It regards 
them as the going scale on which many, 
many successful agents have operated 
for years. 

The reduction in commission, then, is 
responsible for the full amount of devia- 

(CONTINUED ON PAGE 20) 


Farm Insurers 
Suffer Little 
Cattle, Sheep Loss - 


Specialty Company of 
Denver Suspends Opera- 
“tions Due to Blizzard Claim 


Very few if any important farm writ- 
ing companies have liability on cattle or 
sheep in the western range country 
that are involved in the extensive storm 
conditions. 

The heaviest blow, apparently, was 
suffered by Western Live Stock Ins. 
Co. of Denver, which was formed in 
1946 and has gone out of business due 
to losses expected from this storm. 


Del Van Gilder, secretary-treasurer 
of Western Live Stock, said he expected 
cattle losses would just about equal the 
company’s resources. Claims totaling 
$375,000 were expected to be filed for 
cattle lost during the storm. The re- 
sources are $377,000. Mr. Van Gilder 
pointed out that no claims had been filed 
since an accurate count of the number 
lost must be declared. Mr. Van Gilder 
said it has not been decided if the com- 
pany would resume operations next fall. 

About 1942 the big farm underwriting 
companies made a thorough study of the 
possibilities for providing insurance on 
cattle and sheep that were brought into 
the western Kansas country, and other 
winter wheat areas to pasture during 
the late fall and winter months on win- 
ter wheat and then to be put on regular 
pasture in the summer. The R. B. 
Jones & Sons agency of Kansas City 
was particularly interested, and after 
much data had been obtained, a meeting 
was held at Chicago in the offices of 
Home by representatives of most of 
the large farm writing companies to- 
gether with representatives of R. 
Jones & Sons. . 

The first idea was to create a syndi- 
cate of farm insurers to write these 
risks so that there would be a substan- 
tial market, but with no company as- 
suming a dangerous amount of liability. 
This plan was discarded, however, and 
several of the companies agreed to pro- 
vide coverage in modest amounts. It 
was regarded as a catastrophe risk and 
even though the experience might be 
favorable for 10 or 15 years, it was felt 
certain that in due course a widespread 
storm would eventuate that would wipe 
out earnings of a decade or more. 


Records Were Analyzed 


Weather bureau reports for 25 years 
back were consulted, together with agri- 
culture department records, the experi- 
ence of banks and stock men, A form 
was devised covering fire, lightning, 
wind, smothering and freezing. Com- 
panies that decided to enter the field did 
so gingerly and undertook to distribute 
their liability by counties although with 
the underlying fear that such underwrit- 
ing precaution would serve little pur- 
pose since what was feared was the type 
of storm condition that has now devel- 
oped, that is, one extending over a vast 
territory with no respect for county 
lines. 

One of the largest farm writing com- 
panies which in the past few years, has 
been accepting a modest amount of lia- 
bility, this year got the jitters and 
stayed clear of such risks entirely. 


London Lloyds was called upon for 


(CONTINUED ON PAGE 15) 
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McCattrey installed 
at Detroit 


Frank McCaffrey of 
agency, was 
president 
Detroit 
Insurance 
last week 
the largest gather- 
ing in the group’s 
history. He _ suc- 
ceeds F. V. Rudd, 
vice-president of 
Marsh & McLen- 
nan. The banquet 
was preceded by a 
cocktail party. 
New vice-presi- 
dent of the, Detroit 
association 
Charles L. Nevens, 
General Underwriters. Charles L. 
Platts, Platts agency, is treasurer. 
Principal speaker was Eugene Gal- 
lagher, manager of special services of 
Planet, who spoke on “An Analysis of 
the Unearned Premium Reserve.” 
Talks also were given by Mayor Eu- 
gene I. ‘Van Antwerp of Detroit and 
Commissioner David <A. Forbes of 
Michigan. 
Mr. McCaffrey started in the business 
1925 with Globe Indemnity. Five 
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Cc. L. Nevens Cc. Platts 

years later he joined Johnson & Hig- 
gins as manager of the casualty depart- 
ment and in 1935 he transferred to De- 
troit as manager of the casualty de- 
partment. In 1939 he organized the 
Byrnes, McCaffrey agency. 

Mr. Nevens is serving 
term as vice-president of the Detroit 
association. He started with Factory 
Association and in 1916 joined Hartford 
Fire at the home office as assistant su- 
perintendent of the special risks de- 
partment. He went to Chicago in 1923 
with that company and in 1931 moved 
to Detroit. 

Mr. Platts joined Travelers .in 
at Hartford and was with that com- 
pany at Newark, Grand Rapids and 
Syracuse. He joined the Detroit agency 
in 1923 and two years later went with 
Standard Accident at the home office. 
He opened his own agency in 1930. 

New directors of the Detroit associa- 


his second 


1918 


tion are J. Alfred Grow, ne oper 
Warren & Co.; Robert ‘M. Kay, W. 

Doyle & Co.; Kenneth J. Scott, hes 
dian Underwriters; D. T. Marantette, 
Detroit agency, and Mr. Rudd, the re- 


tiring president. 


More Room for Aetna Fire 
HARTFORD—Aetna Fire will obtain 
more elbow room in its home Office 
building in a few months. The central 
postoffice station that has for years oc- 


cupied quarters on its first floor will 
be moved to 49 Pearl street about 
June 1. 

To make way for the postoffice sta- 


tion, the branch office of the American- 
Associated companies, now on the first 
floor at 49 Pearl, will move up a flight. 


New No. Am. Class Starts 


Two new classes have just begun at 
North America’s school for agents. The 
class for agents the 12th since the 
school opened. Forty-four agents have 
started. A class for special agents made 
up of employes numbers 64. 


is 





‘CHICAGO BLAST LOSS $450,000 





Views of the damage in the explosion at the gas generating plant of Peoples Gas 


Light & Coke Co. at 22nd and Racine, Chicago. 
The insurance loss here is now estimated at about $350,000. 


generating plant. 


Above is what remains of the gas 
Below 


is shown the service station building of Commonwealth Edison Co. nearby, in which 


the insurance loss is estimated at about $100,000. 


In the latter structure, glass was 


broken not only on the exposed side of the building but on the opposite side as well, 
and there was extensive damage to interior partitions. One person died in a hospital 


from injuries suffered in the blast. 


There were about 12 that were on the gas company 


premises that were injured and about 90 in the Commonwealth Edison building. Most 


of the injuries | were not serious. 


Newcomb Heads icin 
Special Risk Underwriters 


W. E. Newcomb, secretary of Great 
American, is the new chairman of West- 
ern Conference of Special Risk Under- 
writers. He was elected at the annual 
meeting last Friday evening at the Mor- 
rison hotel, Chicago, to succeed A. O. 
Andersen, assistant manager of Fire- 
man’s Fund. Elected as vice-president 
was Robert A. Nelson, assistant manager 
of Atlas. Kenneth S. Ogilvie, W.U.A., 
was reelected secretary-treasurer. 


Ewing for N. Y. Governor 

Adminstrator Oscar 
seek the Demo- 
New 


Federal Security 
Ewing will reportedly 


cratic nomination for governor of 
York in 1950. 
John Hommes of Western Actuarial 


Bureau and Mrs. Hommes announce the 
arrival of a daughter who has been 
named Margaret. This is the third child 
in the family. 


Landon’s Agency Brings 
Suit Against Stuyvesant 


Retrospective Insurance Underwrit- 
ers, Inc., of Miami has brought suit for 
$100,000 damages against Stuyvesant, 
which was formerly represented by Ret- 
rospective. The latter firm, which is 
headed by Kirk A. Landon, specializes 
in automobile finance business. The suit 
claims that on Jan, 28, Stuyvesant in- 
ducted H. D. Mooers & Co., which has 
been representing Retrospective Insur- 
ance Underwriters in California, Ore- 
gon and Washington, to break its con- 
tract. It was alleged that Retrospective 
was damaged to the extent of $100,000. 
Retrospective -also is seeking an_in- 
junction to prevent Stuyvesant from 
inducing any other representatives to 
terminate their contracts. 


Walter F. Lester, secretary since 1909 
of the New London County Mutual Fire, 
Norwich, Conn., retired and is succeeded 
by Paul W. Franklin, assistant secretary 
for five years. Mr. Lester continues as 
a director. 
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Chimeea in West 


Five men who are in charge of fielj 


operations in middle western territory 
for Factory Insurance Assn., and who 
have been known as special agents 


have now been given the title of fie 
manager. They are C. R. Hartwelj ¢ 
Columbus, J. W. Weddell of Clevelang 
R. E. McGonagle of St. Louis, B, RF 
Olcott of Milwaukee and C. D. Redma, 
of Indianapolis. 

F. J. Goodfellow, who has been |g. 
cated at Cleveland, is transferred to De. 
troit to handle Michigan business with 


A. J. Wert is being transferred from 
Chicago to Cleveland as special agent 

E. V. McKarahan, who has been jo. 
cated at Detroit, is being transferred t 
Chicago to do special work. 

M. F. Hegler, who has been locate; 
at Chicago but has been looking afte, 
outside territory, has been assigned tp 
work ds special agent handling Coo 
county and the state of Iowa. 


Expect Fight Over Ohio 
Agent Licensing Change 
COLUMBUS — Probably the mos 


controversial question of an insurance 
nature to come before the present Ohiy 
legislature will be a bill relating to the 
licensing of agents. The principal ob- 
jective of organized agents, it is said 
is to provide that the department shall 
refuse to renew or revoke any license 
which has been used principally { 
handling the insurance on or in cop- 
junction with the property of the licensee 
Or property for which the licensee is 
agent, custodian, vendor, bailee, trus- 
tee or payee. Under the present lay 
such prospectitve personal use of a 
license is a consideration only in the 
initial licensing of an applicant. Also, 
the bill would require the insurance 
superintendent to investigate reports oi 
violations and restore the rights of the 
organized agents and other to be heard 
as parties in interest in revocation mat- 
ters. 


Name N.Y.LR.A. Board 


New York Fire Insurance Rating Or 
ganization at its annual meeting elected 
C. S. Kremer, New York Underwriter 
A. L. Ross, Crum & Forster; A. C 
Wallace, Agricultural; Gilbert Kinga 
London & Lancashire, and E. B. Pat 


ton, Northern, Eng., to the governing 
board. a 
The board granted the organization 


authority to initiate the expense studi 
of multiple location risk business, # 
called for recently by the New Yor 
insurance department. Abraham Kay 
lan, counsel of the organization, 
viewed multiple risk rating develop 
ments up to date. 


Hanna to Speak at Newark 


New Jersey A. & H. Assn. will ho 
a dinner-meeting at Newark Feb! 
preceded by a cocktail party. 

The speaker will be John P. Hans 
recently named associate managing 4 
director of H. & A. Underwriters 
ference. 


Map Educational Campaign 





Februal 





_—— 





National Assn. of Mutual Insuran4 
Agents educational committee met 
Washington and decided to push 
American Mutual Alliance educatios 
course and to supply 1752 Clubs with J 
outline for use in regional educatidl 
clinics. Present were Hugh H. Ms 
ray, Jr., Raleigh, association presides 
W. Nelson Ruffin, Petersburg, 
chairman educational committee; & 
ent R. Marshall, Charlotte, presidé 
Southern 1752 Club; Dr. George 
kell, American Mutual Alliance, 4 
cago; Philip L. Baldwin, assoca™ 
executive secretary. 








Hutchinson (Kan.), Assn. of Ins 
Women will have a public relations P 
gram at the next meeting. 
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RHODE ISLAND ...1790 


The smallest state in the Union is one of the richest 
in tradition. Settled in 1636 by Roger Williams who 
sought religious freedom, Rhode Island declared its 
independence on May 4, 1776. Four years earlier, a 
group of Providence citizens blacked their faces and 
burned the British revenue sloop, Gaspee, an act 
which has been termed the curtain-raiser of the Rev- 
olution. The state was settled as farm land, but the 
magnificent harbors of Narragansett Bay turned the colo- 
nists’ thoughts to trading. Rhode Island mariners be- 
came renowned on the seven seas and only an embargo 
could convince them that they could excel in industry. 
The “state lives by its wits,” for with practically no 
natural resources it supports more people per square 
mile than any other. Its textiles, machine tools and metal u | . 
goods, jewelry and silverware, rubber goods and lace are widely \ 2 ews = 
known. Visitors are awed by the wealth of cultural background (>= 
within its borders: the homes of its famous sons, Nathanael Greene, 
William Channing, the Perry Brothers, Gilbert Stuart; Providence an 
with its universities, old mansions, historic buildings, Annmary Brown Re 
Memorial which houses the priceless first editions of Europe’s earliest = 
presses; Newport, home of half our Atlantic Fleet and scene of the 
| “Who Built It?” Stone Tower; Pawtucket and the Slater Mill; Mount ' 
Hope where Massasoit lived peaceably with the White Mien; South Light 
on Block Island. Insurance potentialities also are i. -@ 
inverted in proportion to the size of this state., 
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Mallalieu Honored 
by Fire Chiefs 


life membership in Inter- 
of Fire Chiefs has been 


Honorary 
national Assn. 


awarded to W. E. Mallalieu, general 
manager of the National Board. The 
award was made at the annual board 


meeting of the fire chiefs’ association in 
the National Board building, New York. 

Henry Chase, chief of the "Miami, Fla., 
fire department and president of the 
I.A.F.C., presented Mr. Mallalieu with 
an illuminated scroll citing him for con- 


spicuous service in helping save lives 
and property from destruction by fire, 
in helping improve fire fighting methods, 
and advancing the fire service. 

Speakers who paid tribute to Mr. Mal- 
lalieu’s long years of service with the 


National Board included Fire - Chiefs 
William J. Cawker of Topeka, Kan., 
John H. Alderson of Los Angeles, 


Frank C. McAuliffe of the Chicago fire 
patrol, Fire Marshal William J. Scott 
of Ontario and Jay W. Stevens of the 
National Board at San Francisco. 


The Insurance Women of Wichita will 
hold the annual “bosses’ night” Feb. 28 
and a rummage sale May 3. 











The United States 








Headquarters of the world- 


wide London & Lancashire Group is the home of 


sound insurance and friendly service. 


The Companies of The 


London & Lancashire 


Group are offering complete services in Casualty 


and Fire Insurance. 
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THE 
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tHe London & Lancashire 


GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. © ORIENT INSURANCE COM- 
PANY @ LAW-UNION & ROCK INSURANCE COMPANY, LTD. ¢ SAFEGUARD INSURANCE 


STANDARD MARINE INSURANCE COMPANY, LTD. 


LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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Qualification Bill Signed i in Arkansas 





Arkansas’ new governor, Sidney B. McMath, is shown signing the agent qualificatig 
bill sponsored by Arkansas Assn. of Insurance Agents. 
Sterling Frank Dumas, president Arkansas association; J. Roy Donham, Little Rod 


SS 


Cor 
Cla 
to 











Pictured left to right ae 





C. S. MeNew, Jr., legislative chairman; Joe Martin, Jonesboro local agent and a semper 


tary of the governor; Dan Cotton, Little Rock; Governor McMath; J. W. Dickey, Pix 
Bluff, association counsel; J. Herbert Graves, insurance commissioner; Miles O. Moor 
Jr., Litthe Rock, Arkansas association manager; L. R. Martin, Pocahontas, and Lem 
Werntz, Fort Smith, vice-president of the association. 


LITTLE ROCK—A six year fight 





| through legislative sessions in 1943, 1945 
| and 


1947 has successfully for 
Arkansas Assn. of Insurance Agents 
with the signing by ‘Governor Sidney 
B. McMath of the association approved 
agent qualifying bill. Present at the 
signing last week were officers and leg- 
islative committee members of the asso- 
ciation, Insurance Commissioner Graves, 
J. W. Dickey, association counsel, and 
Miles O. Moore, Jr., manager of the 
agents’ group. 

The qualification measure reached the 
governor’s desk after having been passed 
by lopsided majorities in both houses of 
the legislature, receiving a 75 to 14 vote 
in the house and a 24 to 7 vote in the 
senate, 

After the act becomes effective in April 
all first time applicants will be required 
to pass an examination prescribed and 
given by the commissioner, but all pres- 
ently licensed agents will be “qualified” 
without examination. The commissioner 
will issue “qualification certificates” re- 
newable annually, and before any com- 
pany can appoint and license an individ- 
ual as its agent, such individual must 
hold a current “qualification certificate.” 
Companies will still pay a $2 license fee 
per agent and solicitor. The examina- 
tion fee is $10 and the certificate fee 
is $1 annually. 

The new law was prepared by the 
association during the past year with 
the help of Verne McMillen, Arkansas 
counsel for the National Board, a com- 
mittee from the Arkansas Assn. of 
Managing General Agents, and repre- 
sentatives of Assn. of Casualty & Surety 
Companies in Arkansas. 


Seek Regulation of Ind. 
Special Charter Companies 


INDIANAPOLIS — A bill has been 
introduced in the Indiana legislature 
which would bring the “special charter” 
companies, all chartered by special act 
of the state legislature in the 1840's and 
1850’s under jurisdiction of the insur- 
ance department. The bill has the bless- 
ing of Commissioner Viehmann. Some 
of these companies have failed in the 
past and then their charters were pur- 
chased and the companies put in oper- 
ation by other interests under new 
names. There are only four such com- 
panies now, they being Indiana Ins. Co., 
Franklin General and Vernon General 
of Indianapolis and Firemen & Mechan- 
ics of Fort Wayne. 

Inasmuch as these companies are not 
responsible to the insurance department, 
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tion under public law 15 which provide lhe wo 
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that the federal government shall regu 
late insurance to the extent that iti 
not regulated by state law. 





C. Dale Horner, secretary of Man 
field Mutual Fire, has been elected a & 
rector of Guarantee Mutual Fire ¢ 
Springfield, O. 
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HARTFORD FIRE 
INSURANCE COMPANY 


HARTFORD ACCIDENT 
AND INDEMNITY COMPANY 


HARTFORD LIVE STOCK 
INSURANCE COMPANY 


HARTFORD 15, CONNECTICUT 





















: ardie 



















Plane pre 








ruary 10, 19 Brebruary 10, 1949 














HieNATIONAL UNDERWRITER 














fonstrue Air Crash 
Clause Favorably 
to Insurer 


East & West was upheld by L Ouisiana 
court of appeal in denying liability under 
an airplane policy for a crash loss when 
crash coverage was not taken, but 
where the assured undertook to get a 
strained construction of the contract. 
The case was Smith et al vs. East & 
West. The lower court had given a 
Biecision of $950 for the assured. 

James Milton Carter, in a forced 
landing near Waskom, Tex., Oct. 4, 
1947 failed to clear a pasture fence and 
the plane was almost totally destroyed. 
The pilot was uninjured. No fire fol- 
lowed. 

There was no premium paid for crash 
coverage but the assured argued that 
the insurance that he had covers all 
damage to the plane, except damage 
due to crash as defined, and the crash 
coverage section, he contended, takes 
care only of damage done by fire fol- 
lowing a collision. The wording of the 
clause in question is “to pay for any 

loss of or damage to the aircraft: (1) 
L during flight due to collision with 
ground, water or other object and fire 
following said collision.” 
Additional Liability 

The court, however, 
surer would have been liable in this 
case had crash coverage been taken. 
The words “and fire following said col- 
lision” constitute an additional liability 
upon the insurer. Under the crash sec- 
tion, as soon as the plane collided with 
the ground, water or other object, and 
‘tary of Mans suffered damage, the insurer became re- 
on elected aa sponsible for the damage done up to 
‘utual Fire @ that instant, and if fire should follow, 

it is likewise responsible for the fire 
damage. This interpretation is particu- 
larly logical when considering that the 
paragraph was designed to insure the 
plane in the event it was forced down 
over water. It would be unusual for 
n airplane upon crashing into a lake 
to be consumed by fire and yet under 
the interpretation contended for by the 
insured, the plane: suffering damage 
“during flight due to collision with... 
water” would not be covered unless 
there was “fire following said collision.” 

‘The construction that the assured 
gives the crash coverage clause would 
amount to transferring the crash cover- 
age clause into a clause protecting the 
owner against damage caused by fire 
following a crash or collision. This is 
plainly not a fair interpretation of the 
meaning. 


In an attempt to make the insurer 
lable under the theft provision of the 
policy, the operators of Riverside Air- 
port at Shreveport, La., from which 
Smith took off, alleged that Carter had 
laken the plane from the hangar, was 
Operating it without the permission of 
owners or their authorized agent. 
he plaintiffs operate a flying school 
and private plane charter business in a 
mangar at Riverside Airport. In the 
msame building there is an ornamental 
iron works business operated by T. H. 
Hardie. He was a former co-owner of 
the plane but had disposed of his inter- 
St to the plaintiffs several months prior 
0 the day young Carter. wrecked it. 
Mr. Hardie was still friendly with the 
plaintiffs and occasionally gave assist- 
Bice to their students and other cus- 
omers. 

In September, 1947, Carter went to 
ihe hangar and asked Mr. Bailey, one 
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FIRE of the plaintiffs, about renting a plane. 
)MPANY Ht was late in the afternoon and the 

Weather was poor and Mr. Bailey sug- 
CIDENT gested that Carter return later. He did 
COMPANY #° Oct. 1. None of the plaintiffs was 

Present and Carter inquired of Mr. 
E STOCK @Hardie as to Bailey’s whereabouts. 
IMPANY ardie said that Bailey would not be 

town until afternoon. Carter said he 
INECTICUT nted to fly to Texarkana, Ark., and 





Hardie assisted him in servicing the 
plane preparatory to taking off. Carter 








left a piece of paper with his name and 
after crashing, returned to the hangar 
and made a full report. No criminal 
action was instituted or even suggested 
against Carter. The court said this can- 
not fairly be construed as being a case 
of theft. 


Rival Licensing Bills 

DES MOINES — Chairman Bekman 
of the Iowa senate insurance committee, 
introduced a bill which would give the 
insurance commissioner additional 


authority in granting licenses to fire and 
casualty agents. 


The bill is considerably different from 
the qualification bill introduced in the 
house and sponsored by Iowa Assn. of 
Insurance Agents. 

The measure gives the commissioner 
the authority to approve the licenses 
for the agents on “satisfactory proof” 
provided in the applications and provides 
for a hearing on revocation of a license. 
Although the bill does not specify that 
the commissioner may give examinations 
to new agents it is believed to contain 
sufficient authority for him ot do so. 

Another bill in the senate would re- 
duce the insurance premium tax on do- 
mestic companies from 2 to 1%. In 


1947 the 2% rate was established for all 
companies. : 
The senate insurance committee 


brought out a bill to extend the group 
insurance laws to include associations of 
students, teachers and officials of the as- 
sOciations. 

The senate also passed a 
petual licensing of agents and another 
permitting examination of companies 
every three years instead of two years. 


bill for per- 





R. Maynard Toelle of the American 
Foreign office in Chicago, addressed a 
meeting of Chicago C.P.C.U. on foreign 
insurance protection, 
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Coffee House, earliest meeting place 
of the Providence Insurance Company 








Q. Insuring Marine Property 
for a Century and a Half 





GREAT FLOOD OF 1815—A combination of high tide and hurricane in 
1815 destroyed the bridge in Market Square, Providence, and drove ships 
into the main business district. The scene above shows one of the boats 
piercing the third floor of the Providence Washington Home Office. 


A ithough the Weather Bureau can now give advance warning of the approach of a hurricane 
or tornado, wind storms do blow up suddenly and tides rise rapidly. Every good skipper knows 
that weather is uncontrollable, so, after properly mooring his boat, he seeks the additional pro- 
tection of sound insurance in a substantial company to cover the risks which he himself can not 
forestall. Since 1799 the Providence Washington Insurance Company has specialized in marine 
underwriting and this backlog of experience is offered to every boat owner. Its network of 
branch service offices from coast to coast and thousands of well informed agents assures the 
yachtsman of competent service at all times. 


PROVIDENCE WASHINGTON 





New Home Office Building. 
to be dedicated this year 
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American Equitable Assurance Company 


of New York 


Organized 1918 


Globe & Republic Insurance Company of America 


Established 1862 


Merchants and Manufacturers Insurance Company 


of New York 


Organized 1849 


New York Fire Insurance Company ) 


Incorporated 1832 
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Corroon & Reynolds, Inc. 
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92 William Street, New York 7, N. Y. 


Leases paid exceed Three Hundred Fifty Million Dollars 


to Higher Posts 


Willis L. Campbell, formerly assistant 
treasurer, has been elected vice-presi- 
dent of General of Seattle, General Cas- 






Willis L. Campbell Gordon Sweany 


ualty and First National. Gordon 
Sweany, head of the legal department 
since 1942, was named general counsel. 

Mr. Campbell joined General 2% 
years ago after war service as lieu- 
tenant colonel. He has been active in 
administrative as well as financial work, 
and in his new capacity will take on 
greater responsibility in management 
and production problems. He graduated 
from University of Washington in 1922, 
and entered the investment banking 
business, becoming resident partner of 
Dean Witter & Co. in 1929, and con- 
tinuing in that capacity until he entered 
the service in 1942. 

Mr. Sweany joined General immedi- 
ately upon graduating from University 
of Washington. He was one of the 
youngest men to pass the bar examina- 
tions in Washington. He graduated 
cum laude from the university and was 
elected to membership in the Order of 
the Coif, law scholastic honorary. He 
is a member of the fidelity and surety 
committee of American Bar Assn. 


Dollahan Now Independent 


W. K. Dollahan is opening his own 
independent adjusting firm Feb. 14 and 
will operate as Dollahan Claim Service, 
109-115 S.E. Third street, Evansville, 
Ind. Mr. Dollahan has had 15 years’ 
adjusting experience and is an attorney 
admitted to the Indiana bar. He started 
his adjusting career with U.S.F.&G. at 


























Marsu & McLENNAN 


INCORPORATEO 


Insurance Brokers 
ACTUARIES AND 
AVERAGE ADJUSTERS 


New York Sen Francisco 
Pittsburgh Minneapolis 
Cleveland Columbus 
Duluth St. Paul 
Phoenix Seattle 
Montreal Havana 



































Indianapolis and after one year went 
with Fidelity & Casualty there. For 
10 years he was branch claim manager 
for Ohio Casualty in Ohio and Michigan 
with headquarters at Lansing. Before 
establishing his own office he was for 
two years liability claims superintendent 
in the home office of Wolverine. His 
office will handle all lines of automobile 
and general casualty claims. 


Republic Advances Three 


Republic of Dallas has elected three 
new officers. Gerald M. Hailey has 
been elected treasurer; W. L. Walker, 
secretary, and Terry Witte, assistant 
secretary. Resident secretaries R. H. 
Perry at New York and M. C. Patton 
at Chicago were advanced, Mr. Perry 
becoming a vice-president and Mr. 
Patton a secretary. 








Kamm in New Post 


Joseph E. Kamm has been named in 
charge of inland marine for the Illinois 
department at Chicago of Manhattan 
F. & M. Mr. Kamm has been with the 
Charles A. Anderson & Co. agency 
since the war. He saw service with the 
army air force. His father has been in 
the insurance business for 36 years and 
is now with the Anderson agency. 


Mark Baltimore Anniversary 


Binder Club of Baltimore celebrated 
the 45th anniversary of the Baltimore 
Fire with a luncheon attended by about 
75 persons. Jacob Gross, of the Gross 
agency, and an eyewitness to the fire, 
entertained with slides taken before and 
after the conflagration. 
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A.F.1LA. President 


New president of American Foreig, 
Insurance Assn. is Harold V. Smit, 
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president of Home, who moves up fro 
senior vice-president. 

W. Ross McCain, president of Aety 
Fire, and D. R. Ackerman, chairmy 
of Great American, have been elected 
vice-presidents. 
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J. A. Brower, state agent for Amer pnd Sim 
ican in South Dakota, has been tranpgat St. L 
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Ne s in the vicinity of the building nor of wn The policy stipulated fire and light- 
Ww T oward Jarvis any damage to surrounding property. Take Morganto Hangar ning coverage, but contained the po 0 i 
dent There was no record on the weather Fire Case to High Court storm rate. The mistake was not dis- 


Retiring bulletin of a “terrific” windstorm the Mé?- i) 7 y covered until after the fire. The com- 
night of March 3, which the assured WASHINGTON — Louis A. Johnson pany sued for reformation and correc- 


tried to establish. has filed with the U. S. Supreme Court, tion of the policy after the fire, claiming 
To sustain the judgment it would be before which arguments were scheduled there was mutual mistake. 
necessary, the court said, to infer that late this week, brief for Royal oppos- Company counsel argued mutual mis- 
wind of sufficient velocity and force to ing the contention of the city of Mor- take is an equitable issue on which there 
do the damage alleged had prevailed in gantown, W. Va., that it should have is no constitutional right to jury trial 
vars with the com- the vicinity of the property and to infer had jury trial of its claim that there was and that the fourth circuit court's dis- 
vo from that inference that the prevailing a mistake in writing a renewal policy missal of the city’s appeal as presenting 
Mr. Jarvis in 1925 wind did the damage. This cannot be covering a hangar at the municipal air- no question of substance should be af- 
named manag- | done. port, which was destroyed by fire. firmed. 
»¢ for Travelers at 
Syracuse. Two 
ears later he went 
to the home office 
an assistant su- 
perintendent of Glens Falls, New York 
yencies and was — 
subsequently cae Without obligation on my part, please 
TE eee He ea ii ee send a copy of “Guide to Better 
Zs graduate of Letters”. 
Syracuse Univer- 


old V. “eae Howard S. Jarvis, superintendent of 
pgencies or Travelers Fire and Charter 
Moak Fire, has re- 
Mired from active 
service atter 23 
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H. S. Jarvis 





Prior to joining Travelers, Mr. Jarvis 
had been head of the rating department 
Mf Underwriters Assn. of New York 
State, and had been a special agent for | 

merican and for Liverpool & London | 


k Globe. 
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ITH nsurers Win Round in | . ees aN 
noves up froafMo. on Windstorm Issue | ) _« cca i | IP THE 
The Missouri supreme court has re- | i ; “ae ys ioe 
~s tai ersed and remanded for new trial the | es ok a COUPON 
. been electymiccision of the lower court against the | Pe. ab} ; AS i 
msurers for alleged windstorm dam- | _ Sa 
bge, in Metropolitan Ice Cream Co. et | 
: kl vs. Union Mutual Fire et al. 
‘ower The ice cream company was tenant 
ent for Amerfand Simkowitz was owner of a building 
1s been transat St. Louis that was damaged when 4} 
iepartment aigeooling tower weighing about 113 tons | 
vel the Rock#and supported by the roof and walls, | 
succeeded igmeollapsed Nov. 30, 1944. The insurers 
emon, ontended that there had been no wind- 
storm and the collapse was caused 
Molely by overloading, faulty construc- 
ion and deterioration of the building 
D walls. The lower court gave judgment 
lor $5,747. 


E There was evidence for the assured 
at a violent wind was blowing. about 
ER Bam. on the night of Nov. 29-30 and 
a high wind on until morning. The 


ighest official velocity was 23 miles 
ent of a topfier hour. It was 17 miles per hour 
1 spot fora when the tower collapsed. The tempera- 
3 re was 16 degrees. 
Manager. The insurers presented as expert wit- 
sy:-mmesses Al P. Daley, building contractor | 
familiar at St. Louis and Carl A. Koerner, a | 
e a knowl {Btructural engineer. The trial court sus- | 
also. This ined the objection of assured’s counsel | 
. 0 the question that was asked Koerner, | : 
. to $7500 Mwhether in his opinion the structural work for both those who dictate and those 
tefects he had described were the cause | who transcribe letters. It even contains a 
ONNEL bE the collapse “without the additional | glossary of insurance terms. 
: ‘ ntervening cause of the windstorm.” | f 
xclusively § The supreme court expressed the be- 
. 6, Iinois tt that here a jury of inexperienced | 
— could not have formed an in- | Th ( mi 
elligent opinion such as would have “Cnide on M , 
apn ge pepe med e “Guide to Better Letters”’ was originally written for our own employees and 
ngineer valueless and of no assistance 


FICE them. agents. It has proven to be so popular and so valuable that we have decided 





This 58 page booklet is a valuable reference 


asurer Wins Ill. Decision to make it available to all agents as a part of our 100th Anniversary celebration. 
ir Another windstorm decision favor- 
ble to the insurer has been handed 


flown by the Illinois appellate court in 
tiedman et al vs. Employers Fire. The 
lury gave a verdict for $700 to the as- 
ured for damage to a skylight on his 
building at 659 West Madison street, 
hicago, that occurred the night of 
farch 3, 1946. The assured claimed 
he damage was done by windstorm, 
put this Employers denied. The as- 
ured discovered the morning of March LIU TIL MAOL ef 
that 30 feet of the skylight was “caved Glens Falls, I.-Y. 
m It had been repaired a few months 
ore. Employers contended that the 
ollapse was due to the poor condition 
bf the skylight and that the wind the 
ght of March 3 was moderate. 
eather bureau readings showed a 24 
Lp.h. maximum the afternoon of March | 
and gusts up to 31 m.p.h. There was | = . 
0 testimony of any wind or windstorm’ M O DERN MANAGEMENT TEMPERED BY TIME 
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WADE FETZER'S THESIS 












Alexander & Co., 
Office Manage- 
ment Assn. of Chi- 
cago last week, 
charged that man- 
agement is failing 
in the “biggest 
competitive  situa- 
tion it has ever 
been in,” convinc- 
ing people of the 
soundness and 
value of free com- 
petitive capitalism. 
He declared that 
management can 
no longer hope 
that another agency 









the same manner as 
problems. 


Wade Fetzer, 





Jr. 


will do a public relations job for it, 
but must handle the situation itself in 
business 


In spite of the tremendous visible ac- 
complishments of management achieved 


Sell Competitive Capitalism, 
Management's Biggest Job 


Wade Fetzer, Jr., president of W. A. 
speaking before the 


under competitive capitalism, Mr. Fet- 
zer said there has developed a situation 
whereunder there is a desperate need 
for rental housing but none is avail- 
able because “to own and rent an apart- 
ment for profit has become a crime. 
Government criticizes owners of steel 
and utility companies for not investing 
in expanded plants, and then threatens 
or actually does use business’ tax money 
to build government-owned, tax-free 
competition. Informed, educated people 
agitate for federal aid, “as though that 
made it cost less.” The climax, he 
remarked, is when business is called the 
special privileged group and “people 
get away with calling us that.” 


Give Answers to Critics 


Management frequently hears that 
capitalism thas failed, is incapable of 
meeting the needs of the times. Mr. 
Fetzer asked how many executives are 
answering that one? Who is pointing 
out that no other system has been per- 
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It is. 83 years since SarAnaC buckskin 
gloves and mittens were first made. We 
have built millions of dozens of them dur- 
ing this period of time. Every pair worn 
has protected somebody’s hands, whether 
at work, playing golf, handball or skiing. 


There are many imitations but no substi- 
tute for SarAnaC buckskin. 
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NEW.HAMPSHIRE 


FIRE INSURANCE COMPANY 


GRANITE STATE 


FIRE. | eg heater COMPANY 



































NEW HAMPSHIRE 


























Incorporated 1885 


PORTSMOUTH, 
NEW HAMPSHIRE 







fect, but that the one in the U. S. has 
brought more good to more people than 
any other. 

How many people, he asked, are point- 
ing out when critics fight the weak- 
nesses of the so-called capitalism of 
today, that the criticisms are of the 
“poor, brow-beaten, starved, kicked- 
around, hand-cuffed, shackled remnant 
of capitalism?’ The remains of capital- 
ism today is having a hard time meet- 
ing modern needs and at the same in- 
stant warding off blows of its enemies, 
he added, while even those watching a 
street brawl do better when they hold 
back the crowd and give the fighters 
room. 


Business Also a Consumer 

The statement that business is making 
too much profit can easily be answered 
by pointing out that business too is a 
consumer. It must buy products of the 
farm at prices kept high by subsidies 
paid from business taxes, buy produc- 
tion of oil wells and mines, labor, gov- 
ernment services, and pay the subsidy 
to government-aided competitors. 

Mr. Fetzer said that under a free com- 
petitive capitalism when a _ business 
makes too much profit others rush to 
get in on it, but today floating stock 
issues to permit that is almost impos- 
sible. People don’t want in. If they 
come at all it has to be through mort- 
gage bonds, not stock. Many observers 
feel that the stock market has been say- 
ing for some time that business is not 
making enough money to replace its 
wearing out plant and is actually run- 
ning in the red while only appearing to 
make money. 


Management Income Justified 

To the criticism that top management 
gets too much money, he reminded his 
audience that even if that is true, most 
of those seemingly large incomes just 
pass along to the tax collector. If top 
Management does not get more than 
others, he questioned whether there 
would be any desire to rise in a job, and 
production would falter. Progressive 
taxation is rapidly taking away all of 
the reward and incentive. Ownership 
has had no raise in income, rather it has 
had to face reduced interest rates, double 
taxation, and he charged that- the coun- 
try is approaching the point of having 
only one capitalist, the RFC and its 
alphabetic satellites. Mr. Fetzer stated 
that even those who should know better 
have permitted themselves to confuse 
objectives with means to objectives and 
have been hypnotized into virtually con- 
fessing that others’ objectives are better 
than managements’. The preaching that 
capitalism is vicious and dangerous and 
profit shameful has put management in 
the public opinion dog house. 


Lists Needed Improvements 


If a competitor knocks a product, 
business does not fold up. It resurveys 
its goods and makes adjustments. This 
is the job that management has today, 
he said, and one of the needed improve- 
ments is management’s own understand- 
ing of what the people want. Good 
wages and working conditions are not 
enough. Workers must be made to feel 
important and feel that they are needed. 
Money is just a means to that end. 

Another management task is to stop 
considering only a few top officials as 
constituting management and _ include 
the aggregate of every officer, manager, 
assistant manager and supervisor — 
every person with any responsibility for 
decisions or direction. Enough info- 
mation and facts of the business must 
be given to these component parts of 
management to enable them to under- 
stand problems and do their job more 
efficiently. 

Mr. Fetzer said that possibly one of 
the greatest fallacies ever spread is the 
story, “build a better mousetrap and 
the world will beat a path to your door.” 
The path must be made from the door 
as business tells the public it needs a 
mousetrap and business can supply the 
best one. That is the formula fol- 
lowed in business selling, he said, but 
management today is being outsold by 
worn out social and economic ideas. 
The hope that some politicians or 
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trade associations through their pubgiN AL. 
relations programs could effectively tg 
the management story have Proved false pac: 
he said. Management must take thea 
Natio 
eB will ins 


back in its own hands and “do exactly 

the same things in the solving of 

problem we automatically do with othe t its a 
business problems.” hotel, 
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Dictionary to Be Available Soop 


A “Dictionary of Insurance Termg 
compiled by Prof. Ralph H. Blanchag 
of the Columbia University schooj gm Fo ' 
business for the U. S. Chamber ggprovide 
Commerce, will be available for gumeigh + 
tribution shortly. The book contaiggtteasurs 
700 definitions of terms “that are ggmtets 54 
generally understood but most of whid| pad - 
can be translated into ordinary lang, og | 
age,” according to the editor’s prefagm”¢ * 
It will be distributed by the Cham Tee 
of Commerce. 10 a 

The dictionary was prepared for pep eee fi 
ple in the business and people in come 4 
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The Kansas City office of Norwid 
Union has been moved to new and mug * 
larger quarters in National Fidelity Li Willi 
building. Lynn B. Fellison is  stagert, | 
agent for ‘Missouri and southern IlIlinog __ 
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N.A.LA. to Sell Exhibit 
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ye ouavell pace at Annual Rallies 
“4 7 the jop National Assn. of Insurance Agents 
solving of] ME vill inaugurate organized exhibit space 
- do with otheset its annual convention at the Stevens 
Eotel, Chicago, Sept. 19-22. Eighteen 
Hooths will be available in the exhibit 
. ection for insurance trade publications, 
lable Soon Fompanies and manufacturers of agency 
ance Terms! kupplies and equipment. This will be 

H. Blanchgamade 2 focal point of the meeting. 
‘sity school ® For many years this space has been 
Chamber ggprovided tree, but George DuR. Fair- 
‘lable foe i feigh, N.A.I.A. assistant secretary and 
book con s Mreasurer, Who handles convention mat- 
“that are ggtet said that demands for more space 
most of whid ind increased costs have made it nec- 


ssary to pass on the charges levied by 


he hotels. ’ 
The booths will measure 8 ft. deep by 


dinary lang 
ditor’s prefag 


y the Chambe 10 ft. wide and present a standard and 

: df Lttractive display. They will be occu- 

rpared 10r pied from Sunday, Sept. 18, through 

people in comin sday noon, Sept. 22. The antici- 

—— hated convention attendance will be 
; from 1,600 to 2,000. 

ce of Norwid 
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William C. Weipert, son of Karl Wei- 


ert, Illinois department manager of 


London Assurance, was graduated with 
honors from the University of Illinois 
college of commerce this week, and has 
joined Marsh & McLennan at Chicago. 
He took the insurance course at Illinois 
and between semesters was with the 
MacGibeny-Wilkerson agency of Chi- 
cago. 





Paul G. Dixon, local agent at Spring- 
field, has been appointed one of the five 
area supervisors for a U. S. census bu- 
reau diagnosis of Illinois business and 
industry. 


Cold Weather Brings New | 
Fire Hazards in Far West 


The extreme cold weather conditions 
in the western states have created some 
unusual fire hazards. The weather is 
the most severe in 70 years and in some 
mains and 


cities water has frozen in 
fire hydrants. 
At Sheridan, Wyo., two business 


blocks were damaged by fire, and fire- 
fighting equipment was delayed because 
two of the four available hydrants were 


frozen. In other towns frozen water 
has split pipes and left the city in short 
supply of water. 

Many home owners are keeping their 
water running constantly to prevent 
freezing, and this is shortening the sup- 
ply. Army engineers at Seattle have 
dispatched thawing machines to Mis- 
soula, Mont., to alleviate the situation 
there. 





The annual meeting of Western 
Sprinkler Leakage Conference is being 
held at Chicago Thursday. 
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WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 








OF C 
District of Columbia and Adjacent Territory 
CHARLES E. WILSON 
JOHN F. COONEY 
721 Denrike B: Ww D. C. 
NAtional 8056 N Phone: D 7328 
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Convention Dates 





Semmes § 


Feb. 23-25, Michigan agents, midyear, 
Book-Cadillac Hotel, Detroit. 

Feb. 28, Pittsburgh Insurance Day, 
Hotel William Penn. 

March 14, Insurance Advertising Con- 
erence, spring meeting, Roosevelt Hotel, 
New York. 
March 14-15, Eastern territorial con- 
erence of N.A.I.A., Lord Baltimore Hotel, 
Baltimore. 
March 23-24, Midwest territorial con- 
ference of N.A.I.A., French Lick, Ind. 
March 25-26, Southern territorial con- 
erence of ALA, Sheraton-Bon Air 
Hotel, Augusta, Ga. 

April 1-2, Rocky Mountain territorial 
ponference of N.A.I.A., Broadmoor Hotel, 
olorado Springs. 
April 7-9, Far West territorial confer- 
mee of N.A.I.A., and midyear meeting 
of N.A.I.A. National Board of State Di- 
tors, Fairmont Hotel, San Francisco. 
April 22-23, Alabama agents, midyear, 
Huntsville. 

April 27-29, Louisiana Agents, annual, 
dgewater Gulf Hotel, Edgewater Park, 



































rt cuts 
} insur- 


} prove 

¢ safer April 28-29, Minnesota agents, midyear, 

Radisson Hotel, Minneapolis. 

May 2-5, U. S. Chamber of Commerce, 

nnual, Washington, D. C 

May 12, Midwestern Independent Sta- 

tical Service, annual, Hotel LaSalle, 

Chicago. 

May 16-18, H. & A. Underwriters Con- 

ence, annual, Edgewater Beach Hotel, 

Chicago. 

May 16-19, National Fire Protection 
m., annual, Fairmont Hotel, San Fran- 

bisco. 


> know. 


CAN 
ISAL 


Compa 


May 20-21, Texas agents, annual, Hous- 
ton. 


f Service May 23-25, American Assn. of Manag- 
i ing General Agents, annual, Commodore 
AL CITIES — Hotel, N. Y. 


May 23-25, National Assn. of Mutual 
lsurance Agents, midyear, Haddon Hall, 
tlantic City. 

May 26-27, American Management 
ssn., insurance conference, Hotel Stat- 
er, New York. 

June 16-18, New England Advisory 
pat. summer meeting, Bretton Woods, 


June 24-30, National Assn. of Insur- 
ince Commissioners, annual, Olympic 
Hotel, Seattle. 
June 26-29, National Assn. of A. & H. 
Underwriters, annual, Hollenden Hotel, 
eveland. 
Aug. 23-26, Grand Nest of Blue Goose, 
( Diympic Hotel, Seattle. 
Sept. 5-9, American Bar Assn., insur- 
ace section, annual, St. Louis. 
Sept. 12-14, National Assn. of Mutual 
eee Companies, annual, Salt Lake 






Oct. 10-12, National Assn. of Mutual 
nsurance Agents, annual, Congress Ho- 
€l, Chicago. 

Oct. 25-26, Wisconsin agents, annual, 
#Potel Schroeder, Milwaukee. 

_Nov. 3-4, Connecticut agents, annual, 
Hotel Stratfield, Bridgeport. 

Nov. 4-5, Nebraska agents, annual, Ho- 
el Cornhusker, Lincoln. 

Nov. 15-16, Kentucky agents, annual, 
Prown Hotel, Louisville. 

Nov. 22-24, Indiana agents, annual, 
¥ypool Hotel, Indianapolis. 

Dec. 6, Arkansas agents, midyear. 
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RAYE O. LAWSON SERVICE 
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Two Named in West 
by New Hampshire 


New Hampshire and Granite State 
have appointed Donald R. Sipple as 
state agent in Michigan and Herbert 
A. Schricker as special agent in the 
western marine department at Chicago. 

Mr. Sipple, who will assist H. C. 
Pollock, manager for both companies, 
with headquarters in the Penobscot 
building, Detroit, has been with Royal 
as eastern Michigan state agent since 
the war. He started in the insurance 
business in 1931 with Detroit National, 
becoming state agent in Michigan. 
When the Queen took over the com- 
pany, Mr. Sipple was named state agent. 

Mr. Schricker started with New 
Hampshire at the home office, in 1939. 
In 1945, following three years in the 


army air corps, he completed the in- 
surance course at -Boston University 
and rejoined the company at the home 
office in 1948. In his new position, he 
will assist Frank J. Fischer, Jr., super- 
intendent of the western inland marine 
department. 


Rogers Resigns in Minn. 

Donald Rogers has resigned as deputy 
commissioner of Minnesota to become 
an assistant attorney general. It is un- 
derstood he will handle insurance mat- 
ters in his new post. 


H. A. Grider, general manager of 


Factory Insurance Assn. at Chicago, 
expects to return to the office before 
long. He has been away for several 


weeks, as the felt below par and has 
been resting. He is up and about much 
of the day now. 











A CENTURY OF 


ACHIEVEMENT 


1849-1949 


This is our centennial year. The story of our 
first one hundred years is no mere tabulation 
of statistics. It is the story of men with visions, 
of practical men who pioneered and accom- 
plished their purposes. It is the story of people 
undaunted by disaster, who worked faithfully 
and whose labors contributed to the stability 
of a nation, bringing comfort and security to 
its citizens. It is the story of strength and in- 
tegrity, and of loyalty. It is the reason why 
the Springfield reaches its centennial year as 
one of the leaders in the Insurance industry. 
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EXCESS AND SURPLUS LINES 
SAFETY AND CLAIMS SUPERVISION 


Our facilities are available to insurance 
companies and to responsible agents and brokers 


SINCE 1921 


South and Water Sts. 
Baltimore 2. Maryland 
Phone: L. D. 109 
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40 Exchange Place 
New York 5 
Phone: HAnover 2-6384 
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Two Outs and an In of Illinois 





Harry H. Fuller, deputy U. S. manager of Zurich, was out gunning with his came 
at the reception prior to the annual Chicago luncheon of Insurance Federation 
Illinois, of which, incidentally, he is chairman of the executive committee. In thy 
shot he captured the outgoing insurance director of Illinois, Nellis P. Parkinson, leh: 
the new director, Harry B. Hershey of Taylorville, and R. J. Wetterlund, who ¢ 
been the president of Insurance Federation of Illinois and is now the chairman. \p 12 Ce 
Wetterlund is vice-president and general counsel of Washington National. 


. 
Allen Retains Tenn. Aids 

NASHVILLE, TENN. — Commis- 
sioner Allen has announced that Currey 
Sanders is being retained as manager 
of the rating bureau and workmen's 
compensation division, Charles T. Hous- 
ton as counsel, and Edwin H. Mash- 
burn as chief examiner. As state fire 
marshal, Mr. Allen has appointed J. G. 
Leach of Memphis and Morris O. No- 
land, Franklin, deputy fire marshals. 
Tyler Greene, Morristown, has resigned 
as deputy for east Tennessee but his 
successor was not named. 





Seaman and Dalaker Named 

FORT WAYNE, IND.—Firemen & 
Mechanics has named Harold’ Seaman 
claims manager and H. C. Dalaker man- 
ager of the underwriting department. 
For the last five years Mr. Seaman has 
been with American States at Kokomo, 
Ind. Mr. Dalaker has been underwriter 


|for Continental Casualry, Chicago. 


Pa. Annual Sept. 11-13 


Pennsylvania Assn. of Insurance 
Agents will hold its annual convention 


at Bedford Springs Sept. 11-13. The 
second annual insurance educational 
that it has announced will be held at 


Pennsylvania State College June 13-14 
with the college as co-sponsor and the 
association aided by the Pennsylvania 


| fire and casualty field men. 


‘Ohio Self Insurance Plan 


_A bill has been introduced in the 
Ohio assembly to authorize any taxing 


| district to establish and maintain a re- 


placement fund. This could be used to 


rebuild, repair or improve damaged 
property. The insurance interests are 
opposed to the measure. Experience 


has shown, it is said, that when an 
amount of money has been accumulated 
under the replacement fund authority 
there is a tendency to use it for other 
purposes and when a catastrophe comes, 
there is no money for use in rebuilding 
or repairing. 





Simpson Joins Simpson Agency 

J. Rae Simpson has joined the Simp- 
son Agency, Jacksonville, Fla., of which 
Mrs. J. Rae Simpson is president. Mr. 
Simpson has been with New York Life. 





| Drop N. C. Intangibles Tax 
RALEIGH, N. C.—The joint finance 
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Fire Company Experience in 1948 by Lines of New Factory Mutual Unit 
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Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses the stock company that the Associated 
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First Kentucky ... ass r , ou paper as na ae aagtt ete eens . rege reeres Pee ata oe business of which the factory mutuals 
First Nat onal .... 2,511,813 581,038 851,50 310,242 ,047 21,908 70 235 66 + 13,345 7,97 * Pemeet3 aia re mea hm re 
Seality & Guar’ty 6,690,901 2,425,280 1,399,840 436,544 33,230 87,973 17,016 5,959 15,892 27,762 6,745,711 2,303,937 Have been absorbing more and mot 
General, Seattle ..14,226,661 4,558,714 3,490,323 1,543,136 81,339 104,874 39,886 14,486 24,270 66,215 6,584,473 1,746,956 in recent years. It is to be incorporated 
fater-Ocean Re. .. 2,618,709 1,106,803 508,267 251,286 111,743 230,452 5,092 2,329 7,106 1,324 102,103 11,514 as a multiple line company but tends 
MMERtCS -- 25sec eee tweens pleisk:| Serwbew-  sittnen + Se where mea eee sseeee 4,365,308 1,652,1 to limit its operations for the present, 
Met Surety M...-. 0 ceeeee cece tees eee ee eens psee . satede 'hedeee -+eee+ 1,046,046 at least. to-fire insurance The incor 
; 7,595,409 57 “ . ‘ : 
Se ee On ee ee ere es Ser Met oe? Pe nao wee enon ates oO Fre hae fd 5 , > abies om . _ we 
ee Standard ... 15,148 8,167 8,540 MOMs itech mea e Ble Cieet ut) cddpklex MAL Pa 46,119 14,955 Porators are the presidents of the vari 
4 ous factory mutual companies. 
- .- = ~ . 
Fire Company 1948 Statement Figures in Tabl oid Examiners to Hear Perce 
— Hyde Perce, insurance editor of the 
Inc. in Reins. Inc. in Capital or Inc. in Net Losses Loss Chicago “Journal of Commerce,’ will 
Assets Assets Res, Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio speak on “The Insurance Outlook for 
$ $ $ $ $ $ $ $ $ % oe Piges - 
American Automobile ...... 1,711,034 4,516,558 630,661 600,000 2,724,577 516,107 8,290,791 2,632,716 31.7 1949” at the Feb. 17 meeting of Chi- 
Amociated F. & M. ........ OE, . s tagsen LAO evens 250,000 32,134 —614,933 ...... 5 auod cago Assn. of Fire Insurance Exam- 
Central Surety Fire, Mo..... See toe Ut 250,000 329,826 9,216 . iners at the Chicago Engineers Club. 
BEEEOD wo cet cere e cease tte eT a se pe 4 yee 282,351 ~¥: The association is also planning an 
3,843 58,537 —6,247 500.006 31,680 28,763 0.3 . . . , . o 
SK eee Cle neuk yt . 029 ‘ ' 30 600 7439 918 inspection tour of Underwriters Lab- 
Firs ent Yo aececssesens ‘ne ee ps ee . i, 40% t °° . 7 a “ . . 
‘ rie vy 92.9 > , ae 
Swat National ............. ,634,5 1,109,374 3,777,475 1,158,035 1,000,000 —198,787 961,624 27.5 oratories, Feb, 23-24. The trip will ir 
Fidelity & Guaranty ....... 26,386 4,131,668 14,557,650 2,545,036 2,000,000 ¥* 761, 32¢ 5,984,706 36.3 clude hydraulics and sprinkler demon- 
MMPRL occcescecsccccessses 52,670,019 6,244,542 25,389,814 3,680,029 1,400,000 18,2 1,584,602 9,370,599 34.5 strations. Since all members will not 
Mater-OCeaNn ......seeeeeeeee 341,918 4,130,358 115,496 500,000 57,474 2,018,306 50.2 be able to be away from their offices at 
P 23 ° 9 e 54 2 * 1 . 
nll EIS 1.355998 pets 300,000 246,360 1,652,981 38.8 once, the two dates have been arranged 
Natl. Surety Marine. 313,671 91,310 1,000,000 130,453 1,278,339 44.9 pa : | rae 
Premier eetdas ss = s 1,659,445 200,000 r 2123 368,435 2,617, § 34.5 The tour starts at 1:30 p.m. Members 
with his Texas Standard 6,181 25,602 100,000 $1,360 —14,407 26,2 59.3 may bring guests. 
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onal. Minster Mutual Fire 5f Minster, O., 





Si is observing its 100th anniversary. Until 
Carolina legi™ 1886 all records were written in Ger- 
get amendmejf# man. In accordance with a ruling of 
-of-state insu-™ the Ohio department a reinsurance re- 
the state intar—™ serve was created in 1903 and a special 
$100 on mong premium was collected to accomplish 

‘Bithis. The contingent liability is one 
1at these com™times the premium paid and no as- 
ss premium tag sessment has ever been levied. Today 

the company operates through the entire 
state with bureau rates charged and 
policyholder dividends of 20% paid. 


ARKETS mC. A. Berger of Van Wert is president 
and V. F. Schmeider secretary. 
Home Names Farm Field 
Men in Indiana, Kentucky 





KNOWING THE 
ANSWERS 
































-E George T. Rice of Hopkinsville, Ky., 
has joined Home as farm special agent 
ISK in Kentucky with headquarters at Hop- 














kinsville. He has been in charge of 
the office at Bowling Green, Ky., for 
Western Adjustment. 

Robert H. Meade has become a farm 
special agent for Home with headquar- 


SALES CEILING! 








rs = -agggper emgerme He has _, = Let’s assume a client is interested in purchasing 
iderabie Sales experience an ately : ° 
-Cars tas been with Equitable Life of New PRODUCTS LIABILITY insurance. He asks you— 
fork. 
Busses 


“As a retail hardware dealer I rent ladders, lawn 
mowers and lawn rollers to home owners for 
short periods of use. Let’s assume an accident 
occurs involving a mechanical failure or defect 
of one of these items. Would my Products Lia- 
bility policy cover this accident?” 


Nebraska Bills Are Up 


A substituted service of process bill 

KI on the all-industry model, has been 
imtroduced in the Nebraska legislature. 

Another bill in Nebraska permits 

assessment associations to write auto- 

W. Jackson Bia. mobile, engine and elevator insurance 
Chicago 4, ii they maintain the same reserve as 
Illinois mutuals | and have a minimum surplus 

Or contingency fund equa] to that of 

one: WAbash 2-80 8 mutuals. There is a bill to increase 





Could you answer the question? 


he on anes. ee oe Every progressive agent realizes that a good knowledge of his product promotes confidence and a rising sales 

ce asso . 2 I . . . . : ° 

1% and domestic mutuals fom. % - curve. To energize this sales curve and supply the information necessary to aggressive selling of not only 

4 o Ys. Ales a .- to ponnels domes- Products Liability insurance but other liability lines, the production and underwriting forces of the Royal- 
insurers t y ° . ° ° ° ° ° 

surplus wed: od bao prvers aa yo Liverpool Group stand ready to assist their agents in developing this source of income. 


mMsurance companies. 


ss Answer to the quoted question is contained in the Group’s current issue of “True 


Thomas Watters, Jr., of the New : : sei 
Work and Washington law firm of Wa- or False.” Your copy is available on request to our Advertising Department. 


RAISAyS 


ial Valuations =~ 












ustrial and Com- = ~ 
: , Thingy Be MEETS, Cowan & Baldridge, and a promi- 
of factual appretal Binent figure in insurance legal circles, 
» sane ae left Illinois Masonic Hospital, Chicago, CASUALTY + FIRE - MARINE _ THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 


uesday, to return to New York. He 
e ill while attending the meeting 
the council of the insurance section 
erican Bar Assn. at Chicago, and 


INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 

CAPITAL FIRE {NSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 

ROYAL-LIVERPOOL ¢ OF AMERICA * STAR INSURANCE CO. OF AMERICA © ROYAL INSURANCE COMPANY, 

ig Pie Pg Big LTD. * THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 

He € hospital there about 10 days. FEDERAL UNION INSURANCE COMPANY * THE SEABOARD INSURANCE COMPANY 
Plans to enter a hospital at New 


ork to be under the observation of his 150 WILLIAM ST., NEW YORK &, N.Y. _ EAGLE INDEMNITY COMPANY « GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 
Pwn doctor. 
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Great ‘Saar 
for U.S. F. & G.. 


U. S. F. & G. in 1948 experienced one 
of its best years, according to the annual 
report. 

Before 
were $93,371,527, 


premiums 
of $19,- 


ceded 
increase 


reinsurance 
an 


322,072. Premiums earned were $81,627,- 
627, an increase of 26%. 

Underwriting earnings were $6,117,- 
379, an increase of 13%. There was an 
underwriting profit, before federal in- 
come taxes and certain profit or loss 
items, of $9,290,619. After federal in- 


come taxes of $3,228,123 and profit or 
loss items of $282,470, $5,780,024 was 
the net income, a gain of $882,684. Of 
the net income $2 million was paid in 
dividends, and the balance carried to 
surplus. The voluntary reserve set up 
to reflect fluctuations in security values 


decreased $508,450 to $3,265,138. 

Assets rose to $143,728,203 from $126,- 
066,426, and policyholders’ surplus was 
$38,440,341, 

President E, Asbury Davis remarked 
that in the last four years net premiums 
have doubled. Expansion of such mag- 
nitude in so short a period of time cre- 
ates many problems. Housing, man- 
power, capital expenditures are some of 
the more important. Office space and 
facilities sufficient for 1945 are inade- 
quate for 1948. “We have had to rent 
additional space and, in some instances, 


purchase buildings .where suitable ac- 
commodations and locations were not 
available on a lease basis. Our educa- 


tional program has been broadened and 
improved to provide more underwriters 
and other technicians. Surplus account 
has had to bear the cost of acquisition, 
underwriting and recording the business, 
reflected in the item—increase in un- 
earned premium reserve. 

“The practice of adding underwriting 




















JACKSON 


FRANKLIN 


BUILDING 


JACKSON BOULEVARD 
AT FRANKLIN STREET 





A Leading 
Building For Leading 
Insurance Firms 


Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accomodations, at sub- 


stantial savings in rental. 


Descriptive brochure and complete rental information 
available upon request. 


Owner Management JACKSON - FRANKLIN BUILDING 





309 West Jack 





Group Service 
in 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Aviation Insurance 
Fidelity and Surety Bonds 


AMERICAN FIRE AND CASUALTY COMPANY 


Nation-wide Claim Service 


Home Office . - 


- Telephone WEbster 9-3031 
Chicago 6, Iinois 






One Company 


_ FIRE AND | 
CASUALTY 
. CO. » 


OR. 4~Do 
a, 








A STOCK COMPANY 


. Orlando, Florida 








income and part of the investment in- 
come to surplus has served well the 
long range interest of the company. 
From these sources our capital funds 
have grown from $14,789,823 in 1939 to 
$38,440,341 at the end of 1948, an in- 
crease of $23,650,518, correspondingly 
enhancing the value of the stockholders’ 
investment. We have thus been put in 
position to take advantage of the op- 
portunity to greatly enlarge our busi- 
ness without calling on stockholders for 
additional capital; to accommodate our 
agency and broker producers without 
undue underwriting restrictions, and at 


the same time add materially to our 

profit account.” 

Pa. Responsibility Act 

Setup Still Is in Doubt 
HARRISBURG—Although Pennsyl- 


vania’s automobile financial responsibil- 
ity law calls for an effective date of 
July 1, this year, there is still some 
question as to the source of the money 


needed for its administration. It was 
this deficiency that caused its post- 
ponement last year. The suggestion 


has been made that the increase in auto 
casualty premiums, which might be as 
much as 30%, might provide enough 
cash via the state premium tax, to ad- 
minister the law with effectiveness. 

Whether this will be tried has 
yet been determined definitely. It ap- 
pears the governor eg te want to as- 
sign general taxes for the purpose but 
might be agreeable to using the pre- 
mium tax money if there is enough of 
it to enable the bureau of highway 
safety to do a good administrative job. 
There is some difference of opinion as 
to how much money it would take, state 
officials seeing $450,000 as a minimum 
need and those on the insurance side 


not 


thinking it may be done for perhaps 
$300,000 per year. Only 1% of the 2% 


premium tax would be available for this 
purpose, since 1% now goes to the 
police pension fund from the casualty 
premium tax. It is not likely that the 
legislature or the governor would per- 
mit the law to become effective and 
the highway bureau then do the best it 
could administering the act. 


D. C. Rate Case Action 
WASHINGTON — Counsel expect 


a joint request will be made within a 
week or so to the District of Columbia 
court to set the D. C. fire rate case for 
hearing on or after March 1. There has 
been agreement it should not be called 
before ‘that date. It is understood the 
companies are firmly opposed to any 
settlement by compromise. 


New O. Grain Dealers Head 








J. H. Motz, Brice, O., president of 
Ohio Grain Dealers Mutual Fire since 
1903, has been named chairman and 


J. Wallace Huntington becomes presi- 
dent. Mr. Huntington was formerly 
executive vice-president, and is also 
manager of Mill Mutuals 





Harris on Steering Group 


Armand Harris of Minnesota has 
been appointed a member-at-large of 
the executive committee of National 
Assn. of Insurance Commissioners to 
fill the vacancy caused by Nellis Parkin- 
son leaving office as Illinois insurance 
director. 





General Finance Fined 


General Finance Corp. of Chicago has 
been fined $25,000 by the Indiana state 
commission for financial institutions for 
violation of the installment sales act. 
The charges included overcharging of 
automobile loan customers, accepting 
bank customer contracts from automo- 
bile dealers, misleading customers by 
selling them single interest instead of 
full coverage collision insurance, and al- 
lowing insufficient discounts on prepaid 
contracts. General Finance has paid the 
fine plus $1,638 costs. The investigation 
was started in 1947 and formal charges 
were filed last July. 


“Spectator” on Monthly Bag, 


“Spectator” 
to a monthly basis. 





Vernon D. Rooks, Frankfort, Ky, } 
incorporated the Digest Publishing 
to publish magazines, records, statistigg 
and digests. Kathryn W. Rooks ' 
Warren S. Williams are the other chy 
ter parties. Rooks for a number , 
years was with the Kentucky insuray 
department. 





H. L. Schaffer, formerly with J. 1. 
lak agency, Jersey City, has estabilae 
ee brokerage office at Teane 


WANT ADS 

















WANTED 


Insurance men who have worked Pitish 
territory to return to the scene of their o 
on Homecoming I-Day. Monday, February 
Address reply Insurance Club of Pittsburgh, 











LOS ANGELES POSITIONS 

& surety supervising undr., to 38, major @ 
$490 to $600. Fire yemng engr., $500. 
sation adijr., $300. ne 
Gen. Casty. undr., $300 


We place. insurance personnel 
TREWEEKE AGENCY 
610 So. Broadway Los Angeles 14, Call 














STENOGRAPHIC, pita DICTAPHONE, 
BILLING, GENERAL OFFICE HELP AVAILAN 


Our employees are experienced and 
ered by Workmen's Guespenaaiion. — 


Hennesy Jongevers Service 
82 W. Washington Street CEn' 
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FIRE INSURANCE RATING ENGINEER 


Experienced man desired by large i 
brokers familiar with application of a ri 
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system. State age, experience and qua 
tions. Replies will be kept strictly confid 
Address T-7, The National Underwriter, 1%§ 
Jackson Blvd., Chicago 4, Illinois. 



























AGENCY WANTED 


Want to buy interest in or entire g 
agency in State of Indiana. Address T-25,1 
National Underwriter. 175 W. Jackson bh 














Chicago 4, Illinois. 























INSURANCE AGENCY OPPORTUNITY 


For experienced man 26 to 35 years old 
local fire and casualty agency, duties 
cipally soliciting: sober and thrifty, with 
tion for a future. Salary good. refer @ 
from the South who would be happy in 
city. Address T-28, The National Unde 

175 W. Jack Blvd., Chicago 4, Illinois. 

















































AN OPPORTUNITY 


for progressive examiner or assistant 

to take charge of brokerage service dept. in¥ 

cago. “We are willing to train. Excellent 

tunit See Mr. Ingledew, North British & 

cantile Ins. Co., Room 1437, Insurance Exe 
Bldg.. Chicago. Illinois. 


‘Nhe 














SPECIAL AGENT 
WANTED 





Old group of Fire Companies desires § 
agent for northern Illinois and Cook 
Please state past experience, maritial 
— connection and salary req 

y information will be held most co 
Address T-32, The National Underwriter, 1s 
Jackson Blvd., Chicago 4, Illinois. 


































COOK COUNTY MANAGER 
AVAILABLE 






14 years auto, 12 years fire. Compe 
agency underwriting and field exper 
Specialist in auto material damage 
Large agency following in Cook County, 

. Excellent references. Address T-%, 
National Underwriter, 175 W. Jackson 
Chicago 4, Illinois. 
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NEWS OF THE COMPANIES 





U.S. Fire and North Great Am. Premiums 


River Report 


U. S. Fire of the Crum & Forster 
sroup reports assets of $63,067,650 
which was an increase of $4,657,147. Net 
surplus increased by $595,212 and stands 
at $26,174,878. On a market value 
yasis assets and net surplus would be 
about $400,000 greater. Premium re- 
serve is $24,992,299. 

There was a 19% increase in pre- 
mium income, the total being $26,479,- 
402. The loss ratio was 50.2 and expense 
ratio excluding federal income taxes, 
was 40.67. The trading profit was 
15,87% and the underwriting profit 2.34. 

North River reports assets of $39,- 
666,347 which was an increase of $2,- 
905,091. At market the assets would 
be more than $200,000 greater. The net 
surplus was $16,771,599, an increase of 
$305,774. Premium reserve is $14,509,- 
496. Cash and government bonds con- 
stitute 60% of assets and exceed all li- 
abilities including capital. 

The premium income was $6,043,008, 
an increase of 13.7%. The ratio of losses 


Sand loss adjustment expenses incurred 


to earned premiums was 50.6 while ex- 
penses incurred excluding federal in- 
come taxes, to written premiums was 
39.87. There was a trading profit of 
5.9% and an underwriting profit of 
3.29%. 

Westchester Fire, which last year 
was merged with Richmond, has assets 
of $41,808,384, which is an increase of 
$2,982,998 over the combined figures of 
the two companies of a year ago. Net 
surplus was $15,804,963, increase $832,- 
182, Premium reserves were $15,903,380. 
Premium income was $17,800,182 an in- 
crease Of 10.72. Loss ratio, including 
adjustment expenses, was 49.73 and the 
expense ratio 40.42. 


Up $10 Million 


Premiums of the Great American 
companies last year increased by $10,- 
553,816 amounting in all to $85,614,250. 
Of the increase $7,179,482 came from 
the fire companies and the balance from 
Great American Indemnity. There was 
a combined trade profit of $10,024,009 
which is about $2,400,000 greater than 
the previous year. 

Assets of the parent company were 
increase of $7,982,212. 


$87,003,666, an 
Premium 


were 
Premium 


956. 


reserve at 
higher by $6,545, 226. 
$29,638,360 and capital was $8,150,000. 
Assets of Great American Indemnity 
$40,980,283, 
reserve was $10,709,023, 
crease $1,372,546 and loss reserve was 
$16,661,703, up $2,567,276. 
$2 million and net surplus was $9,605,- 


$37,099,043 


increase 


Am. Universal Linked to 
Newfoundland American 


American 


the 


Universal 
House street, Providence, is now ac- 
tively engaged in operating as a multiple 
line stock company. 


at 32 


S : This was formerly 
_ inactive American Motors Mutual 
which was reactivated by Maurice H. 


Saval and his associates in 1947. 


Saval is president of American Univer- 
The institution was converted to a 
stock company by act of the Rhode Is- 
land legislature at that time and the 
charter was broadened to a multiple line 
i The paid in capital is $50,000 
and net surplus $25,000 and it will write 
all lines except compensation and boiler. 
established New- 
foundland American of St. John’s, New- 


sal. 


basis. 


In 1944 Mr. 


Saval 


Net surplus was 


$4,392,706. 


Capital was 


Custom 


foundland, in association with a number 
of Newfoundland business men including 
W. S. Monroe, formerly prime minister. 

American Universal expects to write 
gross premiums this year of about $300,- 
000 and to have net retained premiums 
of about $50,000. Most of the business 
will be reinsured, principally with New- 
foundland American. 

John B. Denehy recently became con- 
nected with American Universal as spe- 
cial representative. He started with 
Employers group in 1936 and most re- 
cently was superintendent of compensa- 
tion and liability underwriting at Phila- 


delphia. During the war he served as 
an infantry captain in the European 
theater. 


Mr. Saval has been in the insurance 
business since 1930. His principal op- 
erations have been those of agent, bro- 
ker and correspondent of Lloyds with 
offices at Boston, Montreal and Provi- 
dence. His London Lloyds correspon- 
dents are C. E. Heath & Co. and Glan- 
vill, Enthoven & Co. of London. 


Republic of Dallas Made 
Big Strides in 1948 


Assets of Republic of Dallas increased 
by $1,174,505 last year to a total of 
$14,056,217. The premium reserve 
reached $7,937,116, an increase of $1,- 
216,645. The agency premiums totaled 
$7,898,867, an increase of $1,167,369. 
The combined loss and expense ratio 
was 87.1. 

Republic Indemnity had net premi- 
ums of $1,096,672 which was an increase 
of 43.5%. 








John J. Joseph on Board 


John J. Joseph, vice-president of Ohio 
Bell Telephone Co. at Cleveland and a 
Knox county farmer, has been elected 
a director of Ohio Farmers and Ohio 
Farmers Indemnity, taking the place 
left vacant by the death of E. A. Bow- 
man of Canton, O. 


STOCKS 





By.H. W. Cornelius, Bacon, Whipple & 
Co., 135 So, LaSalle St., Chicago, 


Feb. 7, 1949 








Div. Bid Asked 
Aetna Casualty ..... 3.00 81% 84 
BE ae. avesaneer 1.80* 54% 56 
SOMA, TAR os ccectess Bee 56 57% 
American Alliance ... 1.10* 23% 25 
American Auto ...... 1.20 45% Bid 
American Casualty... .80 12% 13% 
American (N. J.)..... .70 18% 19% 
American Surety .... 2.50 61% 63 
ee, Te eee 2.40 67 69 
Camden Fire ........ 1.00 20 21% 
Continental Casualty. 2.00* 56% 57% 
Fire Association ..... 2.50 64% 66 
Fireman’s Fund ..... 2.60 80 82 
Firemen’s (N. J.).... .50 16% 17% 
Glens Falls ......... 2.00* 48% 50 
Globe & Republic.... .50 10% 11% 
Great Amer. Fire.... 1.30% 33% 35 
Hanover Fire ....... 1.20 32% 33% 
Hartford Fire ...... 2.50% 124 126 
See EE Rebs vsecins 1.30 29 30 
Ins. Co. of North Am. 3.50% 109% 111% 
Maryland Casualty .. .50 15% 16% 
Mass. Bonding ...... 1.60 28 30 
Merchants Fire, N. Y. 1.15* 30 32 
National Casualty ... 1.25* 26 27% 
National Fire ....... 2.00 53 55% 
New Amsterdam Cas.. 1.20 30% 32% 
New Hampshire ..... 2.00 45 46% 
North River ..... - 100° 26% 27% 
Ohio Casualty . 1.00 49 Bid 
Phoenix, Conn, ...... 2.00* 90 92 
Preferred Accident os 3% 4 
PUOT, Welee secccces 1.40* 35% 36% 
St. Paul F. & M....... 2.25° 84% 86% 
Security, Conn. ...... 1.40 34% 35% 
Springfield F. & M.... 1.90 46% 48 
Standard Accident ... 1.45 34% 35% 
MUGVOEOED cocceccvioscs 22.00* 650 660 
abe et Giveckwene 2.00°* 54 56 
Ce POs cise covesse BP 60 62 





*Includes extras. 


Ray Knaack Joins RBH 


Ray C. Knaack has joined the fire 
brokerage department of Rollins Bur- 
dick Hunter Co. at Chicago. 

Mr. Knaack has been in the fire busi- 
ness for 24 years, starting with Spring- 
field F. & M. Later he was with Phoe- 
nix of London and most recently North 
British as supervisor of the brokerage 
and service department. 








INTER-OCEAN REINSURANCE COMPANY 


Cedar Rapids, lowa 


FINANCIAL STATEMENT AS OF DECEMBER 31, 1948 
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ASSETS 


ies Sen Dei ss kk ba dec den sce ce eiele $ 874,415.19 
United States Government bonds....... 3,182,609.99 
| PEN See 1,074,142.09 
Preferred stocks .................0e-- 451,826.00 
NE a ist a. 0 0 9% adh Recetas 855,626.00 
First mortgage loans................. 272,834.38 
Home office and other real estate....... 83,279.90 
Accrued interest and rents......... -stalited 34,921.04 
Reinsurance recoverable on paid losses. . . 51,302.19 
Premium balances (not over 90 days)... 370,662.32 
Surrender value of life insurance policies. 37,657.91 





LIABILITIES 
Si Wega oe $4,130,358.32 


Unearned premiums 
Reserve for losses 


Reserve for taxes 


Capital 
Surplus 


Surplus to policyholders. . . 








Total admitted assets................. $7,289,277.01 


REINSURANCE EASTERN DEPARTMENT 





Total 







Note: On the basis of December 31, 1948, market quotations for all bonds and stocks owned. 
the company’s total admitted assets would be decreased to $7,280,906.20 and the policyholders’ 
surplus to $2,209,043.40. Securities carried at $500,000 in the above statement are deposited as 
required by law. 


FIRE AND ALLIED LINES 


PRO RATA AND EXCESS OF LOSS 





Reserve for adjustment expense 


All other liabilities. ....... 


le oe ce 675,063.95 

iS van 31,962.75 

Pints w ddciet 112,171.58 

Pedi vekeiwas 122,306.20 
$ 500,000.00 
1,717,414.21 

hs eee 2,217,414.21 


oer eee eee eee eee eee 


peateeusanen $7,289,277.01 
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NEWS OF FIELD MEN 





F. & G. Names Special ‘ 
Agents in Ind. and Pa. 
Fidelity & Guaranty has appointed 


Robert M. Long as special agent in In- 
diana with héadquarters in the Fletcher 


Trust building, Indianapolis. 

Mr. Long was formerly with Iowa 
Inspection Bureau and served in the 
army for years. 


has also named Carl S. Swarr, 
Pennsylvania with 
& G. build- 


F . & G. 
Jr., special agent in 
headquarters in the U.S. ¥. 
in, Harrisburg. 

Mr. Swarr has had rating bureau and 
field experience since his discharge from 
the navy and merchant marine. 





Hear Business Bureau Man 


The 
Monday 
ent. Toner 


Indiana Blue Goose luncheon 
had close to 70 members pres- 
Roberly, manager of In- 
dianapolis Better Business Bureau, ex- 
posed some of the fraudulent medical 
rackets. He had a number of the gad- 
gets used by these racketeers and ex- 
plained their use. Ross E. Coffin, Prov- 
idence Washington, presided. Walter 
Dithmer, recently appointed public re- 
lations representative of W.U.A., spoke 
briefly. 


Gordon Beals in Nebraska 
for Providence Washington 


Gordon M. Beals has been appointed 
state agent in Nebraska for Providence 
Washington and Anchor. Mr. Beals 
is prominent in Nebraska field activities 


and is a past president of Nebraska 
Fire Prevention Assn. and Nebraska 
Fire Underwriters Assn. He is also past 


most loyal gander of the Nebraska Blue 
Goose. 

He started in the business in 1921 
with Continental at Chicago. In 1930 
he joined Scottish Union as Nebraska 
state agent and most recently has been 


His 


with Glens Falls as state agent. F 
headquarters will be in the Keeline 
building, Omaha, 


F. J. McDonald New Head 
of Anthracite Field Club 


Anthracite Field Club at its annual 
meeting at Scranton elected Frank J. 
McDonald, McDonald & Harding, 
president; Elmer Eggert, Home, vice- 
president; John R. Olson, Aetna, secre- 
tary; William H. Dermody, General 
Adjustment Bureau, treasurer. 

Named to the executive committee 
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Announcing a new 
INSURANCE SERVICE 
TO SOLVE YOUR UNDERWRITING PROBLEMS 


Long Haul Trucks — Busses — Taxicabs 
U-Drive Trucks & Pleasure Cars 


UNUSUAL INSURANCE RISKS PLACED 


EXCESS and PRIMARY COVERAGES 


REINSURANCE 


Fire ——- Casualty — Inland Marine 


EASTERN SEABOARD UNDERWRITERS, Inc. 


26 South Charles Street, Baltimore |, Maryland 


Telephone :—SAratoga 3373 


Cable Address:—EASTSEA—Baltimore 








were: H. W. Peterson, Springfield F. 
& M.; T. Howard Bacon, Continental; 
Howard C. Adey, National Ben Frank- 
lin, and Messrs..McDonald and Eggert. 
Philip O’Connell, New Hampshire, was 
continued as chairman of the public re- 
lations committee. 

Preliminary steps were taken at the 
meeting toward formation of a local 
unit of the State Fire Prevention Assn. 
of Pennsylvania. 


Phoenix of London Names 
Besack in Neb. Field 


Mark W. Besack, who was a partner 
in the Morrison, Besack & Beals gen- 
eral agency at Omaha, has joined Phoe- 
nix- London as Nebraska state agent. 
He is managing the central service of- 
ae from Omaha. The office opened 
Feb. 1. 


P. W. Western Rally Feb. 21 


Providence Washington will conduct 
its western department field meeting 
Feb. 21-23 at the Edgewater Beach ho- 
tel, Chicago. The home office delegation 
will consist of R. Stockton Rush and 
G. H. Angell, vice-presidents, and Vin- 
cent M. Wilson, secretary. 

C. E. Hoopes, western department 
manager, will be in general charge. An 
attendance of 37 is expected. 


Du Val to Fireman’s Fund 


Fireman’s Fund hgs appointed R. B. 
DuVal, Jr., as farm special agent for 
Illinois and southern Wisconsin with 
headquarters at Chicago. He was for- 
merly with Home, serving at one time 
as farm special agent in Kentucky, and 
more recently as examiner in the farm 
department at Chicago. He has been in 
the business 13 years except for three 
years in the navy. 


Bridgford to No. America 
Edwin F. Bridgford, formerly state 
agent for Commercial Union and re- 
cently with the J. M. Carey agency at 
Cheyenne, Wyo., is now with North 
America at Denver as special agent 
traveling Colorado and Wyoming. 


Home Promotes R. W. Mercer 


Home has promoted Richard W. 
Mercer to manager at Parkersburg, W. 
Va. Mr. Mercer joined Home in 1926, 
and was made state agent in 1945. 





_ Missouri Fire Prevention Assn. will 
inspect Slater Feb. 16, with about 20 
field men participating. 


NEW YORK 


1,900 AT ROYAL STAFF DANCE 











Some 1,900 employes and guests of 
Royal-Liverpool’s New York and met- 
ropolitan area offices attended the an- 
nual staff dance, at Manhattan Center. 
The affair was organized around a “gay 
nineties” motif. The dance programs 
carried designs depicting scenes from 
the gas-light era, and the tickets were 
printed in the shape of brown derbies. 





H.O. VALUATION IN N.Y. 


* Among the _ tentative assessments 
placed against New York City realty 
by the city are the following: American 
Surety, $6,800,000; North America, $4,- 
850,000, and Royal-Liverpool group, $5,- 
300,000. 





FACULTY DINNER FOR 100 


More than. 100 instructors and lectur- 
ers attended the first faculty dinner held 


by Insurance Society of New York. 
Arthur C. Goerlich, dean of the soci- 
ety’s school of insurance, was m.c. 


Speakers included Ralph H. Blanchard, 
Columbia University; Rexford Crewe, 
Hartford Accident, president of Insur- 
ance Institute of ‘America; Alec Gold- 
berger, Brooklyn broker; George I. 
Gross of the law firm of Powers, Kap- 
lan & Berger; J. B. Quisenberry, John- 
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— agi 
son & Higgins, m.l.g. of the New You 
City Blue Goose; and Albert G. Borde, 
president of the society. Leighton Hi 
sey, Phoenix of Hartford, entertaing 
with sleight-of-hand tricks. oa 





FROM ’WAY BACK IN THE FILE 
A letter released by Mayor O’Dwyef, 




























of New York to supplement his recenf market 
suggestions that there may be graft api values, 
corruption in the city fire departm oped W 
includes references to stories publish Appa 
in 1936 regarding the removal of sever estimat: 
civilian employes and the temporary perishe¢ 
pension of some insurance adjustinm derstoo 
firms. estimate 
teers i 
$300,000 NEW YORK LOSS mean t) 
A fire insurance loss of about $309, perishec 
is expected from the fire at Webst imperil¢ 
Hall in New York City’s Greenwigg 28 ™4 
Village. There will be little salvag™ 4" “ 
The only things left were the walls aan ” 
the building. About eight companig 5070 th 
had lines on the building, one on th nee 
contents, and one had use and oc “" :* 
pancy. It is a committee loss and & pa io 
thur H. Lockwood is the adjuster, de = 
The fire was next door to the Deg?” ° 
, : ee x 
hanty Institute which offers numero gh 
insurance courses. The institute buyij — 
ing was wetted down to keep it fr ry 
igniting. A dance conducted by tm’ On s! 
Metropolitan Life Players Club endd has bee 
just a few hours before the fire started has bee: 
in the hall. heen $3 
; 8 $2.50 fo 
Stop-Fire Portable System pi * 
Extinguisher UL Listed ge 
su 
NEW YORK — Stop-Fire, Inc., haffno insu 
announced Underwriters’ Laboratorie sheep a: 
listing of its automatic sprinkler “pong insure | 
able system” fire extinguisher. The uniJunder t 
csantedtaal of heavy brass,  silymand in 
welded, needs no piping or other eg sumed 1 
pensive installation. Simply hung up, 
is ready to operate. It utilizes das Moots 
fire extinguisher fluid known as CBM In ju 
chlorobromomethane. Westerr 
It is not necessary for a flame tmmet its 
touch the unit to cause it to operat out Dec 
When the fire occurs, heat waves causg Leonard 
an improved sprinkler head like thomgthere hz 
used in automatic water systems to dissurance 
charge under pressure a wide, fast mowstorm w 





ing spray of combined carbon dioxi wiusual 
and atomized chlorobromomethane. Thi limited < 
quickly blankets and snuffs the fire, wigeastern 
no residue, stain or damage. years, b 

The action of the unit is effective a een tot 
oil, grease, flammable liquid, lacquag ‘The ez 
paint, solvent or electrical fires. It @understa 
non-freezing and has a minimum spect has b 
fication capacity of 700 cubic feet. In@aave tur 
recent test in a paint spray booth set the indu 
in the open, the equipment extinguishagmect thi 
a fiercely flaming lacquer fire in hali@lns. Co. 
second. The Underwriters Laboratonggmen tan 
report covering the unit will be sent mgjtess in 
Stop-Fire to anyone writing the firma@scribed 
125 Ashland place, Brooklyn 1, N. Y. Mstare so 


in capita 
Auto Club Issues Maps 


$20,300. 
The c 
National Automobile Club has piichure, 
duced a new and completely revised roatrophe i 
map of the United States, new maps @with a d 
California, northern California, 
Angeles area, San Francisco area, @ 































‘Bsays Plz 













a complete new touring guide. The Us The b 
map carries on its back a table of digeover ha 
tances between key cities, detailed i both to 
of regulations governing entrance iMipng the | 
Canada and Mexico, and informati@t was ; 





operator 
even in z 






concerning national parks. 












Hence t! 
FTC and Insurance ils to 
The word from Washington is Ht was s 






federal trade commission because ot 
present personnel is not going to® 
into the insurance business eat 
much as it looked as if it might a @ 
months ago. Apparently the comm 
sion is not inclined presently to und 
take a new project of this nature. 
on the mail order matter, its action 
expected to be milder than it was 
first anticipated. 


















Kelly Brothers agency, Bryan, 
been sold to Ted W. Ihrig. Harty eel 
who has operated the agency, will 
main with Mr. Ihrig. 
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———————a : 
the New Youd Little Farm Loss in Western Storms 
ert G. 
Leighton Ii (CONTINUED FROM PAGE 1) 
‘d, entertaings — 
° direct cover and for reinsurance, but there will be a recurrence of storms 


Lloyds likewise was extremely cautious. 
What was wanted by the cattlemen and 
their brokers was a very substantial 
market to cover millions of dollars of 
yalues, Dut the market that was devel- 
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oped was quite thin. 

Apparently it is too early to get any 
estimate of the number of animals that 
perished in the storm areas. It is un- 
derstood that one of the meat packers 
estimates that there are some 5 million 
steers involved in this area. That doesn’t 
mean that this is the number that have 
perished but rather the number that is 
imperiled. Maj. Gen. Philip B. Flem- 
ing made a survey for President Tru- 
man and estimated that the losses will 
run only about 3 or 4% instead of the 
50% that had been mentioned in the 
newspapers. 

In Kansas and Nebraska the annual 
rate for cattle has been $2.86 with a 
deductible applicable to each loss of 
3% of the total liability and the rate 
for six months has been $2 with most 
of the busines being covered under that 
plan. There is a minimum premium of 
$100. 

On sheep the annual rate in Kansas 
has been $2.86 dnd the six months rate 
has been $2, whereas in Nebraska it has 
been $3.57 for a one year contract and 
$2.50 for six months. In the sheep plan 
there is a 6% deductible of the total lia- 


bility. / 
Hartford Live Stock is unlikely to 
suffer any loss in the blizzard. It has 


no insurance on the range cattle and 
sheep are on its prohibited list. It does 
insure herd sires, but these must be 
under the daily care of an attendant 
and in private paddocks, so it is as- 
sumed that these animals are safe. 


Meets Waterloo in Two Years 


In just a little over two years after 
Western Live Stock was organized, it 
met its Waterloo. In a brochure sent 
out Dec. 15, 1946, by President W. H. 
Leonard it was stated that for years 
there has been a heavy demand for in- 
surance against the sudden and violent 
storm which brings with it the dread of 
unusual loss. Insurance of this kind in 
limited amounts has been available from 
eastern companies during the past four 
years, but the amount of coverage has 
been totally inadequate to meet the need. 
“The eastern insurance companies, not 
understanding the live stock business as 
ithas been developed here in the west, 
have turned deaf ears to the demands of 
the industry for increased coverage. To 
meet this situation, Western Life Stock 
Ins. Co. has been organized by western 
men familiar with the live stock busi- 
ness in the west.” The organizers sub- 
scribed for 2,030 shares at $110 per 
share so the company started with paid- 
in capital of $203,000 and net surplus of 
$20,300. 

The company, according to the bro- 
chure, was organized to write catas- 
tophe insurance on sheep and cattle 
with a deductible provision of $500. 


Says Plan Satisfactory 


The brochure states that this type of 
over has been found to be satisfactory 
both to insurers and the stockmen dur- 
ng the four years it had been available. 
Ut was stated that a careful, farsighted 
Operator suffers relatively little loss, 
even in a storm of unbelievable severity. 
Hlence the company, it was stated, in- 
ends to select its risks most carefully. 
ut was stated that Western Live Stock 
was then completing arrangement with 
-ondon Lloyds under which Western 
Would pay the first $100,000 of loss in 
Aly storm in any one county, and 
loyds would pay the next $500,000. 

t was stated that the total premiums 
ollected during the previous four years 
or live stock catastrophe insurance to- 
aled $130,000, the losses paid were 
7,000 and the loss ratio 5.38. 

‘The proposed premium was about 1% 
pi the market value of the animal for a 
our month period. 
he opinion was expressed that while 


and weather conditions similar to past 
history, the risk is less because of many 
modern developments, including the fact 
that the plains area is more densely set- 
tled with smaller outfits, more protec- 
tion and better precaution taken, also 
much better provisions are made for 
feed, also, almost every ranch family 
has a barometer and watches its action 
religiously, weather bureau and radio 
stations cooperate in weather broadcast- 
ing. The possibility of live stock being 
isolated because of snow drifts has be- 
come more remote with the caterpillar 
tractor, weasel, etc., enabling the 
rancher to break trail. 

Kansas City Fire & Marine did not 


write any cattle insurance this year, 
principally because the people did not 
want it. Whether the rate was too 


high or what the reason was no one 
seems to know. Fred Calvin, assistant 
secretary of R. B. Jones & Sons, ex- 
presses the belief not more than 1% of 
the loss was covered by insurance. 
There were more sheep in numbers that 
perished than cattle, but not in dollars. 


Auto Policy Cancellation 
Issue Lost by Insurer 


The South Carolina supreme court, 
in Dill et al. vs. Lumbermen’s Mutual, 
found that a collision policy was in 
force at the time of an accident even 
though the assured had left it at the 
agent’s office when he went there to 
discuss with the agent the demand ior 


15 


lation. 

The assured was the used car dealer 
firm of Dill & Burns. The policy was 
a $50 deductible collision contract, 
placed Jan. 22, 1946, There was a maxi- 
mum liability of $4,000. Dill & Burns 
were to maintain a monthly deposit of 
$100 for the insurance. 

On April 26, 1946, two used cars that 
had been purchased at Baltimore by 
Dill & Burns were damaged in a col- 


cancellation that had been made by the 
agent in behalf of the insurer. The 
agent was not in the office when the 
assured called and the latter testified 
he wished to retain the coverage or see 


lision while being delivered to Green- 
ville for resale. 

Mr. Chandler's letter asking for can- 
cellation was dated April 8. Mr. Burns 


: : . calle of icy with Mrs. 
about arranging substitute insurance. Chendlse Asch B policy with Mrs 
[he court averred that there was no On one point the insurer was sus- 


meeting of the minds of the parties 
upon the proposition that the policy 
should be immediately canceled. The 
assured wished the policy to remain 
in force. When the local agent, R. V. 
Chandler, Jr., Greenville, hearing 
nothing from the assured in response to 
a letter he had written stating that the 
insurer wished to cancel, telephoned the 
insured, the latter said he would bring 
the policy to the office but wished to 
talk about it. Later when he delivered 
the policy at the office of Mr. Chandler 
to his secretary, who was Mrs. Chan- 
dler, there was no suggestion by him 
that he was surrendering it for cancel- 


tained. Dill & Burns contended that the 
deductible should be but $50 on account 
of the damage to the two cars, but the 
court said the $50*deductible applied to 
each. 





Nellis P. Parkinson, who has just left 
office as Illinois insurance director, plans 
shortly to take a southern trip with 
Mrs. Parkinson before he decides on 
what field of insurance activity to em- 
bark upon. In the course of their jour- 
ney they expect to visit their son, 
Thomas Parkinson, who is on the edi- 
torial staff of the Shreveport “Times.” 
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CLEVELAND, 313 Bulkley Bldg. 
PHILADELPHIA, 525 Chestnut St. 





COURTESY N.Y.C. FIRE DEPT. 


But every day thousands of people take chances with fire through ignorance and 
carelessness. Unlike the fireman, they are not even aware of the dangers they face 
and do not have the fireman’s special knowledge to protect them. 


Pearl American firmly believes that it is the agent’s duty to preach the gospel of 
conservation of property from fire in his daily contact with owners. In a sense, his 
knowledge of fire prevention parallels that of the fireman. He should not hesitate 
to use it to help protect his clients and reduce the burning rate of our country’s 


HOME OFFICE: 19 RECTOR STREET, NEW YORK 6, N. Y. 
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FOR MEN ONLY! 


Blazing flames, dangerous 
fumes and falling timbers are 
a regular part of the fireman’s 
life. He requires real courage 
and special training to mint- 


mize hazards and reduce loss 


of life and limb. 


@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY i 





SAN FRANCISCO, 369 Pine St. 
NEW YORK, 26 Cliff St. 


CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 
































FieNATIONAL UNDERWRITER 


February 10, 1949 








EDITORIAL COMMENT 





Make It Customer Relations 


One non-insurance company talks 
about its relations with its customers. 
It doesn’t have a “public relations” 
program, but it deals with “customer re- 
lations” problems, every day. The lat- 
ter term makes a lot more sense than 
“public relations” because it is specific. 
It is definite and measurable. It sets 
up an objective that can be accomplished 
and a goal that is not “beyond the 
horizon.” 

The term “public relations’ is so 
vague and generai that it can mean 
anything and generally ends up mean- 
ing not much of anything. It is also 
presumptuous. The public is every- 
body. It is not even confined to the 
United States, but consists of the en- 
tire two billion persons on the earth. 
Even confined to the United States, 
by the authority of what superhuman 
ability does anyone assume that he can 
educate the public? And educate it 
for what? To look with a friendly eye 
upon every business and industry in 
the entire country and all its people. 

But each concern and every business 
is responsible for good relations with 
its customers—and had better see to 
them. If the insurance industry can 


get its customers to feel friendly toward 
it, understand it, and appreciate its ac- 
complishments—that would be all the 
public relations it needs. 

The truth is the insurance people are 


notably sensitive to the need of im- 
proving the industry’s relations with 
everyone among those within the 


boundaries of the business as well as 
outside. But can’t that be called what 
it is, employe relations, or company- 
agent relations, or customer relatioris 
or relations with other businesses, or 
governmental relations? By making it 
this specific, it will be easier to keep 
in mind at all times exactly what it 
is that the industry wants, and exactly 
what it is that it must do to improve 
those relations. There is no magic that 
will do all the jobs which these vari- 


ous “relations” require doing. It has 
to be done with one group and then 
another, and each relationship has 


idiosyncrasies and requires its own in- 
genuities to put and keep it on a sSatis- 
factory base. 

If each business did a good “rela- 
tions” job for itself, with its own cus- 
tomers, public relations of all business 
would be very good indeed. 


“ 


A Good Job by the Surety People 


When Surety Assn. of America whip- 
ped the dust covers off the book “Surety 
Rate-Making” the other day, it had 
justifiable reason for being proud. As 
a study it is a good, solid accomplish- 
ment, full of facts and figures, and it 
contains many ideas and suggestions 
which the fidelity and surety industry 
intends to explore to determine whether 
to adopt and carry out. 

In some respects the book is a unique 
performance. Though directed at rate 
making, the approach is comprehensive 
enough to provide a rich insight into the 
entire business. Nething quite like it 
has been done before on any phase of 
insurance. 

As a job of research, it offers, if not 
a model, a starting point for other insur- 
ance lines, where there may be need to 
reassess the economic meaning of the 
operations in today’s era of rate regula- 
tion. 

The surety association not only is 
responsible for a good job, but for one 
completed in record time, one year. The 
business is entitled to commendation for 
being forward looking and courageous. 
After all, those who run the fidelity- 
surety business had faith in its opera- 
tions. They knew they were doing a nec- 


essary job and that for the most part 
they were doing it well. But they rec- 
cognized that even the people in their 
own field did not always have a clear 
picture of the entire operation and its 
significance in relation to the rest of the 
insurance business and to the general 
economy. Also, they were surety men 
first of all, and they saw that if an in- 
dependent researcher made an extensive 
study, he might produce a picture of the 
business that would add to the under- 
standing of surety people themselves, 
of other insurance men, supervisory au- 
thorities, other businesses, and the in- 
terested public. 

They got that kind of result. Dr. 
Backman’s presentation is sympathetic 
with the business; that is, he himself 
tried to understand—and then explain 
—what it is that fidelity and surety 
people do, how, and why. Yet being a re- 
searcher with broad experience in other 
fields, he could be—and insisted on be- 
ing—independent in his inquiry and in 
the conclusions he made. As an ex- 
ample he consulted non-association com- 
panies, brokers, commissioners, mu- 
tuals, London Lloyds, as well associa- 
tion members. 

Perhaps one can 


lesson insurance 


learn from the book is to realize that it 
doesn’t have to be uneasy about some- 
one from the outside taking a critical 
look at the machinery. In this case, as 
would. be true with many other lines, 
the outsider would find that much of the 
machinery, is good and is working well. 
The insurance people themselves recog- 
nize that certain things can be done 
differently and certain ones should be 
done better. But an outside inquiry 
would be likely, as here, to discover an 
excellent and necessary job being done. 
The surety people seem inclined to re- 
gard as a stimulating challenge the sug- 
gestions for doing new things or old 
things differently. 

The need of a research division has 
been discussed in insurance circles for 
many years. Perhaps the research ap- 
proach used here may be the most ef- 
fective and practical one. Insurance 
has a way of breaking up into segments, 
yet because of the size and importance 
of the business, many of these segments 


Imposition on Adjusters 


Adjusters are sputtering with indigna- 
tion at the unconventional behavior of 
the weather and the impositions it is 
placing on them. First it was that aw- 
ful twister, Jan. 1, involving mainly 
Warren, Ark. Whoever heard of a 
tornado on New Year’s Day. Then there 
was the blast Jan. 18 in Michigan and 


— ————— ee 
could justify an occasional research job 
of this calibre. Today this may be rate 
making, another time it could be mer. 
chandising. In this way the peculiarities 
characteristic of each line would p. 
given proper importance. 

There is something to be said of the 
kind of approach followed here. A re 
search department set up within an jp. 
dustry takes color from those respop. 
sible for it. There is a tendency to 
acquire the blind spots that may exist jp 
the business, or to consider verboten 
or fruitless questions regarded by bnsgj. 
ness in that way. An outside researcher 
given a free hand can make up his own 
questions and investigate in any logical 
direction. He has few or no preconceived 
notions. Those in insurance get to be 
too close to it. It is a vast and compli. 
cated affair. 

Of course, outside research implies 
a recognition of its value and need, and 
a willingness to cooperate in getting it 
done. 


around Toledo that produced an unwel- 
come harvest of 30,000 claims. Wh 
in the devil wants to climb on a foo 
in January; even if the adjuster has to 
it doesn’t mean a roofer is 
And besides it’s so dark, you can’t clim) 
on a roof after 4 p. m., that is you can’ 
and see anything. 


going to 








PERSONAL SIDE OF THE BUSINESS 





E. B. Vickery, Jr., vice-president of 
the prominent Chicago independent ad- 
justing firm of Thomas T. North & Co., 
is sailing Feb. 11 on the Queen Mary 
for England. He will confer with Lon- 
don Lloyds representatives and expects 
to sail on the Queen Elizabeth for the 
return trip March 2. The Thomas T. 
North Co. has important London 
Lloyds connections. 

Joseph N. Hess, superintendent of the 
inland marine department, celebrated 
his 25th anniversary with Scottish 
Union. He started in the fire under- 
writing department, being transferred to 
inland marine as assistant examiner in 
1930. He was made inland marine ex- 
aminer in 1942 and superintendent in 
1946. 

John A. Bogardus, president of At- 
lantic Mutual, has been elected a direc- 
tor of Guardian Life. 


Howard Starling, Washington rep- 
resentative of Assn. of Casualty & 
Surety Companies, and Presley E. 
Bowen, prominent Baltimore local 


agent, were members of the annual as- 
say commission that was appointed by 
President Truman and that went to the 
Philadelphia mint to see that minted 
coins meet prescribed standards. Mr. 
Starling was named as from Parkers- 
burg, W. 

John J. Casey, general agent of the 
middle department, was tendered a 


luncheon by the management on the 
occasion of his 25th anniversary with 
North British & Mercantile. Secretary 
R. T. Stewart presented Mr. Casey with 
an inscribed wristwatch and Secretary 
J. L. Magenheimer spoke in apprecia- 
tion of the honor guest. 

Addison I, Doling, secretary of New 
Hampshire Fire, has returned to th 
head office from a six-week trip to the 
Pacific Coast. 





Everett M. Whitney, former gener 





manager for Canada of Norwich Us 
Fire, died at Louisville. He was a 
chairman of Western Canada Bo 
Fire Underwriters. 

William O’Brien, 43, of the O’Brien 
Brittan agency, Alliance, Neb., was ot 
of two victims killed when a light pla 
flying on a C.A.P. blizzard rescue 
sion crashed into a house near there 

Frank W. Jenison, 59, local agent# 
Bay City, Mich., for several years, 
there after a three-weeks’ illness, 

Lewis A. Jester, 76, head of the 
& Sons agency, Des Moines, establ 
by his father in 1897, died followi 
heart attack while driving his car # 
joined the firm in 1903 and was activel 
it until his death. His sons, Ralph Ly 
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Philip E. Jester, are now associated in 
the firm. Philip is a former president 
of Jowa Assn. of Insurance Agents and 
;; now president of Insurance Federa- 
tion of Lowa. 

Joseph C. Mason, 81, insurance broker 
and formerly secretary to Senators De- 


neen, Lewis, Slattery and Brooks of 
Illinois, died at Washington, D. C. In 
1932 he was executive assistant to 
Charles G. Dawes, former vice-presi- 
dent. In 1942 Mr. Mason joined his son, 
Chan C. Mason, in the insurance firm 


of Mason & Mason there. 

Miss Elsie Josephine Bird, sister of 
Robe Bird, retired western manager ot 
American, died at North Rockford hos- 
sital. She had resided with Mr. Bird 
at Rockford, Ill., for the past few 
months. She had been administrative 
assistant in the’ Wisconsin department 
of public welfare. 

Sam B. Moxley, 69, retired head of the 
Armstrong agency, Shelbyville, Ky., 
died early there after a long illness. He 
was formerly very active in Kentucky 
Assn. of Insurance Agents. 

Charles Caldwell, 72, died at Lincoln, 
Neb. He started in insurance in 1896 
with the old Farmers & Merchants. In 
19022 he went to the O. C. Kemp gen- 
eral agency of Chicago representing 
Delaware and Rochester German. He 
traveled in Kansas and Nebraska for 
those companies and in 1910 went with 
Liverpool & London & Globe in Ne- 
braska and South Dakota. In 1912 he 
took over Nebraska only and traveled 
that state until 1946, when he retired. 

Floyd G. Whitney, 60, resident vice- 
president at Atlanta and manager for 
the southeastern territory of U. S. Guar- 
antee, died suddenly last Friday. 

Mr. Whitney graduated from the Uni- 
versity of North Carolina in 1911 and 
before joining U. S. Guarantee in 1934 
was for some years manager for Fi- 
delity & Deposit at Charlotte, N. C. 
His son, Floyd G. Whitney, Jr., is as- 
sociated with U. S. Guarantee at At- 
lanta. 

F. J. Macfarlane, state agent for St. 
Paul Fire & Marine in northern Mich- 
igan, with headquarters at Detroit, died 
suddenly of a heart attack. He was in 
his late 30’s. Funeral services were held 
at Flint, Mich., and burial was at Hart- 
ford, Conn. He had been with St. Paul 


about three years and previously had 
traveled in Michigan for Eagle Star and 
Emmco. 

John H. Burgard, 84, for 35 years 
head of the John H. Burgard & Co. 
agency, Portland, Ore., died of a heart 
attack. He had also been chairman of 
Portland Dock Commission for 35 years. 
The business will be carried on by two 
sons, John C. Burgard and W.N.Bur- 
gard. 

T. M. Bailey, 61, member of the Sioux 
Falls, S. D., law firm of Bailey, Voor- 
hees, Woods & Fuller, and for many 
years general counsel of Queen City 
Fire, died. 


Berkeley Cox Aetna Life 
Group General Counsel 
HARTFORD 3erkeley Cox has 


been named general counsel of the life, 
casualty and fire companies of the Aetna 


Life group. He has been associate 
counsel. 
Aetna Casualty promotions include: 


William S. McCormack and Richard 
Valente, assistant secretaries, liability 
underwriting department; Ronald R. 


Willey, field supervisor of claims divi- 
sion; Lawrence B. Neeld, manager of 
field accountants. 


Boyd Again Toledo Head 


T. Kenneth Boyd has been reelected 
president of Toledo Assn. of Insurance 
Agents. First vice-president is F. E. 
Steinbacher of Hylant-McLean agency, 
2nd vice-president is Leon M. Corns and 
secretary Norman W. Reed, for the 
21st consecutive year. 

3esides the officers the directors are 
Walter J. Kountz,Frank B. Kase, Her- 
bert S. Boynton and Carl J. Florian. 


Hears Talk on U. S. Policy 
LOS ANGELES—Southern Califor- 
nia Fire Underwriters Assn. heard Dr. 
A. T. Polyzoides, noted educator and 
writer, speak on American world policy. 


Chicago Accountants Elect 
New officers have been installed by 
the Chicago Insurance Accounants 
Assn: President, John F. Bruen, treas- 
urer-comptroller Combined; vice-presi- 
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dents, M. A. McLendon, chief account- | 


ant Chicago Board; John Williams, Ac- 
cident & Casualty, and Frank Low, Os- 
born & Lange; _secretary-treasurer, 
Edith Vallette, Conkling, Price & Webb; 
assistant secretary-treasurer, Margaret 
Werfelman, Osborn & Lange. 


Nordyke St. Louis Head 


New officers of Surety Assn. of St. 
Louis are: President, Karl L. Nordyke, 
Travelers; vice-president, James R. 
Searles, Fidelity & Deposit; secretary, 
C. J. Crockett, Maryand Casualty; ex- 
ecutive committee: Herbert Hitchens, 
Fidelity & Casualty; Louis H. Antoine, 
American-Associated; John Thompson, 
New Amsterdam; E. K. 
Aetna Casualty, and William A. Gray, 
National Surety. 


Increase Jersey Dividend 


Jersey of the Meserole group has de- | 


clared a semi-annual dividend of $1 
payable Feb. 16 to stock of record Feb. 
2. This compares with a 90 cent semi- 
annual distribution that has been made 
in the past. 


Plan Trenton Association 


A Trenton, N. J., A. & H. association 
will be formed early in March. George 
Owens, Monarch Life, general agent at 
Trenton, is sponsoring the new or- 
ganization. 


Anthracite Field Club Plans 

The Feb. 15 meeting of Anthracite 
Field Club will be devoted to the State 
Fire Prevention Assn. and to the club’s 
activities in public relations work. Com- 
pany men, adjusters and rating men are 
expected to participate. The session 
will be at the Sterling hotel, Wilkes- 
Barre. 


C. O. Pauley, secretary of Great 
Northern Life, who becomes managing 
director of the H. & A. Underwriters 
Conference April 1, will take a vacation 
following the March 9 meeting of the 
governing committee of the casualty in- 
dex of Assn. of Casualty & Surety 
Companies. He is committee chairman, 
Mr. and Mrs. Pauley will head south 
from New York, visiting Williamsburg, 
Va., Charleston, S. C., and perhaps 
Florida. It is possible that no successor 
as secretary will be appointed for some 
months. 

William F. Somerville, secretary of 
St. Paul-Mercury Indemnity, left this 
week for London to visit old friends and 
scenes of his early business connections, 
He was transferred from London to 
New York some 30 years ago, having 
been associated in England with Lon- 
don & Lancashire. 


Joseph Rogers, vice-president and 
manager of the Frank S. Rogers gen- 
eral agency, St. Paul, will have a new 
title for the next 10 days. He has been 
made “Prince of the West Wind” for 
the winter sports carnival that opens 
there Feb. 11. 


Frank Conkling, manager of the in- 
surance division of Air-Kem, Inc., 
manufacturers of a chemical for neutral- 
izing smeke odors, will speak Feb. 16 
at the dinner of Eastern Loss Execu- 
tives Assn. 

George Cook, retired Missouri state 
agent of Providence Washington, was 
given a testimonial dinner last week by 
the veteran field men in the territory. 
Arrangements were in charge of Otto 
A. Ramseyer, North America state 
agent. George R. Pape, assistant man- 
ager of Providence Washington in the 
western department attended. Talks 
were given by a number of Mr. Cook’s 
associates and friends in the field. 

E. H. O’Connor, managing director of 
Insurance Economics Society, is address- 
ing a dinner meeting of Insurance 
Distaff Executives Assn. of Chicago Feb. 
17 on “Do We Know Where We Are 
Going?” 

Miss.Ross Stith has become the owner 
of the Alex W. Tippet agency, Louisville, 
with which she had been connected for 
a number of years. Mr. Tippet willed 
the business to Miss Stith, who will con- 
tinue it under the old name. 
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5. Chamber 
jlnsurance Group 
Vlackles Big Issues 


Matthai and Kirkpatrick 
Treat Fundamental 
Problems of Ist Importance 


NEW YORK—Joseph F. Matthai, 
vice-president of U.S.F.&G., in report- 
ing as chairman at the meeting here 





A. L. Kirkpatrick 


J. F. Matthai 


Wednesday of the insurance committee 
of U. S. Chamber of Commerce, ex- 
pressed the belief that if a Congressional 
investigation is launched as proposed in 
the concurrent resolution of Senator 
McCarran and Rep. Celler, fire and 
casualty insurance will have a decided 
interest as well as life insurance. Al- 
though the resolution itself is limited 
to the life insurance business, the state- 
ment issued by McCarran and Celler 
said “that it will undoubtedly be neces- 
sary to consider not only the impact of 
the federal anti-trust laws upon the life 
insurance industry, but also the ques- 
tion of the suitability and desirability 
of public law 15 with respect to its 
application to the life insurance busi- 
ness, and the further question of 
whether public law 15 requires any 
modification or amendment.” 

Thus, he observed, it seems quite 
likely that any modification of public 
law 15 would affect the fire and cas- 
ualty business as well as life insurance. 
Accordingly all hands have a direct in- 
terest in the investigation. He said that 
the title of Eric Johnston’s recent book 
“We're All In’ It” has applicability to 
insurance. The S.E.U.A. decision ap- 
plies equally to every branch of the 
business. It is impossible for any one 
element of the industry to insulate itself. 
It is essential for all branches to work 
together and for the top executives in 
each branch to have some knowledge 
of the problems of the other branches. 
He pointed out that the U. S. chamber 
imsurance committee is the only vehicle 
of its kind that embraces all branches 
of insurance. This committee under- 
takes to look at the business as a whole 
and not just a particular branch, be- 
cause “we are all in it together.” 


Assails ECA Policy 


Mr. Matthai said that economic co- 
operation administration has virtually 
forced marine insurance on ECA-fi- 
Nanced shipments out of the U.S. mar- 
ket. All efforts to get these regulations 
changed have been unsuccessful. The 
ECA policy, he said, is typical of de- 
velopments at Washington in recent 
years, At one time the federal govern- 
ment fully recognized the principle of 
Private enterprise in insurance and other 
més of business. In consonance with 
that policy home owners loan corpora- 
tion called upon private insurers to 
establish machinery for handling cover 

(CONTINUED ON PAGE 29) 








Stage Last Ditch 
Fight for W. Va. 
Casualty Rate Bill 


A casualty rate regulation bill has 
now been introduced in the West Vir- 
ginia legislature. This is one of only 
three states that lacks casualty rate 
regulation, the others being Idaho and 
Oklahoma. 

Commissioner Butler of West Vir- 
ginia has been holding a number of 
conferences on the proposed legisla- 
tion. West Virginia in the past has 
been a fierce battleground in this field 
and it is expected that there will be 
strong opposition to this measure on 
the part of a number of local agency 
elements. Some of the agency leaders 
have said that if there must be rate 
legislation, they want the California 
type or second best, the District of 
Columbia plan. 

The West Virgina bill is modeled on 
the all-industry legislation, but with 
a number of important changes. 
instance, there is a section similar to 
that in Illinois and Michigan of an 
alternate method of filing whereunder 
rates would become immediately effec- 
tive or effective sooner than is normally 
the case. There is a provision for re- 
view and rejection of filings that would 
affect outstanding policies if this review 
were accomplished within 30 days and 
after a hearng. It is specified that 
there would not be any premium ad- 
justment in case of a rejection, unless 
the amount of adjustment is substantial 
and exceeds the cost of making the ad- 
justment. ; 

Also there is a provision specifically 
permitting independent companies that 
do not belong to any rating organiza- 
tion or statistical bureau, to file their 
statistics directly with the commissioner. 
The latter would be required to make 
a computation of all such statistical 
filings and to make this information 
available to everyone. 

Mr. Butler issued a statement in be- 
half of this legislation, expressing the 
belief that it is to protect the public 
and is sound and fair. He said it will 
not stifle legitimate competition and 
it is necessary to protect the public and 
the insurance business. 


Retail Credit Co. Names 
Three Vice-Presidents 


Retail Credit thas advanced H. F. 
Thomason to vice-president and Charles 
M. Watt and W. H. Yandell to resident 
vice-presidents, with headquarters in San 
Francisco and Chicago respectively. 

Mr. Thomason joined Retail Credit 
in 1927. He has been in the home of- 
fice in Atlanta since 1945, and will con- 
tinue to be associate operating manager. 

Mr. Watt joined Retail Credit 24 
years ago in Pittsburgh and has served 
also at Atlanta and Dallas. He has 
been division manager on the Pacific 
Coast for five years and will continue in 
that capacity. 

Mr. Yandell joined the company in 
St. Louis in 1920. He has been division 
manager at Chicago since 1946. He will 
continue to be northwest division man- 
ager. 


New Religions and Claims 


Can Christian Scientists recover in- 
surance sick benefits or disability ben- 
efits, workmen’s compensation or dam- 
ages for personal injuries and mental 
suffering? The answers to these legal 
questions and others on the new reli- 
gions are contained in a newly pub- 
lished treatise entitled “Contemporary 
Religious Jurisprudence” by a member 
of the Illinois Bar. This treatise is 
priced at $2.50 and can be obtained from 
The Waldain Press, P.O. Box 97, Chi- 
cago, 90, Il. 
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Map Another 
National Highway 
Safety Parley 


WASHINGTON — First  full-dress 
session of the President’s National 
Highway Safety Conference since 1946, 
will be chairmaned by Public Works 
Administrator P. B. Fleming. Gov. 
Lane, Maryland, and Mayor George W. 
Welsh, Grand Rapids, have been in- 
vited by President Truman to serve as 
vice chairmen of the conference. 

The President formally invited all 
state governors to attend the conference 
here, June 1-3. Two thousand dele- 
gates are expected to attend, including 
a number of insurance people. It is 
planned to emphasize at the conference 
the necessity for improving the high- 
way safety situation in rural areas. 

The President in his letter, recalled 
that in his message to the governors 
in March, 1946, he referred to the 
“alarming increase in traffic accidents.” 

“Now we can point with pride to 
the gratifying reduction in the traffic 
fatality rate since our first conference. 
The rate of approximately 12 deaths 
per hundred-million vehicle-miles in the 
months immediately precedng the 1946 
conference, dropped to 7.7 n 1948. This 
is the lowest rate in the history of the 
motor vehicle. 

“Yet we all know that as a result of 
the mounting travel on our roads and 
streets, the traffic death toll still ex- 
ceeds 30,000 human lives a year. Travel 
increased 37% from 1945 to 1946 and 
another 24% to 1948, or a total of 61% 
in three years. 

“The problem is still of such magni- 
tude, therefore, that I deem it worthy 
of our efforts to stimulate public in- 
terest and support for the state, county, 
and manicipal officials who have legal 
responsibility for traffic safety.” 


Multiple Line Bill for 
Stock Companies in Ill. 


A bill has been introduced in the 
Illinois legislature to permit stock 
companies to engage in multiple line 
underwriting. Mutual companies have 
previously had that privilege. It is 
expected that this measure will have 
little difficulty in getting enacted. 

Senator Klucizynski, a Chicago res- 
taurant operator, has introduced a bill 
in the Illinois legislature to modify the 
severe dram shop act by providing 
that a liquor seller or tavern owner, in 
order to be liable, must “knowingly 
and entirely cause the intoxication.” 
The law now gives the right to sue 
for damages for injuries to person, prop- 
erty or means of support caused by in- 
toxication. 

It appears very unlikely that the law 
can be amended in this way, as the 
drys will be in opposition. Some in- 
surance people would like to see a re- 
duction in the statute of limitations 
from the present five years. One of 
the big difficulties with dram shop lia- 
bility insurance in Illinois is the uncer- 
tainty regarding the incurred but un- 
reported losses. 


N. Y. Bill Seeks Health Cover 


Among the bills submitted in the 
New York legislature is one calling for 
statewide health insurance. The plan is 
not expected to get much support. 
Though several disability benefits meas- 
ures have been introduced none is ex- 
pected to receive much attention until 
the report of the joint legislative com- 
mittee headed by Assemblyman Mailler 
is submitted. That group is expected to 
support a plan which will provide for 
private carriers to compete with the 
state fund, Labor spokesmen seem to 
have given up their drive for a state 
fund monopoly. 





Investigation fo Be 
Objective, Factual, 
Rep. Celler Says 


No Headline Hunting, 
No Promises, Asking 
Company Cooperation 


NEW YORK—Representative 
Emanuel Celler told THe NATIONAL 
UNDERWRITER that he has no animosity 
toward the life companies and that his 
proposed joint investigation of the busi- 
ness will be fact-finding and objective. 
“There will be no headline hunting,” he 
said. 

“What we want are the facts and the 
facts will have to speak for themselves,” 
he continued. “I hope the life insurance 
companies will cooperate in the investi- 
gation. If they do, it will have construc- 
tive results for all concerned.” arty 

The investigation will concern itseli 
principally with the assets of the com- 
panies and what is happening to them, 
he said. The committee will look into 
company government bond portfolios, 
sales of governments, and also the types 
of loans being made and to whom, he 
stated. 


No Persecution, Says Celler 


Aware that he has built up a reputa- 
tion in the insurance mind as something 
of an ogre, he declared that he had no 
intentions of persecuting any company 
or the companies as a whole. He said 
it has been a long time since the S.E. 
U.A. decision and public law 15 and 
now that the companies and the states 
have had a chance to put their legisla- 
tive houses in order, he thinks it is time 
for Congress to see what has happened 
and what has been done to comply with 
the intent of that law. 

The investigation will concentrate 
mostly on life companies, he said, al- 
though his committee will also take a 
look a what has happened to the prop- 
erty and casualty companies. “It is not 
proposed to make a widespread investi- 
gation of the property companies,” he 
asserted, “but we do want to find out 
what water has gone over the dam since 
public law 15 was adopted.” 

Since the announcement of his inten- 
tion to submit the resolution calling for 
an investigation of the life insurance 
business he said he has had a long queue 
of representatives from all branches of 
the insurance industry approach him. 
He said they included brokers, agents, 


insurance company lawyers, among 
others. 
Will Set Hearing Dates 

As Senator McCarran has been out 


of Washington Mr. Celler said he has 
not had a chance to confer with him 
recently but he intends to speak with 
him as soon as both are in Washington 
again. At that time, he said, they will 
take further steps to insure passage of 
the resolution. Once that is done a time 
for the first hearing will be set. Hear- 
ings will probably be started shortly 
after the bill passes and will take place 
in Washington and perhaps New York. 

Regarding the statement of Senator 
Mahoney, chairman of the New York 
state joint legislative committee, that 
sufficient control can be exercised at the 
state level, Congressman Celler said 
“Isn’t it true that the assets of the com- 
panies spill over the boundaries of New 
York state? In fact,” he said, “a loan 
was recently made to a Dutch Shell Oil 

(CONTINUED ON PAGE 30) 





































































































































Worse than a short blankct is in- 
surance coverage that falls short of 
adequate protection. Those of your 
clients who run small or medium- 
sized factories, hotels, laundries or 
dairies usually carry boiler 
ance. But some forget that an acci- 
dent to an engine, a compressor or 
an electrical unit in their building 
can cost thousands—and can bottle- 
neck their business operations. 
These men will appreciate your 
thoughtfulness in recommending 


insur- 


FOR POWER-PLANT INSURANCE, 





Will your clients find themselves 


PARTLY COVERED 


against power-equipment failure? 


the added protection—plus inspec- 
tions by specialists — they need on 
their power machinery as well 
their boilers. The Special Agent of 
The Hartford Stcam Boiler has the 
technical knowledge of boiler and 
machinery coverage to help you in 
selling and servicing this type of 
risk. Call him in and get a sales- 
plan going. Capitalize on this log- 
ical step to added 
good-will—and added 
income. 


The Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, CONNECTICUT 


IT PAYS TO CHOOSE THE LEADER 








have something definite to offer. 

In the field of hospitalization insur- 
ance, the Blue Cross jumped in without 
any knowledge or real basis for rates and 
managed to put it over because of the 
public demand that was created. It 
would now like to claim credit for medi- 
cal insurance, but most of its plans 
cover only surgical and obstetrical, and 
it is only following the insurance com- 
panies in that field. Covering doctors’ 
fees in the hospital when there is no 
surgery also is no longer experimental 
and Mr. Washburn said he expected 
its inclusion in all hospital and surgical 
coverages to become automatic within 
two years. 

Covering doctors’ calls at home or of- 
fice is a newer field and the one to 
which the discussion at this time was 
directed. It was brought out that there 
is often confusion in the minds of both 
agents and the public as between this 
form and surgical-obstetrical coverage, 
which should be cleared up. 


Expense of Small Claims 


About the only serious objection 
raised by any company which has been 
writing this business is the expense of 
handling the numerous small claims. 
Mr. Washburn contended that this is 
offset by the fact that it gives insured 
more opportunity to see insurance in ac- 
tion. The more claim checks there are 
sent out, the better it is for the business. 
In addition, information often is ob- 
tained from these claims which will help 
in long range underwriting, especially 
where the coverage is written as a rider 
to a regular accident and health policy. 
They may reveal preexisting impair- 
ments that were not shown in the appli- 
cation. 

It was emphasized that this business 
renews especially well and where it has 
been written as a rider to hospitaliza- 
tion polices, it improves the renewals 
on that business. There was some sug- 
gestion that the experience is better in 
small] towns and rural areas, because the 
doctors in the larger cities are unwill- 
ing to accept the fees set, usually $5 
for home and $3 for office calls. How- 





ever, one company reported that the 
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Cc ing D "Calls Is E i 
Covering Doctors’ Calls Is Experiment Re 
which I Aren't Losing M 
on 1c nsurers Aren t Oosing ivioney Mi 
— Cc 
Medical care insurance for individuals schedule seems to be entirely satisfy. ' 
aa or family groups providing specified tory in Detroit. It was brought outiy Alth 
| amounts for doctors’ calls, while still a few cases that doctors in areas wher analys! 
| more or less on an experimental basis, the towns are widely scattered, such x produc 
is one of the few experiments that has Montana, have been making a mil departt 
| not cost the insurers any money. The charge in addition to their regular fee broker: 
' | great variation in rates and coverages With the present shortage of doctong it 5 ™ 
| seems to make little difference in the they are not inclined to make any ext, many 
experience. There is a popular demand calls, another favorable factor. gg 
| for it and there are great possibilities 2 ag sae talk 
| in it for both the company and the Requires Total Disability of Ma 
| agent. Because it is the most subject Another question discussed wa I - 
of any line of insurance to federal en- whether total disability can be required ysis, + 
croachment, it may be necessary to force The consensus was that it can be, i Sali 
| its development beyond the process of case of riders to accident and healt ie is 
ini ris 
natural evolution. F Ets policies, but in riders to hospitalizatig, ae 
Those were some of the highlights policies it is difficult to determine x C * 
at the medical insurance session of the ;+egards dependents. i 
| midwinter meeting of H. & A. Under- In his general summing up, & will le 
. ence E . : - Py at rs. 
writers Conference at Chicago, in Washburn said the committee is not i eral 
| charge of W. deV. W ashburn, Ameri- clined to recommend blanket policies pt ay 
| can Health, chairman of the ‘medical but prefers a specified fee basis. Earlie ways 
| insurance committee. Mr. Washburn farold Swanson, Mutual Benefit Healt petitor: 
warned, however, that the business must @ Accident, had told of his company eae 
nalysi 
be underwritten on a sound basis. The experience with blanket forms, provi sortity 
public service angle is important, but ing up to $500, with $10 or $25 deduct If he 
an insurance company irom its very jbje and no limit on the number of calk os i 
nature has to proceed with a certain While there was no evidence of impos + der 
degree of caution. tion in the way of an unusual numb dive 
Conditions Now Favorable for It of calls, the results generally have ne On 
MrErGt . been satisfactory. on 
Conditions at the present time are Derrell O. Smith, American Cy oo 
Bate : ! : ‘ : , HE tio 
especially favorable for pushing this ualty, had been scheduled to take » - oll 
line. One of the most important factors the ‘attitude of companies toward stat veally 
| is the wholehearted support now being medical] plans and why there has aa sinks 
given by the doctors. Mr. Washburn heen greater company participation 3 a. 
said that a year or so ago he was rather these plans, but announced that the ion § 
dubious about their attitude and thought committee had decided to send out: 
that some of them at least were giving questionnaire ‘to the companies, in orde 
| only lip service to the idea of coopera- to get a line on their reasons for nm™ Hone 
| tion. They had been fumbling around participation. : 
| with their own plans and possible sup- d R with 
| port of Blue Cross-Blue Shield propo- Speakers Committee Asks Aid 
| sals,*but sentiment now has veered back. Don Compton of Combined, who i Hon 
In view of this, it is time to act now and panies, 


chairman of ~~ 1 committee 
National Assn. A. & H. Underwni 
ers, spoke briefly on the work of th 
committee in lining up speakers tom 
fute the arguments of compulsory ingm 
ance advocates. He made a plea for 
united front on the part of all accidet 
and health organizations, both compay 
and field and asked for the aid of 
companies, both in furnishing speaker 
and ideas for talks to particular typeg@ 
groups. ‘ 
Christopher F. Lee, Columbian Ne 
tional Life, chairman of the confergm 
educational committee, reviewed 
work of the Conference Institute. He 


















urged that more companies encoum@l w, J. 
their employes to take the Instittt ent 
course, pointing out the desirability ¢ a: 
giving the younger men more kno Re ae 
edge of the business, to increase the i, F 
interest in it and also to prepare them lai T. 
for positions of greater responsibility, ‘After. 
John P, Haana, executive director aij “ter 
attorney, who becomes associate mary 2d pr 
aging director April 1, closed the s# manage 
sion with a review of insurance depatg ™ Sie 
ment matters. He said the best solem Preside 
tion to their mutual problems alway preside 
will be reached when insurance depaft 
ments and industry representatives t Resp 
down and informally “talk it ove. NAS 
Many seemingly good regulations Lae ibitity 
far-reaching effects never intended WM nesce. 
their sponsors. : after p 
The conference is equipped to disCt8§ incuran 
problems and supply information 08% och jz 
only to its member companies, but a o¢ gio , 
to insurance departments. _ ; is requ 
It favors a program of discussion" conc. , 
proposed rulings and regulations by &% gipijit, 
industry as a whole before their prom endor., 
gation. The conference always is seal@l ance 4 
ing for ways to regulate the very iy 
unethical companies and eliminate ie Inspe 
undesirable practices without st@ 
jacketing the perfectly legitimate opé BOS 
tions of the great majority of insufes™ Kennet 
—— Staff oj 
Would Hike Ohio Benefits J (ON* © 
A bill introduced in the Ohio 18 been 
lature would increase from $25 to #§ for oy; 
weekly benefits under workmen’s C®® pointed 
pensation. The governor had recO®® chusett 
mended a ceiling of $29. New H 
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Reasons Producer Should 


Surveys 





Make His Own 


Although several companies have risk 

analysis plans and services available to 
roducers and some are equipped with 
departments to work with agents and 
brokers in the production of business, 
it is important that the producer make 
many of his own surveys, William D. 
Chappell, Aetna Casualty, said in his 
talk before Insurance Brokers Assn. 
of Massachusetts. 

If he works $ut and prepares the anal- 
ysis, Mr. Chappell argues, he will learn 
more about the business and how to 
yisualize the insurance requirements of 
the risks he is handling. He will be- 
come familiar with contracts offered by 
companies he does not represent. He 
will learn the shortcomings of compe- 
titors. It will tend to make him an alert 
producer, and he will mend his own 
ways after noting the omissions of com- 
petitors. Also, he will make money 
because he will be able to render the 
analysis service to more buyers. He can 
fortify his business against competition. 
If he prepares the analysis himself and 
puts his time on it, he will be more apt 
to make it really effective and produc- 
tive. 

On what risks should the producer 
use an analysis or survey? The selec- 
tion of risks for surveys requires 
thought to make the producer’s time 
really count. In general, Mr. Chappell 
thinks the survey should not be made 
where the premium potential is less 
than $1,000 for a commercial and $250 

















Honor Thompson’s 30 Years 
with Royal, Eagle, Globe 


Honoring his 30 years with the com- 
panies, a luncheon was held Feb. 3 for 
W. J. Thompson, 
vice-president of 
the Eagle, Globe 
and Royal Indem- 
nity companies in 
charge of the New 
York metropolitan 
department. 
Among those pres- 
ent at the affair 
were Clarke Smith, 
deputy U. S. man- 
ager and executive 
vice - president; J. 
F, O’Loughlin, as- 
sistant U. S. man- 
F ager and vice-pres- 
ident; Walter S. Barton, vice-president; 
and some 15 department heads of the 
Royal-Liverpool group. 

Mr. Thompson began his career in the 
claims department of Globe Indemnity. 
After serving in various underwriting 
and production capacities he was made 
manager of the metropolitan department 
in 1938. In 1943 he was elected vice- 
president of Globe, and in 1947 vice- 
president of Eagle and Royal. 





W. J. Thompson 





Responsibility Bill in Tenn. 
NASHVILLE — A financial respon- 
sibility measure introduced in the Ten- 
nessee legislature is now in committee 
aitter passing second reading. Liability 
Msurance is not made compulsory but 
such insurance, a bond or cash deposit 
ot $10,000 for B.I. and $1,000 for P.D. 
S required. Forfeiture of driver's li- 
cense will result if evidence of respon- 
sibility is not provided. The measure is 
endorsed by Tennessee Assn. of Insur- 
ance Agents and other groups. 


Inspection Consolidation 


BOSTON—Edmund V. Lane, W. 
Kenneth Hallett and the inspection 


staff of E. V. Lane Reports have be- 
come affiliated with Underwriters Re- 
ports. Messrs. Lane and Hallett have 
been in the insurance inspection field 
for over 25 years and have been ap- 
Pointed sales representatives for Massa- 
chusetts, Rhode Island, Connecticut and 
New Hampshire. 


for a personal risk; where the broker 
does not have a proper contact; on risks 
undesirable from an underwriting stand- 
point, and on risks where the present 
producer is a close relative of the in- 
surance buyer. A risk that develops 


abnormal underwriting problems is one 
not generally profitable to insurer and 
hence not profitable to producer be- 


>. 
cause he has to spend too much time 
trying to keep his client covered and 
unwinding the snarls the risk gets into. 
There are thousands of risks that fall 
in the desirable group. 

Mr. Chappell likes the term “analy- 
sis” rather than “survey” because the 
latter connotes a listing of policies. 
There are two ways of adding clients 
for the analysis service, getting a satis- 
fied customer to recommend it to other 
business concerns, and securing the rec- 
ommendation of a firm’s accountant. 
The analysis makes it easier for public 
accountants to audit the insurance, and 
their position with the firm is enhanced 


if they sponsor such a constructive pro- 
gram. Many accountants act in an ad- 
visory capacity on insurance matters 
for the firm whose accounts they audit. 

In presenting the analysis, coverages 
that can be combined or consolidated 
should be grouped together. If indivi- 
dual or blanket bonds, separate forgery 
cover and payroll robbery coverages 
are shown together, it is easy to recom- 
mend them for consolidation under a 
3-D contract. The grouping of manu- 
facturers, liability, elevator liability and 
owners landlords and tenants policy 
would be a forerunner to a comprehen- 
sive liability recommendation. 





“Unforeseen events ... need not change and shape the course of man’s affairs” 





ere Aras 


By keeping before the public 
the constant need for protec- 
tion against financial insecu- 
rity...this advertisement helps 
make ever more clients for 
the Maryland agent or broker. 


HOW’S YOUR SAFETY NET? 


EvEN the most daring trapeze artist—no mat- 


damage suit.. 


.a burglary, a holdup, a theft? 








ter how sure of himself he may be — performs 
only after every safety factor, particularly his 
safety net, has been painstakingly checked. 
Now, at the beginning of a new year, is a good 
time to check your “safety net’”—your insurance. 
Are you safeguarded against the possibility of 
serious financial loss that can be brought on by a 
dishonest employee, for example? Or by an acci- 
dent that hospitalizes you—or someone else, at 


your expense—perhaps for months? Or by a costly 


MARYLAND 


It’s so easy to insure yourself against loss from 
such unforeseen crises. The man professionally 
equipped to obtain this safeguard for you—and 
personally interested in bringing you the peace of 
mind that comes with an adequate insurance pro- 
gram—is your Maryland agent or broker. You can 
rely on him for insurance protection tailored spe- 
cifically to meet your individual needs. Remember: 
Because your Maryland agent knows his business, it’s 


good business for you to know him. 


CASUALTY COMPANY 


Baltimore 3, Maryland 


All forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 


22 


MGASRALTY 


HeNATIONAL UNDERWRITER 











ACCIDENT AND HEALTH 





“All-Private” UCD Bill 
in State of Washington 


SEATTLE—An “all- private” UCD 
bill has been introduced in both houses 
of the Washington legislature, with the 
backing of Washington Assn. of Insur- 
ance Agents and other insurance groups. 
It is in compet tition with the so-called 
“optional” bill "backed by Washington 
State Federation of Labor, which is a 
cross between the California and New 
Jersey laws. 

The proposed “all-private”’ bill pro- 
vides that the majority of employes 
of a firm express a desire for coverage 
the employer must arrange for a plan. 
However, no state fund will be created. 
Coverage could be secured from com- 
mercial insurers or the employer could 
qualify as a self-insurer. 

One of the direct sponsors of the new 
bill is a Republican and the other a 
Democrat 

Virginia Benton, former assistant sec- 


retary, has been appointed vice-president 
claim department of Great American Re- 


World Makes Three State 
Manager Appointments 


C. B. Anderson, 
charge of eastern 
West Virginia for 
with headquarters at Philadelphia, has 
been appointed Texas state manager 
with headquarters at Dallas. He is a 
former Texan and desired to return to 
that state. He succeeds E. M. Sturman, 
who resigned to take a local agency. 

He is succeeded at Philadelphia by 
W. E. Edgeworth, for several years spe- 
cial sales supervisor for World. He is 
a native of New York and is now en- 
abled to return to the eastern field. 

P. J. Ashenbrenner has been ap- 
pointed North Dakota manager. A na- 
tive of Minnesota, he has spent several 
vears in claims, underwriting and sales 
work at the home office. 


for five years in 
Pennsylvania and 
World of Omaha 


Family Group Record? 


A probable record in size of monthly 
hospitalization premium as well as num- 
ber of insured in one family group hos- 








DO YOU BELIEVE 
That Cleopatra 
Was An Egyptian ? 


She was the daughter of 
Ptolemy; The Ptolemies 
formed the Greek dynasty 
in Egypt; so Cleopatra 
was a Greek. 


YOU CAN BE SURE... 


that Hawkeye-Security at all times offer the 


ice and cooperation with every 


It’s the kind of service 


that adds up to more Casualty 


ultimate in serv- 


agent. 


and Fire 


sales for every member of our growing agent family. 


Hawkeye-Security assures you 


efficient handling of claims. . 


More “the trend 


and more 


every 


is to Hawkeye 


sales help and 


prompt 


. constant Field Representative services. 


Security.” 


HAWKEYE if) CASUALTY Co. 
SECURITY (33 FIRE INS. CO. 


Des Moines, lowa 


pital aatiey was made for Educators 
Mutual by a solicitor for the Gabor 
Insurance Agency of Miami, general 
agents. A total of 14 members of the 
family group with a monthly premium 
of $24.90 will appear on this policy. 
Under the Educators hospitalization 
plan all children under age 18 may be 
insured for the price of two. In this 
case four children were insured without 


cost, 


Don’t Use Technical Terms, 
Lane Tells N. J. Group 


NEWARK—Too many insurance 
men use technical terms when they are 
endeavoring to sell insurance, Mervin 
L. Lane, head of his own agency in 
New York City, told New Jersey A. & H. 
Assn., at a breakfast meeting here. He 
said that in selling insurance agents 
should use simple language so th rat the 
prospective client understands what it 
is all about. He said there is a vast 
field for the coverage of children which 
many insurance agents and brokers are 
overlooking. 

Julius L. Ullman, president of New 
York A. & H. Club, and De Witt A. 
Stern, president of New York Assn. of 
A. & H. Underwriters, spoke briefly on 
the progress of the accident and health 
industry. Richard Caldwell, U. S. Life, 
president of the New Jersey association, 
was in charge. About 40 attended the 
breakfast. 

The next meeting Feb. 17 will be a 
dinner preceded by a cocktail party. 


Polio Insurers to Meet 


A meeting of Polio Insurance Assn. 
is to be held at Stoneleigh hotel, Ft. 
Worth, starting at a luncheon Feb. 22. 
There will be an informal discussion of 
experiences of the companies writing 
polio insurance and of underwriting and 
claim settlement problems. All compa- 
nies writing this type of insurance are 
invited to attend and take part in the 
discussion. Reservations should be 
made through Taylor Moore, 909 Petro- 
leum building, Ft. Worth, who is secre- 
tary of the association. 

Texas Home Office Life Underwrit- 
ers Assn. is holding its meeting at the 
same hotel that evening. 


Sayler Speaks at Wichita 


Kansas Assn. of Accident & Health 
Underwriters at a meeting in Wichita 
heard John W. Sayler, vice-president 
B.M.A., guest speaker. Plans and pro- 
gram for the annual sales congress Feb. 
14 with Wichita members as hosts were 
outlined by B. A. Hedges of B.M.A., 
general chairman, and President Claude 
Jackson, Interstate Assurance. 


Md. School Accident Plan 


Maryland state board of education 
has submitted to parents of school 
children a proposal under which the 
children will be protected by accident 
insurance while at school. 

The plan would provide $250 medical 
expense for a $3 annual premium and 
would be voluntary. It will not be put 
into effect unless 26% of the school 
children in the state enroll. Coverage 
would be provided on the children from 
the time they leave home until they re- 
turn in connection with any school 
sponsored activity. The plan would be 
handled by a private company. 


Tenn. Medical Plan Ready 


NASHVILLE—The Tennessee pre- 
paid surgical insurance plan has been 
completed and may be put in operation 
as early as March 1 if the insurance 
companies can get policies ready for is- 
suance by that date. A special com- 
mittee of Tennessee Medical Assn., 
meeting here, completed a fee schedule 
and will be responsible for the coopera- 
tion of physicians and surgeons in the 
plan. All policies will carry the state- 
ment that “the benefits of this policy 
are accepted and approved by Tennes- 
see State Medical Assn.” They will be 


February 10, iy 


offered to individuals with incomes, 
exceeding $2,400 and families not, 
ceeding $3,600. 


Westra Assistant Director 
of Agencies of N. A. L. &C, 


J. D. Westra, who has been in charg 
of the educational program of 
American Life & Casualty since 4 
has been appointed assistant director 
agencies. 


Nord 


Februar 
——~— 


area, it 
claims, 

ploymen 
m charg 
son Lo: 
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Before sng oy educational directim* 


Mr. 


manager of 


Westra had been for several yey 
North American L. & 
at Madison, Wis., and established 
school there for the company S agent 
covering both life and accident 
health insurance. 

He was a teacher for several yey 
before entering insurance work, 
which he was very successful, both; 
a producer and manager, and therefg 
was well qualified in both directions 
take charge of the company’s educatiog 
work. 


Cincinnati Blue Cross Hike 


Cincinnati Blue Cross has raised # 
fees for payroll deduction single me 
bers from 95 cents to $1.20 per moni 
Payroll deduction family contract fe 
have been raised from $2.25 
per month. The fees for single indiyé 
ually billed subscribers have been upp 
to $3.90 quarterly while the fam 
— individually now pays $8.90 qua 
terly. 


Disability Course in N. Y. 
A course in disability 
now being offered by Insurance Socie 
of New York, commencing Feb. 10 
held Thursdays from 5:30 to % 
p.m. for 15 weeks. Designed for atte 
neys, insurance agents and brokers 
company employes especially interest 
in A. & H. in the greater New Yor 
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Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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it will treat underwriting, rating, 
daims, the A. & H. market and unem- 
sloyment disability. Francis T, Curran, 
'; charge of the statutory disability divi- 
jon Loyalty group, is the instructor. 


4. L. &C, [Mold Thinking into Proper 
been in charg Channels: Sichelstiel 


zram_ of Nog 


ith incomes 
amilies not 





Director 





ew al Bert L. Sichelstiel, assistant secre- 
ity since If, in charge of the A. & H. depart- 
tant director ment of Reliance Life, addressed 


. R 4, & H. Underwriters Assn. of St. Louis 
ational direct’ “The Tentative Government Pro- 
ir several yea ram As It May Affect Our Industry— 
rican L. & (i What We Can Do About It.” 

established “The big task to be performed by 
pany S get ne insurance industry,” he said, “is to 
| accident mold public thinking into the proper 
channels. The public should be taught 
to concentrate on the necessities of life 
and less on the frills and luxuries. In 
short, it is a job of building proper 
public relations. : 

He declared that any form of group 
lor mass coverage in excess of reason- 
ble amounts, whether it be compulsory 
or voluntary, is actuarially unsound. In- 
dividual risk selection is the only 
method that permits the issuance of the 
more liberal plans. A properly propor- 
tioned balance between mass and in- 
dividual coverage plans can be deter- 
mined and is perhaps the only solution. 

He urged greater education, both for 
the insurance buying public and those 
in the business. He said there should 
be available in all colleges a course on 
general insurance with elective study 
in the special branches of the business. 
“We should have more recruits from 
college ranks for whom insurance is 
their first choice as a career.” 


r several y 
nce work, ; 
‘essful, both 
, and therefog 
th directions 
ny’s education 




















ross Hike 


has raised # 
yn single m 
1.20 per moni 
y contract fe 
$2.25 to $2 
- single indiyé 
ave been uppg 
ile the fami 
ays $8.90 qua 


in N. Y. 


y insurance 
surance Socie 
ng Feb. 10a 
5:30 to F 
igned for attor 
nd brokers a 
tially interest 
iter New Yor 





hree Promoted by Great 
American Reserve, Tex. 


R. F. Woods, manager of the tabu- 
lating department, has been appointed 
assistant comptroller of Great Ameri- 
can Reserve of Dallas. 

In. other company promotions, Clar- 
ence C. Martin, Jr., underwriter for the 
past four years, has been appointed 
manager at Austin. He is a graduate 
of the marketing school at Southern 
Methodist University. 

James A. Lindsey has been appointed 
manager at Lubbock. He will replace 
Howard Walker who returns to per- 
sonal production. 

Mr. Lindsey was president of the 
company’s life club in 1944 and 1945. 



























Lebby Chicago Speaker 
William E. Lebby of Los Angeles 
address Chicago A. & H. Assn. 
eb. 15 on “Building a Unique Agency 
a Million Dollar Premium Income.” 
mr. Lebby, who is celebrating this 
nth his 30th anniversary in the A. & 
business, in addition to being Cali- 
ja state manager of Massachusetts 
indemnity, conducts what was the first 
multiple-company exclusive A. & H. 
general agency in the country. He has 
Hong been prominent in association and 
mndustry activities. 

im lhe association also will honor C. O. 
Pauley, just named managing director 
im! H. & A. Underwriters Conference. 
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ders with Pacific Mutual Life railroad depart- 
1 tabs carry- ent field supervisors and managers 
ms for sub- 





ere at the home office last week to 


ition, copy- ‘ . 
+ COPY tiscuss sales plans, policy coverage and 













ition of an - ; 
coudenedll other problems peculiar to that business. 
Participating in this conference were 
; lanagers T. J. O’Neil, Chicago, and 
ooth Saleimg VRE Stanley Smith, Los Angeles, and 
ations Field Supervisors Oscar James, A. E. 
met McKee, Ray Palmer and R. D. Smith, 


ith’ Vice-president Cary Groton in 


Marge of the conference. 


Wn Legal Reserve Basis 


Standard Life & Accident of Okla- 
ha City has been reorganized as an 
line legal reserve company. W. R. 
Merson continues as president and 
- KR. Savage as secretary. The new 








directors include the president, Byron 
Boone, Tulsa attorney; Ralph C. Heard, 
vice-president Tri-State Fire; Perry D. 
Inhoff, president Tri-State Casualty; 
J. V. Mosley, Duncan, secretary Uni- 
versal Life & Accident; F. M. Petree, 
Oklahoma City, president Home Mort- 
gage & Investment Co., and Leonard 
H. Savage, Oklahoma City, Savage, 
Gibson & Benefield, attorneys. 


Group Work Divided 


Executive responsibility for the group 
A. & H. division of Continental Casu- 
alty has been divided. 

William E, Racine, formerly group 
production manager, has been named to 
head the newly-formed general group 
division, while Paul S. Fisher, formerly 
in charge of group operations, will now 
direct the expansion of all association 
group activities. 

The aim in 1949 is to double the in- 
crease that was recorded in the group 
division in 1948, that figure being $1,- 
294,725. 


Continental's TDB Record 


The Continental companies report 
they have written one-third of all group 
plans privately insured under the New 
Jersey TDB law. Continental Casualty 
has written more than 1,800 group poli- 
cies in New Jersey and Continental As- 


YOUR SPECIAL RISK NEEDS 


“Maximum” Accident Indemnities up to $150,000 for 
qualified men and women to age 70. 


ss eee es ea 
ee en | 


oe 


Ask for tailor-made special coverages to fit your out-of-the-ordinary 
or unusual risks. Writing facilities are available to all qualified 


surance has put through 1,200. The 
companies have more than 1,000 cases 
pending which will become effective on 
April 1. 


Talk on Socialized Medicine 


Dr. Thomas J. Aylward, who has 
made a special study of the subject for 
five years, discussed “Socialized Medi- 
cine” at the luncheon meeting of A. & H. 
Underwriters of Milwaukee Feb. 4. 








Rolph Detroit Speaker 

Richard Rolph, manager of Mutual 
Benefit H. & A. at Grand Rapids, ad- 
dressed Detroit A. & H. Assn. Feb. 8 
on “The Man in Salesmanship.” 





Named Blue Cross Consultant 
WASHINGTON—W. R. William- 


son, former actuary of the social secur- 
ity board, has been named a consulting 
actuary by the Blue Cross-Blue Shield 
organization. He was with Travelers 
fOr many years. 


Get B. C. Relief in Philadelphia 


Checks ranging in amounts up to 
more than $24,000 have been mailed to 
68 member hospitals by Associated 
Hospital Service of Philadelphia (Blue 
Cross) in the distribution of the second 





HERE 


Athletic Injury Insurance covering 14 major sports for 
amateur and semi-professional teams. 


Camp Protection: Fees Refund Insurance for Operators 
. . . Medical Care Protection for Campers. 


“Key Man” Accident and Sickness insurance for selected 
management employees. 


Emergency Mortgage Payment Insurance and Debtors’ 
Disability Insurance for Borrowers. 


Student Health & Welfare Plan for colleges and private 
schools . 


. . two plans. 


brokers, agents and producers. 


For Full Particulars . .. No Obligation 


CONTINENTAL 


CASUALTY COMPANY 


Special Risks Division ° 310 South Michigan Ave., Chicago 4, Ill. | 


Clip this Ad and Mail Today 


inflation relief payments for 1948 of 
nearly $500,000, This amount is in addi- 
tion to about $10 million which Blue 
Cross paid the hospitals under contract 
schedule last year and a previous infla- 
tion relief payment of approximately 
$500,000. 

Malcolm White, Pacific Mutual gen- 
eral agent at Oklahoma City, has been 
added to the program for the Kansas 
A. & H. sales congress at Wichita Feb. 
14, 





Extend Organization Time 
_A bill has been introduced in the 
Connecticut legislature extending to 
June 24, 1951, the time in which Con- 
necticut Genera] Casualty may organize. 


Hear Va. Taxi Rates Feb. 15 


February 15 has been set for hearing 
before the Virginia corporation commis- 
sion on a proposal to change rates on 
taxicabs. The commission ordered a 
hearing upon complaints that present 
rates are unfairly discriminatory and 
excessive. Under a provision approved 
by the commission last October, com- 
panies operating five or more taxicabs 
are insured on a basis of mileage trav- 
eled by each cab annually. 
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were $58,464,452, expense ratio 34.6, Prems Losses 

loss ratio 54.2, combined 88.8 and com- PY ; ne ; = 

bined ‘underwriting gain $5,440,486. A PS sabes ee ; tan 

Le ey $7,355,897 $3,969,055 


Am. Auto Figures 
Show Sirength 


American Automobile and its affili- 
ated companies enjoyed an excellent ex- 
perience last year and made important 
increases in all respects. The assets of 
the parent company now stand at $60,- 
028,439, which is an increase of $6,107,- 


237. Aside from the stocks of subsidi- 
ary companies, American Automobile 
has no common stocks in its portfolio 
and U. S. government securities total 
$36,775,783 and cash $5,356,631. Pre- 
mium reserve is $17,983,098, loss re- 


serve $18,145,977 and surplus«<to policy- 


holders $20,219,955, which was an in- 
crease of $2,123,127. The management 


obviously put the brakes on production 
as the premium income was but $377,916 
greater at $37,647,520. American Auto- 
mobile Fire, however, had a very sub- 
stantial premium increase of $3,391,199, 
the total being $8,290,791. 

President Lee Schleyer states that on 
most of the major lines the loss ratio 
showed improvement and this is espe- 


cially encouraging in the automobile 
field although the automobile P.D. loss 
ratio, which has been consistently un- 
profitable in recent years, may not yet 
have turned the corner. He expressed 
the belief that if there is no substantial 
further increase in accident frequency 
and loss cost can be held at about the 
present levels, or even reduced, then 
a period of stability may lie ahead and 
there is hope for reasonable underwriting 
profits. 

The underwriting expenses incurred of 
American Automobile were $14,280,502, 
the ratio of expenses incurred to pre- 
miums written being 37.9. Premiums 
earned were $36,155,634, losses incurred, 
including adjustment expense $20,078,- 
750 and the ratio of losses and loss ex- 
penses incurred to premiums earned was 
55.5. There was an underwriting gain 
of $1,658,851. 

American Auto Fire had a combined 
ratio of 84.1 and the underwriting gain 
was $933,009. Associated Indemnity 
with premiums of $12,526,141 had a com- 
bined ratio of 77.3, and underwriting 
profit of $2,845,369. 

The combined premiums of the group 
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PROTECTOR 


Hospital Expense 





When producers report that the addition of the first two Protector 
Policies (Accident only—Accident & Sickness) to their sales port- 
folio resulted in the doubling and trebling of sales—that’s news! 
And the Protector Hospital Expense Policy will do more, for this 
new contract is, in every way, a worthy teammate to its predeces- 
sors. Its twenty big sales features add up to a policy you can pre- 
sent with pride. It’s designed to give your clients the benefit of 
the newest, the broadest and best in Hospital Expense insurance. 
A request on your letterhead will bring the new Protector Hos- 


pital Sales Kit.by return mail. 


AMERICAN CASUALTY COMPANY 


OF READING, PENNSYLVANIA 












General Bonding Directors 


Directors elected for General Bond- 
ing of Oklahoma City include Dr. Alvin 
Jackson, J. B. Dudley, attorney; Dr. 
Wayman Thompson, George N. C. 
Green, vice-president, Liberty National 
Bank; C. A. Tilghman, investments; 
Glen McDonald, secretary General Con- 
tractors Assn.; R. A. Singletary, retired; 
John C. Pearson, Jr., Southland Cotton 
Oil Co., president of the school board; 
C. C. Thornton, investments; R. M. 
Maney, contractor, and John Edwards, 
investments, all of Oklahoma City; Earl 
Rodkey, Rodkey Mill & Elevator Co., 
Edmond; Tom Benedum, attorney, Nor- 
man; Boyd Cowden, insurance, and 
state senator, Chandler, and Walter Ar- 
note, attorney, McAlester. 

The board will meet Feb. 11 to elect 
officers for the ensuing year. 


Dividend Rate Increased 


Continental Casualty has increased its 
quarterly dividend rate from 40 cents to 
50 cents, the distribution to be made 
March 1 to stock of record Feb. 15. 
During the past several years the regu- 
lar payments have been 40 cents each 
and there has been an extra 40 cents 
at the end of the year, making a total of 
$2. The total regular annual dividend, 
it is intended, shall now be $2 and Presi- 
dent Roy Tuchbreiter said that in light 
of the existing conditions, toward the 
end of the year the directors will give 
consideration at that time to the pay- 
ment of an extra dividend. 


American Fidelity—dAssets, $2,960,989, 
incr., $333,322; unearned prem., $756,268; 





loss res., $548,081; capital, $1,000,000; 
surplus, $1,491,714, decr., $122,834. 
Prems. Losses 
Net Paid 
pO ee $ 539 $ 97 
ee a —1l1 18 
Auto liability ...... 621,328 210,217 
Other liability ..... 160,910 12,839 
Workmen’s comp. .. 248,806 85,905 
i, Re Pee 23,987 3,858 
Py @ Gscwe cease e» 72,752 —9,752 
OT ET IT CeCe 21,792 3,366 
Burglary & theft... 39,709 8,281 
Auto prop. damage. 294,487 148,912 
Auto collision ...... 24,578 20,576 
Other P.D. & coll... 12,913 1,754 
MEE isos nwwawed $1,521,794 $ 486,076 
Assoc. Ind.—aAssets, $19,631,695; inecr., 
$1,542,605; unearned prem., $1,527,956; 
loss res., $9,032,974; capital, $1,000,000; 


surplus, $6,886,555, incr., $1,042,712. 


CN Ee ry 3 1,412 § 398 
CO EY eee ee 12,693 4,919 
Group A. & H....... 1,052,205 674,096 
Auto liability ...... 186,525 230,559 
Other liability ..... 1,016,853 264,436 
Workmen’s comp. .. 9,846,149 4,663,315 
EEE tt oasecesces 16,872 5,290 
PT cecctaiaweece.e —180 14,592 
aaa eer ee 18,896 4,421 
Burglary & theft... ...... 10,458 
Auto prop. damage. 86,040 77,206 
Auto collision ...... —8,496 16,986 
Other P.D. & coll... 272,968 59,931 

| $12,526,141 $6,026,606 


Bankers Life & Casualty—Assets, $9,- 
256,325,* incr., $2,034,089; unearned A. & 


H. prem., $1,124,322; A. & H. loss res., 

$260,207; capital, $1,000,000; surplus, $2,- 

699,778,* inc., $737,131. 

Mi GR Bbwctcsivscss $10,310,639 $3,048,559 

Group A. & H...... 1,256,052 1,452,977 
RE Ser $11,566,691 $4,501,536 


*Combined life and casualty. 

Buckeye Union Cas.—Assets, $9,082,128, 
incr., $1,469,282; unearned prem., $4,175,- 
103; loss res., $2,702,662; capital, $600,- 
000; surplus, $1,587,811, incr., $268,331. 





Auto accident ..... $ 291,312 $ 95,236 
Auto liability ..... 2,176,361 812,038 
Other liability ..... 576,584 83,767 
0 ae 12,496 113 
PEE des cbescccecs - sae 
aS eee 94,856 51,794 
Burglary & theft... 238,333 69,924 
Auto prop. damage. 1,833,975 884,797 
Auto collision ..... 1,916,092 675,786 
Other P.D. & coll... 143,172 51,773 
OMe BEtO os ccccen 917,616 335,734 
EE. Sad o.0.40:0:64-0 2,369 877 

GE saxddicesoe $8,212,557 $3,061,841 

California-Western States—Assets, 
$102,330,694, incr., $8,231,793; unearned 


prem., $310,260; loss res., $1,142,909; capi- 
tal, $1,750,000; surplus, $9,566,812, incr., 
$1,165,988. 





Celina Mutual Casualty—Assets, $3,. 
672,932, incr., $395,489; unearned prem, 
$1,433,856; loss res., $1,148,984; surplus 


$779,852, incr., $147,885. 
pn Pe Pa $ 6,142 §$ 59) 
Medical ............ 102,171 31,553 
Hospital .........- 11,229 5,013 
Auto liability ..... 886,666 352,818 
Other liability ..... 40,667 5,280 
Auto fire .......06. 81,271 14,1% 
Truckers P.D. liab.. 7,737 5,223 
=e ee 27,230 14,137 
Burglary & theft... 19,750 8,884 
Auto tornado ...... 11,843 5,413 
SRD Te Ase cee s 36,590 7,375 
Auto prop. damage. 773,000 376,235 
Auto collision ..... 827,338 402,159 
Other P.D. & coll.... 6,856 414 
Smo GOB ccccccce 310,811 112,49 
WOGEED cvcsccsocses $3,149,301 $1,341, 76] 
Central Surety—Assets, $18,099,792 


incr., $1,866,065; unearned prem., $5,055. 
426; loss res., $7,115,527; capital, $1,009. 
000; surplus, $4,785,230, decr., $309,464, 


pO ree ae $ 16,455 $ 5,659 
Auto liability ...... 4,399,941 2,286,513 
Other liability ..... 882,360 239,793 
Workmen’s comp. 2,766,180 1,288,969 
EE ws6eens onde 185,274 33,065 
DEE cdbdscnanees 676,710 40,59 
CE, bora cesaenn.s 165,075 103,1% 
Burglary & theft... 279,460 117,04 
Auto prop. damage. 1,646,763 988,913 
Auto collision ...... 743,973 359,213 
Other P.D. & coll.... 202,927 34,905 
Other auto ..cccocs 461,251 146,435 
Inland marine ..... 77,773 59,309 

_. $12,504,141 $5,704,0% 


Continental Fire & Cas.—aAssets, §], 





152,370, decr., $475,529; unearned prem, 
$429,824; loss res., $184,586; capital 
$250,000; surplus, $472,352, decr., $20,023 
ME - cacréeedeene sh 81,363 $ 565,58 
Extended coverage. 75,016 15,583 
CHOU csc cceeese —162 v7] 
eee 678 { 
Auto liability ...... 35,523 44,964 
Other liability ..... 30,602 27,338 
Workmen’s comp. .. 138,664 107,233 
GROGD 5006630060er0% 5,991 4,050 
Burglary & theft... 7,030 15,037 
Inland marine ..... 28,869 9,278 
Auto prop. damage. 37,132 31,114 
Auto collision ...... 86,063 104,676 
Other P.D. & coll... 7,512 i 
Other auto ...sccvie 88,798 54,822 

TORRE ic ckbstsecs $ 623,085 $ 470,6% 

Farmers Mutual Auto, Wis.—Assets 
$9,544,427, incr., $2,571,628; unearned 
prem., $2,736,180; loss res., $3,685,547; 


surplus, $2,765,910, incr., $1,371,904. 
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Auto liability ..... 4,142,964 $1,350,398 
Other liability ..... 91,906 13,42 
Burglary & theft... 57,991 21,04 
Auto prop. damage. 1,575,197 746,937 
Auto collision ..... 1,522,458 557,18 
Other P.D. & coll... 29,120 6,713 
ge ee 905,958 237,551 

eee eer $8,325,596 $2,993,188 


Fidelity & Deposit—Assets, $44,566,1% 
incr., $3,525,527; unearned prem., $1i- 
414,583; loss res., $4,587,422; capital, $2- 
400,000; surplus, $21,434,452, incr., $405; 
283. 


Other liability 55,835 $ 


Workmen’s comp... ..a-.. 
es ll re 7,559,950 
EEE 0006s decseves 5,787,645 
Ge bacon eccundédas 538,376 
Burglary & theft... 4,112,096 
WOOD 2scdeceves $18,053,902 $3,488,911 


Freeport Motor Cas.—Assets, $3,813,864 
incr., $634,802; unearned prem., $1,193,22 
loss res., $784,059; capital, $304,500; sat 
plus, $1,569,531, iner., $162,241. 
Auto liability ...... $ 871,050 
Other liability 52,378 68 
Auto prop. damage. 521,053 
Auto collision 689,515 220,87 





Other P.D. & coll.... 26,697 9,988 
Other? Outeo ...iccce 338,661 90,431 
Auto towing ....... 4,363 1,63 

MOREE  seuwavesens $2,504,219 $ 759,90 


General Casualty, Seattle—Assets, $22, 
542,610, incr., $5,067,678; unearned prem 
$8,557,611; loss res., $8,341,305; capital 
$1,200,000; surplus, $4,879,927, incr., $1 
322. 


Auto liability ...... $6,392,081 $1,543,121 

Other liability ..... 2,412,402 0 

Workmen’s comp. .. 1,111,512 

0 Err 353,204 

DEE, Oia séeucenein 984,542 

PE tes etanaceuune 187,093 

Burglary & theft... 520,627 

3oiler & machinery. 206,609 

Auto prop. damage. 3,500,848 

Auto collision ..... 149 

Other P.D. & coll... 574,716 
OOS. wccrosses $16,243,787 





Government Employes — Assets, $i 
012,813, incr., $2,195,887; unearned prem 
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* Losses 797; los 582,533; l Net Pa Net Pd. Wi 
108,797; loss res., $1,582,533; capital, Ne b 
451 $ a rn 000; surplus, $1,673,113, incr., $472,- Prems. Losses a ——. — Some Insurers ill Match 
| ou Be Accident .......... $ 262,291 $ 65,407 Group A. & H....... 8,11; 737 
pen Ret &. Net Pd. SEE edonencoavad 366,071 188,370 Non-can. A. & H... if 30 Blue Cross Under Pressure 
saget , 2 253,777 ieDility ..cece 3,499 22,489 - . A P 
-* oa EES. pies Losses Totals ..........- $ 628,362 $ 253,777 Se Pe a — ’ Several of the group insurers are will- 
mene ape Me Bea ee Fee adn National Surety—aAssets, $43,366,909, Pirie @ theft. > Ste ing, in competitive situations, to offer 
learned prem, iuto prop. damage. 991,698 454,409 incr., $3,601,908; unearned -prem., $13,269,-  PUTS!ary anaes 3 umn nosnitaitaads tel ge + , 
8,984; surplus Pyyto collision ..... 2,256,403 770,679 350: loss res., $5,816,892; capital, $7,500,- “TOuP H. & S...... 3,263 1Ospitalization plans whic match ofr 
other AUTO .ccccces 860,615 277,162 000; surplus, $21,430,910, decr., $242,412. Hosp. & surg......-; 486,249 better anything offered by Blue Cross 

142 § SRE Totals ...--+--.. $5,904,637 $2,090,473 Auto Liability ..... $1,538,018 $ 393,515 a +) Srentaeaael “ha ake from the standpoint of both coverage 
Th 31,539 yartford Steam Boiler—Assets, $27,- Other liability ..... 482,699 68,003 ra lliggy como a asane tet and rate. In one case in northern Ilh- 
a 5,018 943,992, incr., $462,837; unearned prem., Workmen’s comp... 1,511,037 612,432 Cargo & bus...... 672 ; nois, for example, two insurers offered 
po ar 16,202,101; loss res., $1,439,207; capital, Fidelity ........... 5,298,851 981,026 SSPE Bosses $ 852,849 $ 291213 not only to match Blue Cross, but to 
pte 9, 00; 3 s 8,551,02 a re errs ,234, 33,88 «Pi yf geet ts ie Pe Spe cians “xperience > icks 
271 141% tnt surplus, $8,551,026, decr ad Secepthieeh 264.708 148,630 Tri-State Casualty—Assets, we ¥ ee ae oe oe a vetlel’ dat 
737 5,22 _— x — > 9 2 ro9 a ft.. 3,740,395 1,203,347 incr., $718,162; unearned prem., 1,052,- 1S ex! lity _in underwri . 
230 ae poiler & maces y .§51.200,008 bg weaeeeg pan gt tly Clon a 3 vanaee 366.124 146; loss res., $854,549; eapital, $250,000; the pioneering attitude adopted by some 
750 ee ane uncasued wrom ses77, Other PD. & coll... 316,62 24,807 surplus, $675,592, inct., $269,599. 1g Of, the group companies, plus the hos- 
nt a 5,41) a res. $8,330,927; capital, $1.250,- ee Sc sab eke $17,964,022 $3,931,265 edge Ml bewued $ eae $ ee pital admissions plan, leave insurers 
000 staan 900: surplus, $7,058,186, decr., $182,406. Pa. Threshermen & Farmers Mut. workmen's omen... 1,012°677 420773 fairly clear sailing in the hospitalization 
ren oa 3 reppin $ 111,991 $ 23,579 Assets, $16,375,324; incr., $2,981,402; um- yugelity ........... Ne iseagae: ite field. 
856 ~ Auto liability ...... 5,356,555 2,129,913 earned prem., $4,357,572; loss res., $6.- Surety ............ ere But the group insurance men are not 
811 11249 other liability ..... 1,607,537 413,645 467,826; surplus, $4,651,095, incr., $1,057,- Glace. 7 §8i always anxious to knock out a Blue 
301 $1,341,798 Workmen’s comp. .. 1,159,925 341,080 pon . $ 26242 $ 9,859 Pursiery & theft.. 1,705 3,108 Cross plan and substitute company cov- 
a Fidelity «-++-+++++- 455,296 112,863 Accident .......... Be ieniney “52! Auto prop. damage. 547,395 91,317 erage. Blue Cross groups are often 
-S, $18,099,792 . 264.698 25.865 Auto liability ..... 3,560,721 1,037,646 lithe = 90 916 44.853 

= ace MguTety «+--+ +seeecere 204,08 “9, re 4 pe Auto collision ..... 520,916 244,85 ‘ery s ll i; . ] 5 der- 
PFOM., S50 nisss .......cccecee 379,833 163,488 Other liability ..... 282,006 26,958 Other PD. & coil 45.379 6957 Vety small and are so loosely under 
apital, $1,004. anaery ‘& theft... 971.342 350,593 Workmen’s comp... 4,593,722 1,926,688 Other auto ...... "** 338991 63.489 Written by company standards that they 
-T., $309,464. Buto prop. damage. 2,824,527 1,344,068 Auto prop. damage.. 1,937,986 910,552 auto cargo ........ 93.616 57.578 are not desirable. The majority of Blue 
455 $56 R auto collision ..... 40,301 12,641 Auto collision ..... 1,821 6,450 OS Gc EES iy $3,381,333 $1,036,757 Cross plans are employe-pay-all sur- 
pt 2,286,513 Other P.D. & coll... 128,357 26,854 Other P.D. & coll... 139,831 26.085 World—Assets, $5,704,574, iner., $1,012,- vivals of an era that is now past. The 
pos a BIE sas scacnte sects $13,300,362 $4,944,589 Totals .......... $10,532,322 $3,942,510 =s7; unearned pem., $1,412,224; loss res., employer is not inclined to take on part 
274 oe Insurors Indemnity—Assets, $2,169,338, _ Pioneer Mutual Cas.—Assets, $546,255, $578,839; surplus, $1,002,300, incr., $250,- of the cost where the insured are fairly 
710 40,54 § incr., $182,025; unearned prem., $544,676; 'nCT-» aga on Ragen Lg rag ey ay - $6,386,190 $1,785,268 well satisfied with the service and the 
075 Lea loss res., GOte/E0"; eae sur- conan” $109,250; surplus, $202,316, incr., het ar eer wae es as ~nd —— group man is frequently content to 

‘tn 892,214, incr., 5,349. 199. t A. & H. .... 206,112 05 ar : ‘ : 

—_ 117,04 we er ollapaeiad 290 813 $ 147,525 Accident .......... $ 505 $ 158 Non-can. A. & H... 58,313 22,038 write the other coverages and let hos- 
dees sell Other liability 149.966 36,377 A. & H. ..-----eeees 10,070 2,559 ROCKS sisedsssecs $6,646,216 $1,953,398 pitalization stay as it is. 
97% 99,21) ° lng tg a0 36 Pee. 2 
927 Workmen’s comp... 809,620 501,171 
i: =) ee 14,661 8,331 
773 sogu@Burelary & theft.. 15,930 7,510 
| ~ onan MAUtO prop. damage. 167,922 86,019 
141 $5,706 Fito collision ..... 191,438 79,996 t 
cafssets HeBother P.D. & coil. 36,175 3,399 rom Ur Ss nnua ate 
learned prem. Bother auto ........ 126,589 31,913 


1,586; capital Totals ........... $1,803,114 $ 902,241 
decr., $20,028. . i 
Inter-Ocean—Assets, $3,327,734, inecr., 


363 $ 5550013496: unearned prem., $577,372; loss 


vie WAU eisai; capital, §8b0000; surplus Noteworthy 1948 Facts 

















~ 4 
oe Pe - —— pgppipndinnat $3,790,713 $1,502,653 
203 in Gap A. & H. ..... 108893 34.316 

an MOBIS wc cc emcses 5893, ,536, ° . 
se ite 6 tamcetion tea —aects, Accident & Health Premiums . $ 22,544,427.81 
030 15,037 $12,377,960, incr., $1,063,374; unearned 


869 gop rrem., $3,777,176; loss res., $4,836,814; ° . ° 
° . > 9a5 . 
132 sha eanitel, $1,000,000; surplus, $2,958,400; Gain in A.&§ H. Premiums . . .§$ 2,959,014.50 


063 104,67 











512 gymAccident .......... $ 415,276 $ 135,296 
798 54,82 ESS Fy" 19,801 7,298 
085 $ 470,62 %§ Auto mablinty wennd 2,484,632 1,010,495 7 
. Other liability .... 1,035,466 360,702 | . 
Wis.— Assets, § workmen’s comp... 1'305,657 512,843 ife Insurance in Force ° . ° . $560 414 586.00 
28; unearmelBridelity ........... 54,809 15,089 ’ 9 
3th soa Surety ..........-. 175,959 —1,447 , - . 
371,904, a a5 aie-cie'e acm 166,164 73,622 ( y / 8 8 
964 $1,350,388 Sietery & theft.. 289,704 120,248 Qin in ife Insurance es Eee x etal oot $107, 3 9-41.00 
Pa Py + Auto prop. damage. 1,153,977 521,735 . ,' 
oe: bid E llision ..... ,02 23,32 7 : 
20 lh Increase Ordinary Paid . . . 63% 
oo — | RR satay $7,212,872 $2,796,717 





Maine Bonding — Assets, $1,589,090, 
incr, $215,479; unearned prem., $456,398; 
loss res., $280,261; capital, $400,000; sur- 


736,164, incr., $41,919. | 
foto ‘lability ares } 208,802 $ 88,773 | Total Assets. ee NS. Po je ae - oe $ 49,109,717.70. 


958 238 Average Ordinary Policy ca $5,089 
596 $2,933,188 
an $44,566,196, 
i prem., $15- 









































2; capital, $%-BOther liability ..... 17,162 2,142 
2, incr., $405; Fe ea ahitchinn ae 104,142 16,807 . = 
_ . Mey ........-... $6,991  —6,092 6.28. 8 
9 Sear ces a, Gain tt Assels . . . i os s 6 OME 
++ Burglary & theft.. 6,379 3,105 
950 Auto prop. damage. 199,544 91,664 
645 Auto collision ..... 56,486 21,508 — = 
376 Other P.D. & coll... 1,227 118 
096 Other auto ........ 38,111 10,336 
902 $3,488,90MGeneral Fire ...... 25,298 7,402 p d p d 
sets, $3,81390h— Totals ........... $ 805,422 $ 238,146 . 
—_— v nt Frodgucers are 
Coe abo ail a ttid-States—Assets, $4,041,879, inc., $1,- Further proof that Provide 
> 500; 336,393; unearned prem., $2,546,644; loss 
2 res., $542,318; capital, $300,000; surplus, . d | 
050 Gib see, ince, gaaeaso. ¥ equipped to sell the Prospect what HE wants 





Sra $ 29,559 $ 8,200 


por oe liability ..... 157,300 51,989 

- . u . “* 

697 Auto collision. 2,778,387 1,261,474 LIFE e ACCIDENT e SICKNESS 
ae Other auto ........ 1,202,555 300,023 

ms 2 eats $4,265,308 $1,652,981 H O S e | T A L ee S U he G | C A L 





p—Assets, $22; 
nearned prem 
11,305; capital 
927, incr., $i 





517; loss res., $1,194,464; capital, $1,000,- written on 
Tries, $4,172,400, incr., $439,715. 


eerrirers $303,626 $ 175,178 Individual, Payroll Deduction and Group Plans 





Non-can. A. & H.... 7,817,486 3,452,758 
081 $1,510 DE 5 nein eccmcnied $8,121,112 $3,627,936 
an 0, Mutual Benefit H. & A.—aAssets, $87,- 
ose 378,632, incr., $13,291,050; unearned prem., 
rh $17,531,944; loss res., $31,815,341; surplus, 
yt $33,467,635, incr., $7,593,400. 
oo PRS $74,685,629 $35,793,110 
62 Group A. & H...... 1,744,463 1,211,891 
609 Non-can. A. & H... 423,893 249,642 
sarod RRR . -$76,853,985 $37,254,643 





National Protective—Assets, $2,036,933, 
iner., $200,469; unearned prem., *$175,302; 
loss res., $58,815; capital, $200,000; sur- 
Dlus, $1,080,063, incr., $212,036. 

.& H. 


,716 148,20 
,787 $4,282,88 
— Assets, fir 
nearned prem 
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CHANGES 


Kansas City F. & M. 
Enters Casualty Field 


Under authority of the recently-en- 
acted multiple line bill of Missouri, 
Kansas City Fire & Marine has formed 
a casualty department with J. R. 
. Churchman as manager. The first cas- 
ualty policy was written last October 
and already 10% of the agents have 
taken on the casualty department. 

The company is actively writing cas- 
ualty business now in Missouri, Kansas, 
Nebraska, Iowa, Minnesota, Arkansas 
and Texas, and the aim is to expand in 
this way in most of the 26 states where 
the company is doing business. 

At present only automobile B.I. and 
P.D. are being written. Other casualty 
lines will be added from time to time. 

Mr. Churchman was recently elected 
an assistant secretary of Kansas City 
F. & M. He was casualty underwriting 
manager at Kansas City for American 
Automobile 1941 to 1948, and from 
1939 to 1942 was underwriting manager 
for R. B. Jones & Sons Inc. Before that 
he was with Travelers and Continental 
Casualty at Chicago. He was a navy 








lieutenant in the war. 

Lewis W. Sanders has been named 
claims attorney for the casualty depart- 
ment. He was with the Kansas City 
law firm of Hogsett, Trippe, Depping 
& Houts. He was an infantry captain in 
the war and received the bronze star for 
outstanding service in the Leyte cam- 
paign. 


Burton Philadelphia Claims 
Head for American Auto 


Edward B. Burton has been appointed 
claims manager at Philadephia for 
American Auto to succeed Clarence E. 
Masey, resigned. 

Mr. Burton joined American Auto in 
1935 as an adjuster. He served three 
years in the navy and in 1946 was made 
supervisor of bodily injury claims. His 
entire career with the organization has 
been at Philadelphia. 


Employers Promotes Keddy 


Arthur P. Keddy, who has been with 
Employers Liability since 1927, has been 
promoted to assistant superintendent of 
the home office payroll audit depart- 
ment. 

Mr. Keddy started in the New Eng- 
land accounts department, later join- 




















TRAFFIC MERRY-GO-ROUND 


Such COSTLY CONFUSION takes 
more than dollars. For safety’s 
sake work for uniform traffic 


regulation. 


$80 JOHN STREET<----NEW YORK CITY 


ing the New England payroll audit de- 
partment. In 1940 he transferred to the 
home office payroll. audit department. 
During the war he was for 2% years 
with the army. 


Beals Washington Manager 
for Mass. Bonding 


Kenneth C. Beals, more recently with 
Century Indemnity in Detroit, has been 
appointed manager of Massachusetts 
sonding at Washington, D. C., to suc- 
ceed T. B. McGowan, resigned. 

Mr. Beals is a graduate of Philips 
Exeter Academy and Yale, and for 2% 
years was with Michigan . Inspection 
sureau, then with the Hancock Co., 
brokerage house of New York City for 
12% years. Since 1942 he thas been field 
man for Century Indemnity at Pitts- 
burgh, Columbus and Detroit, resigning 
a few months ago to take up residence 
in Washington. 


J. B. Owen Executive V.-P. 


John B. Owen has been elected ex- 
ecutive vice-president of Central Mutual 
Casualty and he retains his position 
of secretary as well. President John G. 
Owen was also made treasurer. Assets 
increased 32% last year and premium 
writings were 25% higher. 


ASSOCIATIONS 
483 Attend Atlanta Claim 
Assn. Annual Meeting 


There was an attendance of 483 at 
annual meeting of Atlanta Claims Assn. 
Ralph T. Skelton, Hartford Accident, 
was elected president to succeed Wal- 
lace F. Streator, U. S. F. & G. Other 
new Officers are: First vice-president, 
Landrum Finch, Aetna Casualty; second 
vice-president, James A. Kelly, Amer- 
ican Casualty; secretary, Joseph H. 
Coskey, Hardware Mutual Casualty; as- 
sistant secretary, L. George Folsom, 
Atlantic Gas Light Co.; treasurer, Ross 
Ashby, National Surety, and assistant 
treasurer, Charles P. Bundy, U.S.F.&G. 

Guests at the affair were members of 
most of the state department, the su- 
preme court, court of appeals and ex- 
governor Slaton. 

Mr. Streator was presented a wrist- 
watch in appreciation of his services. 

The principal address was given by 
Governor Herman Talmadge of Georgia. 


Gottschalk Heads Milwaukee 
Assn.; Roy L. Davis Speaks 


MILWAUKEE—Roy L. Davis, Chi- 
cago manager of Assn. of Casualty & 
Surety Companies, spoke on “Insurance 
Trends,” at the annual meeting of Mil- 
waukee County Board of Casualty & 
Surety Underwriters. Ronald Gotts- 
chalk was elected president to succeed 
Alvin Veitenhaus, Dick & Reuteman 
Co.; Gustave Schwarm, vice-president; 
Ray McKee, treasurer; Robert Pittel- 
kow, Gustave Bltaz, Jr., Blatz-Kasten 
Co.; Robert A. Miller, Gaedke-Miller 
agency, and Mr. Veitenhaus, directors. 


Adjusters Hear Lawyer 


LOS ANGELES—E. Briggs Ho- 
warth, vice-president of Lawyers Club 
of Los Angeles, a former casualty 
claims man, addressed Casualty Insur- 
ance Adjusters Assn. of Southern Cali- 
fornia. He discussed covenants and 
when not to sue, and the reservation of 
rights. 


Hartford Adjusters Elect 


Alfred Barraclaugh, United National 
Indemnity, has been elected president 
of Hartford Claim Adjusters Assn. Alex 
3urke, Fidelity & Casualty, is vice-pres- 
ident; Walter Tierney, General Accident, 
secretary; Arthur Swanson, Southern 
New England Adjustment Bureau, 
treasurer, Arthur LeClaire, retiring 
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president, received a vote of thanks 
his work for the organization. 


Antoine New President of 
St. Louis Association 


ST. LOUIS—Louis H. Antoine, & 
Louis manager of American Associate, 
has been elected president of Casual 
& Insurance Underwriters Assn. of § 
Louis. Vice-president is John L, Py 
terson, Massachusetts Bonding, ang 
secretary, R. A. Hallahan, Metropoj. 
tan Casualty; members of executiy, 
committee: Orson L. Curtis, Americay 
Surety; Howard Blair, Aetna Casualty: 
Henry A. Bush, U. S. F. & G.; H. A 
Martin, Maryland Casualty, and Fre 
H. Doenges, Fidelity & Deposit. 


Clapp N. J. Assn. Speaker 

Wallace L. Clapp, associate editor 
“Eastern Underwriter,” will speak at th 
luncheon meeting of Casualty Unde. 
writers Assn. of New Jersey at Newark. 
Feb. 14. 

Charlotte, N. C., Insurance Clain 
Managers Council has elected Andy | 
Crumbley of American Mutual Liability 
as president. 


Seek Mich. Liberalisation! 


LANSING, MICH.—A drastic fi 
eralization of Michigan’s workmer's 


fl 


Februa 


sl 
of d 





compensation law is proposed in a bil ° 


introduced in the senate. The eight 


employe limit would be removed, maki 


ing the law applicable to all employes 
except domestic and farm help. If a 
employer’s failure to provide safeguards 
caused an accident, a 30% penalty wouli 
be added. Benefits generally 
approximately doubled and existing lim 
its eliminated. Employers would 
required to furnish hospital, 
and similar services as “long as neces 
sary for cure” and dental service woul 
be included. The 400-week death benefit 
limit would be removed. 


Unity Mutual Promotions 


Unity Mutual Life & Accident ha 
made five field promotions. Edward ] 
Grady has been named home office i- 
spector. He has been assistant mar 
ager at Santa Ana. Bernard Field has 
been named assistant manager at Sa 
Francisco. Morton D. Freed has beet 
appointed assistant manager at Santa 
Ana. Oscar H. Carlos has been named 
assistant manager at the Los Angeles 
No. 2 district, and Eugene Powers ha 
been appointed assistant manager @ 
Alhambra. 


ALS 





Harry Lerner, for 15 years presidetl 
of 20th Century Taxicab Assn., who fe 
signed to become president of Linoolt 
Mutual Casualty of Newark, was te 
dered a dinner by his former associates 
with more than 1,000 in 
many of them insurance men. 


H. William Heinrich, assistant supe 


intendent of Travelers’ engineering amg, 


inspection division, will address Hart. 


ford Society for the Advancement 0% 


Management, Feb. 10, on “Manage 
ment’s Forgotten Man, the Industfid 
Supervisor.” 

W. O. Schilling, vice-president J 
U. S. F. & G. at Chicago, who has bet 
confined to Wesley Memorial Hospit 
there for some time is reported to ™ 
making gradual improvement. He § 
fered an attack while he was drivilg 
from his home at Evanston to the offitt 
but managed to stop his car and get 
the hospital by taxi. 


=a 


DEATHS 
Leonard L. Sporre, 34, an underwitt 


for Auto-Owners, at Lansing, Mie 
died there. 
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Plan D Best for } Hic 
Risks of $25,000 - 
md More: Cahill 


Bureau Man Warns 
Agents Against Applying 
Scheme to Small Lines 





























NEW YORK—The Plan D retro- 
esective rating plan including work- 
men’s compensation and liability will be 
oproved for use in several additional 
sates besides New York during 1949 
james M. Cahill, secretary National Bu- 
reat of Casualty Underwriters, pre- 
fcted in his talk before the White & 
famby agency forum here. 

He said the plan would be filed be- 
‘ore long in Texas and that action in 
ther rate regulated states would almost 
urely follow. Louisiana, he predicted, 
vould be one of the states where action 
would come this year. Since Mutual 
rasualty Insurance Rating Bureau 
vould undoubtedly be filing its own 
ew discount plan in many states, it is 
sential for the stock companies to 
ct also without delay in order to hold 
he competitive line. 


25,000 Premium Advisable 


Mr. Cahill said the plan did not show 

its true worth and utility unless the 
standard premium was $25,000 or more 
from compensation alone, public liabil- 
ity alone, or the two combined. While 
b minimum standard premium of $5,000 
is necessary for consideration, he 
warned that agents should consider care- 
fully whether the plan should be pre- 
sented to many insured with premiums 
bs small as that. Before spending much 
ime on these risks, he advised checking 
wih the insurer to learn whether it 
ould be ready to accept the risk on 
plan D. When locations are in various 
tates, it may become necessary to use 
wo Or more carriers to cover the risk 
ince one carrier may not be licensed 
in all the states. This can be arranged 
when the carriers agree thus to handle 
t. 


Where Plan Can Be Applied 


Albert Spottke, vice-president of 
assachusetts Bonding, New York, 
who presided during the question period, 
said the plan would probably be ap- 
lied most frequently and to greatest 
advantage on poor risks where the com- 
pany would like to see the plan used 
and on good risks where the . buyer 
would like to see the plan used. 

Excess cover for risks written under 
plan D would be arranged for as at 
present, explained Mr. Cahill. Any one 
gent, he declared, would scarcely have 
hough plan D risks to warrant mas- 
ery of the rating value formula, but he 
vas sure the companies would be glad 
0 furnish the necessary information for 
ll risks where the plan might well be 
pplied. 

ing in Incurred Losses 


It will be desirable for the agent to 
pnderstand how the incurred losses are 
Iculated for determining the figure to 
be used in applying retrospective rating. 
us under the liability cover, for cal- 
wlation purposes all losses from any 
me accident must not exceed the aggre- 
te maximum named in the contract, 
Omatter what the individual cover lim- 
fs might be. While the losses would 
paid according to the terms of the 
Ontract under its individual covers, 
nse Payments would not necessarily 
included in calculating the losses for 
ttrospective rating purposes. 
On the New York premium discount 
lan, Mr. Cahill said that it applies to 
Signed risks on the standard part of 
n¢ premium. The premium discount 
n does not, however, apply to the 
hysical damage cover premium. 


About 700 agents and brokers were 
resent. 





‘48 a Good Year for A. & H. 
Insurers, Figures Indicate 


Preliminary figures indicate that 1948 
was a good year for A. & H. and hos- 
pitalization insurers. There were fewer 
automobile deaths, even without allow- 
ing for the increased population. The 
presence of old cars has been less of a 
menace than was forecast, the worst of- 
fenders being drivers of new cars going 
too fast. Safety campaigns and improved 
law enforcement have helped materially 
in reducing auto deaths in the last 
decade. 

On the health side there were no epi- 
demics, the expected influenza plague 
having thus far failed to materialize. 
The “wonder drugs” have relegated 
pneumonia to a relatively minor place. 
The high level of employment favored 
claim experience. Claims were fewer 
and shorter in duration. 





Bar Inclusion of Insurer 


LINCOLN, NEB.—A bill to permit 
plaintiff in a damage suit arising from 
an automobile accident to ascertain 
whether or not defendant carried liabil- 
ity insurance was killed by the judiciary 
committee oi the legislature. Insurance 
Director Stone, appearing against the 


bill, said it would cause increase in auto 
insurance rates, for in states where this 
privilege exists the judgments are larg- 
er than in Nebraska. 

A similar bill proposed by Sen. John 
Adams, Omaha, would have permitted 
joining an insurer as a party defendant 
in an action based on negligence in op- 
eration of a motor vehicle. 


Warehouse Bond Scope 
Is Litigated in Minn. 

ST. PAUL — Western Surety has 
been held liable under a warehouseman’s 
bond for failure of the warehouse to ac- 
count to a customer for COD charges it 
collected in shipping out washing ma- 
chines for the customer. 

Western Surety was surety for Min- 
nesota Storage Co., of Winona, which 
was sued for $8,977 by Altorfer Bros., 
manufacturers and sellers of washing 
machines. 

Altorfer charged that the storage firm, 
which had agreed to ship out washing 
machines for them and collect the COD 
charges, actually had collected $22,871 
and turned over only $13,893. Western 
Surety denied liability for the unpaid 
balance on the ground that its responsi- 
bility extended only to the actual busi- 
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ness of storing merchandise and not col- 
lecting COD bills. 

The supreme court said that such a 
“breach of duty” on the part of the prin- 
cipal became a responsibility of the 
surety. 


Hold Second Claim Meeting 

The second in a series of claim con- 
ferences has been concluded at Employ- 
ers Liability home office in Boston. 
Claim superintendents from various 
parts of the country attended to review 
current company policies, procedures, 
and methods. Executives as well as de- 
partment heads conferred with the visit- 
ing claim men, 

Among those attending were J. E. 
Alford, Jr.. New Orleans; T. J. Brennan, 
Detroit; L. G. Buchner, Charlotte, 
N. C.; I. J. Fischer, Louisville; G. 
Hampton, Dallas; L. K. Herrick, Cleve- 
land; E. H. Lohss, Indianapolis: T. H. 
Records, Kansas City; T. J. Russell, 
Atlanta; A. J. Stangler, St. Louis. 


_The_ meetings were conducted by 
Frederick L. Reynolds, superintendent 
of the U. S. claim department. 


State Fund Bill in Ind. 


A bill to establish a workmen’s com- 
pensation state fund in Indiana has been 
introduced in the senate. 
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_,.. CONTRACT 
BONDS 


Required by Law on 
public construction 


Required by good 
judgment on pri- 
vate contracts. 


Contract Bonds are essen- 

tial to the owner for— 

®@ selection of a capable 
contractor 

®@ guarantee of perform- 
ance 

® payment of lienable 
claims. 

Contract Bonds are essen- 

tial to the contractor for 

establishment of credit. 


Central Swrety agents picy 
an important part in provid- 
ing contract bonds through- 
out the nation. 
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Mass. Blue Cross 
Placed Under 
Department Control 


New rules providing, in substance, 
that Massachusetts Blue Cross main- 
tain a surplus of $1 million, set up 
claim, epidemic and maternity reserves 
and limit operating expense to 10% of 
premium income have been promulgated 
by Commissioner Harrington of Massa- 
chusetts. 


Mr. Harrington’s orders are accom- 
panied by an opinion to the effect that 
the state law requires the commissioner 
to be responsible for the supervision of 
all such non-profit hospitalization or- 


ganizations as to “sound and solvent 
operation” and, therefore, the commis- 
sioner has authority over rates and 
amounts of benefits. The law provides 
that relations between the Blue Cross 
and hospitals, especially charges made to 
hospitals, are entirely within the prov- 
ince of the commissioner of public wel- 
fare. 

The new rules give Mr. Harrington 
the authority he asked for at hearings 
last year, when he said that he must 
have full authority or none at all over 
Blue Cross. At that time the Massa- 
chusetts Blue Cross was straightening 
out its affairs after a disastrous financial 
year, 

Specificaliy, the new orders provide 
that Blue Cross set up loss reserves on 
a case basis under a method subject to 
approval of the commissioner. The 











Jnsurance companies 


serve the public in many ways 
not directly connected with the sale of 
insurance or the payment of losses. The 
GENERAL ACCIDENT and POTOMAC 
have long contributed to nation-wide 
programs of fire and accident prevention. 
Through the dissemination of safety ma- 
terial and the encouragement of safety 
programs, every effort is made to ad- 
vance the public welfare ...Get the 
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adequacy of reserves will be verified 
semi-annually by department exami- 
ners. Provsion must be made for a 
special contingent reserve. Beginning 
Dec. 31, 1948, this reserve is to be equal 
to one-half of surplus the same date a 
year ago, plus 3% of 1948 net premi- 
ums, plus 5% of premiums written in 
each subsequent year “unti] such time 
as the reserve accumulated at the end 
of any year equals 40% of the annual 
losses incurred in the three years im- 
mediately preceding.” 

The rules also provide for a reserve 
for deferred maternity benefits. Fol- 
lowing a formula to be approved by the 
commissioner, this shall be calculated 
on a basis which takes into account 
liability for maternity benefits to be 
rendered in the 10 months following 
the date of calculation. 

A reserve for epidemics will be pro- 
vided for by settng aside, beginning 
Dec. 31, 1948, 3% of premiums written 
in 1948 plus 3% of premiums in the 
ensuing years until the total at the end 
of any year equals 15% of the premi- 
ums written during that year. 

The rule on maintenance of a sur- 
plus sets the minimum figure at $1 
million as of Dec. 31, 1948, to which 
shall be added each year 2% of premi- 
ums written untl surplus equals at the 
end of any year 1/12 of the premiums 
written during that year. When sur- 
plus is above minimum, it may be used 
to increase benefits or reduce rates, 
subject to the commissioner’s approval, 
but may not be used for such purposes 
if the commissioner of public welfare 
has authorized increases in payments 
to hospitals which would equal the 
amount of additional surplus. 

All contracts with hospitals must be 
approved by the commissioner of pub- 
lic welfare and certified copies filed 
with the insurance department. 

It is further provided that in the 
absence of segregated acquisition costs, 
the commissioner will approve a total 
expense allowance of not more than 
10% of income. 

The new rules also require Blue 
Cross to file monthly financial reports 
with the commissioner. 


State of Wash. Responsibility 
Bill Moves Forward 


The broad form financial responsi- 
bility law passed in the state of Wash- 
ington legislature with the backing of 
the Washington Assn. of Insurance 
Agents was referred to the house judi- 
ciary committee after it appeared for 
second reading. It generated some criti- 
cism of operation of the Washington 
automobile assigned risk plan. 

An amendment was suggested by Rep. 
George Powell, Republican, Seattle, that 
persons unable to secure insurance be- 
cause of race, color or creed should be 
exempted. He blasted the assigned risk 
plan, stating racial mimorities were 
obliged to pay a surcharge above regu- 
lar: rates. It is believed the bill will be 
reported out of committee this week 
with some changes. 


Surety Course at U. S. C. 


LOS ANGELES — University of 
Southern California opened a_ surety- 
ship course beginning Feb. 7. Marwin 
F, Jonas, assistant manager of the fidel- 
ity and surety departments of Continen- 
tal Casualty will be instructor. 


Police Seek Tax Funds 


ST. PAUL — There is a bill in the 
Minnesota legislature to divert to the 
police relief associations in those cities 
that have them a 2% premium tax on 
automobile policies. If they fail to get 
this bill through, the police associations 
may renew their effort of two years ago 
to get a surcharge on automobile pre- 
miums similar to that which fire depart- 
ment relief associations have had for a 
dozen years. However, a suit is pend- 
ing in Ramsey county court to knock 
out this surcharge on fire premiums as 
unconstitutional and if that action suc- 
ceeds the police surcharge move would 
collapse. 


“Short Con” Reappears 
This Week in Chicago 


The “short con” operator who has 
been touching insurance men through. 
out the country for loans and gett 
them to cash bad checks, appeared 
Chicago again Monday. He visited Y, 
Montgomery, Chicago manager of Nor 
America. Mr. Montgomery recognize 
him immediately as the man whose a 
tivities have been publicized for th 
past few weeks in THE NATIONAL Unpp. 
WRITER and also as the man who hy 
called on him and gotten him to cag 
a bad check at Cincinnati about ¢ 
years ago. The man didn’t get arouyy 
to actually ask Mr. Montgomery f 
a loan. Mr. Montgomery tried to sj 
out of the office and arrange to have th 
man seized, but the visitor edged out g 
the office along with Mr. Montgomer 
and made his get-away. He gave th 
name of Carter this time and said 
was with the 
agency, Atlanta. 
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Dargin - Whittingtol 
He told the story ¢i500, 


having been in an automobile accideyi 


and running short of money. He ha 
shaved off his moustache, but he is gti 
distinguished by his bad teeth. He hy 
grey hair and is in his 60’s. 


Setup of Omaha General 
Agency Is Revamped 


The Morrison, Besack & Beals ger 


eral agency of Omaha 
vamped and is now known as Morris 
& Co., the principal being John K 
Morrison. 

M. W. Besack and N..H. Bressmane 
the general agency have 
Phoenix of 
Beals has joined Providence -Washing 
ton. 

_E. F. Anderson remains with Morr 
son & Co., as state agent and manag 
of the hail department in Nebraska, 

The general agency will continue 
represent Standard of New York, Glo 
& Rutgers Fire and the marine dep; 
ment of North River and will operate 
Nebraska and Iowa. 

The general agency consolidated it 
Kansas operations with Hussey & Hu 
sey, general agents, in Topeka. 


Ohio F.U.A. Hears Robinso 


Superintendent Robinson of Ohio 
dressed Ohio Fire Underwriters 
at its meeting in Columbus Tuesday. I 
told of the operations of the departme 
and said there would be no change ini 
policies. Nine members were receivtl 
M. B. Baker, Jr., North British; S 
F. Bailey, Scottish Union, and Dom 
P. Littlefield, Excelsior, all recent 
transferred to their respective home & 
fices, have resigned. Guests were He 
ard E. Hendrickson, Great Ameri¢ 
and Emil J. Heep, Springfield Fire 
Marine, both of Chicago. 

Ohio Fire Underwriters Assn. @ 
Fire Prevention Assn. of Ohio will me 
at Cleveland, March 8. 


Settle Big Cotton Gin Loss 
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LOS ANGELES — Settlement fig 


been made at Bakersfield, Cal., for & 
Cattani Bros. cotton gin fire at Arvin 
January, nine companies paying a tot 
of about $830,000. Companies 
amounts are: Boston $146,912; No 
America $99,166; London Assural 
$97,941; National $99,166; New & 
land $73,456; New York Underv 
$99,166; New Zealand $44,173; Ne 
Hampshire $73,456. The payment 
made the occasion of a dinner attef 
by representatives of all interes 
parties. 


Collier in Eastern N. Y. 


American has appointed Gerrit 
Collier special agent in eastern ! 
York, with headquarters in the Nati 
Savings Bank building, Albany. 


The New York office of 
has moved to larger quarters at 
John street, adjacent to its former 
tion. 
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HAMBER GROUP FACES BIG ISSUES 


(CONTINUED FROM PAGE 19) 





erator who hy : 2 : 
e men through {ja homes to which it took title. Also 
ans and get he government turned to private in- 
‘ks, appeared j grance companies to set up war dam- 
He visited V, | fige corporation during the war and the 
anager of Norgfrocurement divisions of the War and 
nery recogniz—/Navy departments and other branches 
man whose apf government set up machinery to see 
plicized for thlehat contractors supplying government 
VATIONAL Unppiineeds were properly protected by pri- 
» man who hajMyate insurance. : 

en him to cas The insurance business has a right to 
nnati about gabe proud of the record that it made in 
idn’t get aroupnecting these emergencies and satis- 
fontgomery fggmaction over the evident willingness of 
ry tried to sh government to recognize the importance 





















ange to have thmof private insurance and the value of its 
tor edged out gimacilities. 
ir, Montgomenfinyo Million Contaminated 
me nd ae However the number of civilian em- 
rin - Whittingtomployes of government went up from 
ld the story qfgs00,000 to 2 million and most of these 
ymobile accideyfmhave never known anything but a new 
money. He hajdeal administration, There has been 
e, but he is gijmereated a large staff of men who have 
d teeth. He hggmbecome thoroughly indoctrinated with 
50's. the theory that government controls 
bre necessary to keep private business 
in check. Many of the war time agen- 
General i have schooled government workers 
iped in the doctrines of a managed economy 
bnd “almost scornful disregard for the 
k & Beals gesMplace of private enterprise in our na- 
a has been re—ftional life.” 
ywn as Morrisom Mr. Matthai contended that com- 
being John K—modity credit corporation set a prece- 
ent a few years ago in its announce- 
H. Bressmandmment that it would no longer require 
ave gone wii/armers to carry fire insurance on grain 
nd Gordon Mfcollateralized for CCC loans. Instead 
dence ‘WashingMthere was a plan whereunder the loan 
“Bywould be canceled in the event of fire. 
‘ins with MorActually CCC provides the insurance 
‘nt and managemservice. It is carrying on an insurance 
in Nebraska, [business to the exclusion of private 
will continue t@companies. 
lew York, Glo ECA followed that precedent when 
¢ marine deparimlast September it discontinued its prac- 
d will operateimtice of approving dollar credits to for- 
eign borrowers in amounts which in- 
consolidated iqgcduded payment of marine premiums. 
Hussey & HwmECA no longer approves credits or in- 
lopeka. surance premiums and makes no re- 
quirement of the Lieentageed = to —_- 
s aaammance. He may protect himself partially 
rs Rob — by getting insurance in the currency 
son of Ohio aifof his own country but in the event of 
derwriters Assilpss he could not recover dollars with 
bus Tuesday. ifwhich to repurchase those goods in this 
f the departme@icountry except through insurance writ- 
no change iM iMften in dollars. ECA takes care of this 
Ss were receivMsituation by permitting a reallocation 


British; Stamlg@lof its credits so as to make dollars avail- 
ion, and Domilfable to him. This redistribution is the 
or, all recemliisame service which an insurance com- 


pective home ® pany performs. It means that ECA is 
uests were HOWMfgrnishing dollar insurance to foreign 
Great Ameritiijorrowers to the exclusion of U.S. in- 
ringfield Fire surance companies. 
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ters Assn, ameefers to CCC Precedent 


f Ohio will mea yr Matthai mentioned that the chair- 
man of the staff committee of ECA 
Z thich developed this plan’ Sseciited his 
Gin Loss yal government training in OPA, in 

wae school of price regulation. In jus- 
aa wmcying their plan the ECA‘ staff pointed 
fre at Area 0 the precedent set several years earlier 
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The ECA’s’ practice, he said, “has 
‘obbed the American marine insurance 
Market of a premium volume running 


idon Assumitto millions of dollars annually.” If 
rk Underwrita@u® Precedent is followed in carrying 
| $44,173; Ne the proposal made by President 


fuman for American economic aid to 
A countries it might cause serious per- 
manent damage to the American marine 
surance market. Moreover if this 
precedent and this kind of thinking 
LN Y should spread to the War and Navy de- 
. i. partments it can just as reasonably be 
applied to the insurance of private con- 
Hactors from whom they are purchas- 
mg goods. This would wipe out many 
millions of dollars of fire and casualty 
Pld group life and A. & H. premiums. 
ce of Ament Kirkpatrick, manager of the 
quarters at MUS. chamber insurance department, 
its former loagMade a stirring address in which he 
undertook to appraise the Washington 
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atmosphere. He expressed the belief 
that a fundamental change is in process 
of coming about world-wide, perhaps 
consisting of a renascence from an ex- 
cessive growth of materialism to a spir- 
itual rebirth. In order to be able to 
withstand successfully any attacks the 
individual and business must be sure to- 
day that their objectives and their meth- 
ods of conduct are actually based on 
the Christian principles which they pro- 
tess. 

In Washington this world-wide move- 
ment consists of pressure groups seek- 
ing some special advantage and a gen- 
eral questioning attack upon every 
successful institution or activity. The 
whole philosophy of industrial manage- 
ment is being challenged by labor 
unions demanding that they be given a 
larger voice in management. Taxes are 
being used as a means of social reforms 
as well as a source of revenue and the 
amount of business profits is being 
seriously challenged. In this stirring 
up, the insurance business also is being 
called upon to answer for and defend 
its conduct. 


McCarran-Celler Probe 


The McCarran-Celler investigation, he 
vouchsafed, is a part of the general 
stirring-up. The life insurance business 
is very large and a fundamental part 
of the economic life. It is being called 
upon to answer for its stewardship. It 
gave a splendid answer in 1939 to the 
TNEC and will give an equally good 
accounting this time, he said. 

This questioning will involve the ex- 
emption which Congress gave the in- 
surance business from the federal anti- 
trust laws in exchange for effective state 
regulation. This phase of the inquiry 
will be of great interest to the other 
branches of insurance. If any change 
should be made in the basic philosophy 
of PL 15 it would probably affect all 
branches of the business. 


Medical Care “Insurance” 


On the subject of medical care in- 
surance, Mr. Kirkpatrick emphasized 
that the word “insurance” is really a 
misnomer as it is used by the advo- 
cates of a system of socialized medi- 
cine. What is proposed is actually a 
special tax in return for which the fed- 
eral government would provide the 
funds with which to pay the doctor 
and hospital bills of everyone who com- 
plied with its regulations. Many be- 
lieve that no bill of the Wagner-Mur- 
ray-Dingell type will pass this session 
of Congress. However, the opponents 
are scattered and unorganized and have 
not been effective in their attempts to 
meet the arguments advanced by the 
proponents. There has been a more 
studious and methodical approach to 
the subject made in recent months than 
the earlier somewhat. hysterical efforts 
made by some agencies. For example, 
the argument based on the selective 
service rejections was used by two 
Presidents and every proponent of the 
compulsory program. Last year a study 
was made that shows efféctively that 
this argument. was wholly fallacious if 
not actually dishonest and the argu- 
ment has practically been eliminated 
from use. 

Mr. Kirkpatrick expressed the belief 
that a similar job can be done in-each 
of the other arguments which are being 
used by the advocates of socialized 
medicine. A systematic analysis of the 
arguments and careful preparation of 
the answers can be publicized so effec- 
tively at all levels of thought that those 
arguments, too, can be exposed as falla- 
cious and can be refuted and eliminated. 

The U.S. chamber insurance depart- 
ment has studied carefully the report 
of the Hoover commission dealing with 
National Service Life Insurance and 
other activities of veterans administra- 
tion. It seems probable that the cham- 
ber will support the Hoover recom- 
mendations in their entirety in the hope 
that it may be put into effect even 
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though there may be some parts which 
are not desired. 

Mr. Kirkpatrick referred to the fact 
that the civilian committee of four 
headed by Charles R. Hook has com- 
pleted its report on the pay structures 
of the armed forces including pensions 
and death benefits. Legislation based 
on this report is being framed. It is 
supposed to take the government out 
of the life insurance business through 
termination of NSLI as to future en- 
trants. It would substitute $10,000 of 
free life insurance benefits while the 
man is in the service or on a retirement 
or disability pension. The report is 
directly in line with the chamber pol- 
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WANTED 


Underwriter for large General Insur- 
ance Agency located in Sioux Falls, 
South Dakota. Must have knowledge 
of General Casualty including Work- 
men’s Compensation. This opening 
affords excellent opportunity. Prefer 
applicant who has had experience in 
Middle West Territory. Address T-22, 
The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








AUTOMOBILE AND CASUALTY 
UNDERWRITER WANTED FOR 
INDIANAPOLIS OFFICE 
Are you happy in your present position? 
Do you know the automobile and miscel- 
laneous Casualty underwriting? Let's not 
kid each other because we do have a very 
attractive position for a person who knows 
his stuff. We are an aggressive mid-west- 
ern stock company concentrating our efforts 
in Indiana. Tell us about yourself and your 
ability and enclose picture. Replies will be 
held confidential. Our employees know of 
this ad. Address T-34, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, 








Mlinois. 











Established General Agency of Rochester. New 
York, wishes to represent a reliable casualty 
company. Best references. Address T-17, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














Position open in large Chicago agency for man 
about 35 years old who is well grounded in the 
casualty business and able to contact accounts. 
Replies will be held strictly confidential. Ad- 
dress T-5. The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 














AVAILABLE 


A man with several years experience as bond 
salvage attorney will make a change. ri- 
enced in fidelity and a salvage. Has a law 

ee -_ is admitted t . Will accept 
ywhere in United States. Address 
-23, The “National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 

















A leading | Company desires 
y an © petanend claim man to work in 
<= le Branch. Must be well versed in policy 
coverage—a law graduate and have the — 
ity to lete charge 
ent should occasion arise. Applicants 
should submit full detailed personal qualifica- 
tiens and information. Address T-31, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, ois. 
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icy against government competition 
with private business and will be sup- 
ported by the chamber. It will be pre- 
sented as an administration measure 
and appears to have an excellent chance 
of passing. 

During the U. S. Chamber annual 
meeting at Washington May 2-5, there 


will be a special insurance luncheon 
May 4 and that afternoon National 
Board, Assn. of Casualty & Surety 


Companies and American Mutual AI- 
liance will be hosts to an invited list 
of guests at a reception at the Statler. 

The insurance department has filed a 
memorandum with the special commit- 
tee of National Assn. of Insurance 
Commissioners that is studying the 
question of a proper underwriting profit 
formula for fire insurance. The cham- 
ber is supporting the proposed tax re- 
vision on annuities and pension benefits 
in accordance with the plan outlined by 
the life insurance companies. 


FSA OKs CSB Payments 
from Merit Rating Refunds 


NEW YORK — The federal security 
agency has ruled that refunds under un- 
employment compensation merit rating 
plans may be used to finance sickness 
benefits. The ruling has resulted in 
efforts by the CIO in New York state 
to support an amendment to the state 
laws under which merit rating refunds 
would be used for sickness benefits. 

This plan, backed by state Democratic 
leaders, conflicts with the Dewey admin- 
istration’s plan for a cash sickness ben- 
efit system to be financed through an 
employer-employe tax. The CIO is 
against a tax on employes and contends 
that use of the merit rating refunds 
would forestall the need of additional 
taxation on either employers or workers. 


Corsi Points to Flaws 


However, State Industrial Commis- 
sioner Corsi said the chief defect with 
the CIO proposal is that in periods of 
high unemployment there might be no 
surplus unemployment insurance funds 
available to pay sickness benefits. Dem- 
ocratic leaders say they intend to guard 
this possibility by including in the re- 
vised law a new 1% tax on employers 
in periods when the fund might run 
short. ° 

Professor Herman A. Gray of New 
York University, chairman of the state 
advisory council of unemployment in- 
surance, said the CIO’s point deserves 
study, that five states are already using 
unemployment insurance funds under 
certain conditions to pay workers who 
become sick after they lose their jobs, 
and that it might therefore be possible 
to extend this principle to all workers 
covered by unemployment insurance and 
give them benefits when they suffer a 
wage loss because of sickness. 

At the office of FSA Administrator 
Oscar Ewing it was said that it would 
probably not be inconsistent with fed- 
eral law if a state wished to utilize these 
merit rating refunds to pay benefits to 
workers unemployed by reasons of dis- 
ability. 








Radar to Trap Speedsters 


Connecticut state police are operating 
a radar controlled speed trap on the 
highway at Glastonbury near Hartford. 
One state trooper uses the equipment 
to check the speed of a car and then 
transmits the license number to another 
officer in a radio car down the highway. 
The latter picks up the offender and 
issues a summons. The device has been 
used at Columbus, O., and at several 
other mid-western locations. This is 
its first use in the east. 


Opposes Nationalized Insurance 
Two articles by Mrs. Elinore More- 
house Herrick in the New York “Her- 
ald Tribune” last week stressed that 
public sanitation, more hospitals, and 
trained health personnel are more im- 
portant to national health than a com- 
pulsory national insurance system. The 
articles also discussed state disability 
plans. 


Fireworks Missing o at Re: 
North America Hearing 


(CONTINUED FROM PAGE 1) 


tion, John A. Skelton, department at- 
torney, asked. Yes, the reduction in 
excessive commission, Mr. Smith re- 
plied. 

Malone: The deviation is a flat 15% 
but commissions were reduced by vary- 
ing percentages. 

Smith: We calculated the commis- 
sion reduction, determined what the 
average commission would be under the 
new scale, selected the eligible classes 
and applied the formula to the antici- 
pated volume. This produced the 15% 
reduction in rates. 

Skelton: If you inject an element 
beside the saving in commission, per- 
haps you ought to apply the saving 
to other territories? 

Malone: Wouldn’t your filing indi- 
cate there should be a reduction in 
the classes selected regardless of the 
saving in commission? Is it possible 
there should be a rate increase in 
classes to which you haven’t applied the 
deviation? Also, if experience on 
classes to which the deviation does not 
apply is favorable, shouldn’t they get 
some benefit from the saving in com- 
mission? 


Extended Coverage Excluded 


Smith: Not in our judgment. Classes 
where the experience was satisfactory 
would have been included except for 
our judgment that the experience 
might not continue to be favorable. Ex- 
tended coverage, for example, was ex- 
cluded but has a favorable Pennsylva- 
nia loss ratio. But Pennsylvania has 
been fortunate. How to rate E.C. is a 
serious problem, now before many de- 
partments, and we feel it would be im- 
proper to deviate at this time. The 
favorable experience on classes selected 
are expected to continue. 

Through Mr. Osgood, Mr. Butler 
put in a thick volume of statistics, but 
suggested he didn’t want to make more 
of it available to competitors than was 
necessary because it included class and 
territorial statistics which cost North 
America a good deal of money. 

Volume and loss ratio, plus the num- 
ber of risks for credibility, were the 
principal factors used in_ selecting 


February 10, 1945 

~ SS 
Celler Says Investigation 
to Be Objective 

(CONTINUED FROM PAGE 19) 
company, and that indicates that the 
even go beyond the borders of the coup. 
try. 

He doesn’t mind the attacks mage 
upon him since the announcement of the 
resolution, he said. “They just roll of 
me like water from a-duck’s back.” 

He did not know that the wire seg 
by Thomas I. Parkinson, president 
Equitable Society, to Senator McCar. 
ran and himself ‘had been made public, 
and said he would review it when fe 
returned to Washington, and make q 
reply to it, public or private, depending 
upon w hich type of answer it called for 
Has Good Insurance Program 

The Congressman was in a joculg 
mood and asked if he looked as though 
he were full of “animosity”. He has go 

“burn” on for the life insurance business 
and he carries a sizable amount of lif 
insurance himself, he said. 

In private life Mr. Celler is a member 
of the New York law firm of Weisman, 
Celler, Quinn, Allan & Sprett. Elmer 
F. Quinn, a member of the firm, is the 
leader of the Democratic party in th 
New York state senate. 

Mr. Celler graduated from Columba 
in 1910 and Columbia law school in 1912 
He has been in Congress since 1923 ané 
is ranking majority member on th 
house judiciary committee. He live 
in Brooklyn. 





Among recent visitors to the coast ate 
Howard Slonaker, president of Ohio 
Casualty, and Frank Thomas, president 
of Fire Association. 





classes for deviation, Mr. " Onsaill tes- 
tified. 
Why select a 40% loss ratio? Be 


cause on a 6-year experience this j 
indicative that satisfactory experience 


will continue. It is an arbitrary break 
ing point. 
Skelton: What percentage of the 


premium should represent expenses? 

Smith: I don’t know. The 1921 for 
mula still exists and is the only om 
that has any status. I am not prepared 
to defend the 50-50 break but neither 
am I opposed to reaching a _ proper 
and equitable division. 








tunity. 


Chicago 4, Ilineis. 








OPPORTUNITIES 
FOR YOUNG MEN 


Large eastern Casualty and Surety Company with many 
branch offices throughout the United States, is -eeeking services 
of young men with qualifications to fill positions of Special 
Agents, also Fidelity and Surety Underwriters. Splendid eppor- 


Young men now in the insurance business having potential 
qualifications for this type of work, even though at present 
without experience in such duties, will be considered. 

In reply, please give age, marital status, salary requirements, 
as well as a general outline of experience and other information 
helpful to determine qualifications. 


Address S-95, The National Underwriter, 175 W. Jackson Blvd. 











GENERAL 


MANAGER 


Fast growing company operating throughout the southwest. 
Home Office Dallas, Texas; writing Health, Accident, Hos- 
pitalization and Life. Has Home Office opening for man 


between ages 30-45, must 


be executive material with 


accounting background, capable assuming Home Office 


management. 





Address T-27, THE NATIONAL UNDERWRITER 
175 W. Jackson Blvd., Chicago 4, Illinois 


Stock in Company available. 
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INSURANCE NEWS BY SECTIONS 





MIDDLE WESTERN STATES 





wo Ohio Districts Hold 
jucational Rally Feb. 23 


The eighth and ninth districts of 
Dhio Assn. Of Insurance Agents will 
fold an educational meeting at Alliance 
eb. 23. C. C. Eynon, president of the 
fiance group, will preside at the morn- 
ng session when R. H. Miller, manager 
Hhio automobile assigned risk plan, will 
neak on “Workings of the Assigned 
ick Plan”; and J. B. Wollam, Cortland, 
rustee ninth district, in the afternoon, 
then W. E. Harn, U. S. F. & G., Cleve- 
bad, will speak on “Burglary—Ques- 
fons and Answers.” T. M. Gray, secre- 
bry Ohio association, will discuss leg- 
jation at a session presided over by 
-R. Hunsicker, Akron, trustee eighth 
istrict. 

Ata banquet B. Y. McCready, Akron, 
iil be toastmaster. L. B. Wood, Cleve- 
and manager of U. & G., will 
peak on “Professional Responsibility of 
he Agent.” Maurice Herndon, Wash- 
ington, D. C., assistant representative 
(ALA., will give “Highlights in Wash- 
ington.” 


Drop School Self-Insurance 


DEARBORN, MICH. — The Dear- 
born board of education agreed to aban- 
fon self-insurance of school properties 
ollowing a ‘dinner meeting at which 
b full explanation was given of the in- 
surance service provided by the carriers 
epresented by members of Dearborn 
Assn, of Insurance Agents. 

Waldo O. Hildebrand, Lansing, sec- 
etary-manager of the Michigan associa- 
ion, spoke at the dinner at which 
members of the school board, the super- 
intendent of schools, the board’s busi- 
hess manager and attorney and other 
ity officials were guests. Following 
his talk a question session lasted for 
about two hours. 

The remainder of the board’s self-in- 
burance fund will be used to pay pre- 
miums for fire and extended coverage, 
workmen’s compensation and general 
lability, placing the remainder of the 
und in a contingent reserve. 

School properties are valued in excess 
pi $14 million, due in part to the big 
ord Motor Co. plant. 








.R. Program at Hibbing 


Minnesota field men and local agents 
who have joined in a public relations 
ampaign, put on a model meeting be- 
ore Range Assn. of Insurance Agents 
at Hibbing. 

The program was in charge of Warren 
W. Foster, Aetna Fire. George D. van 
Wagenen, general agent, who is presi- 
lent of Minnesota Fire Underwriters 
Assn., explained the public relations 
program. 


Ohio Valued Policy Bill 


A valued policy bill has been intro- 
fuced in the Ohio legislature which fixes 
né amount payable under a fire policy 
as the actual value plus a refund of pre- 
fiims for excess coverage. 


The new home 
of the Gregory & 
agency of 
Undianapolis, which 
‘Was opened Feb. 1. 
agency was 
founded in 1884 
and is one of the 
st in the state. 





Nebraska Legislature Kills 
Agents’ Qualification Bill 


LINCOLN, NEB.—Legislation to re- 
quire fire and casualty agents to pass 
an examination before being licensed 
was killed by the Nebraska legislature’s 
committee on banking. 

C. Russell Mattson of Lincoln, repre- 
senting Nebraska Assn. of Insurance 
Agents, appeared in behalf of the quali- 
fication measure. . G. Greehamyre of 
Lincoln, leading the attack on the bill, 
said its sole purpose was “to create a 
monopoly for those already in the busi- 
ness.” 

Insurance Director Stone wrote the 
committee he favored an agents’ quali- 
fication law but said it should include 
all agents except those of farm mutuals. 


Toledo Conference March 22 





Toledo (O.) Assn. of Insurance 
Agents will hold its 1949 educational 


conference at the University of Toledo 
on March 22, with Donald C. Jackson 
as general chairman. Superintendent 
Robinson will speak at the banquet. 


Boyd Again Toledo Head 


New officers of Toledo Assn. of In- 
surance Agents are: T. Kenneth Boyd, 
reelected president; F. E. Steinbacher, 
Hylant-MacLean, first vice-president; 
Leon M. Corns, second vice-president, 
and Norman W. Reed, secretary for the 
the 21st consecutive year. 


Sheehan to Give W.C. Talk 


MINNEAPOLIS — “State Regula- 
tion of Workmen’s Compensation Insur- 
ance” will be discussed by Cyril 
Sheehan, secretary of Minnesota com- 
pensation insurance board, at the Feb. 
14 meeting of Insurance Club of Min- 
neapolis. The program is sponsored by 





U. S. F. & G. 
Asks Uniform Mutual Policy 
ST. PAUL — Commissioner Harris 


has recommended that Minnesota Assn. 
of Farmers Mutual Insurance Compa- 
nies work out a uniform policy for all 
member companies for use throughout 
the state. Under present laws these 
companies are permitted to write about 
any form they wish. As a result there 
is a wide variation in policies written. 
The association agreed to name a com- 
mittee to study the problem. 


Herndon Speaks at Dayton 


Maurice Herndon of the N.A.LA. 
Washington office will address Dayton 
(O.) Fire & Casualty Underwriters 
Assn. Feb. 21. 


Mutual Clinic at Mankato 
Gopher 1752 Club will hold a clinic 
for mutual agents at Mankato Feb. 17. 








Insurance Group at Ohio State 


An undergraduate insurance honorary 
group known as Insurance Society of 











Ohio State University, has been formed 
under the direction of Davis W. Gregg, 


a member of the faculty. A meeting 
Wednesday was addressed by Claris 
Adams, president of Ohio State Life, 
Superintendent Robinson of Ohio and 
Bland L. Stradley, vice-president of the 
university, 


Aberg to Mutual General Agency 


Herry M. Aberg has joined the Mu- 
tual General Agency of Minneapolis as 
vice-president. He will be with the 
sales department and have charge of 
safety engineering. : 

Mr. Aberg is a past president of 
American Society of Safety Engineers, 
northwest chapter, and was engineer- 
ing supervisor for Employers Mutual 
of Wisconsin, 


NEWS BRIEFS 


Harry F. Callan, newly appointed 
Ohio state fire marshal, addressed the 
Mutual Insurance Club of Columbus 
on “Fire Prevention and Unusual Cases 
in the Fire Marshal’s Office.” 

Charles W. DeWitt, who operates a 
local agency at St. Louis, and his broth- 
er, William DeWitt, have purchased the 


controlling interest in the St. Louis 
Browns of the American League. 
The Hedges Insurance Agency at 


Wichita, operated by Bob Hedges, son of 
Bert A. Hedges, Business Men’s Assur- 
ance manager, has been taken over by 
the Monarch Investment Co. agency. 
Bob Hedges is teaching insurance in the 
department of economics at the Uni- 
versity of Illinois this year and working 
toward his master’s degree. 

Clarence C. Chesky, for three years 
with the Colby agency, Beloit, Wis., has 
opened his own local agency there. 

Insurance Women of Columbus will 
stage a bosses night party Feb. 21. 


SOUTH 















Mr. Faught and Morris D. Patterson, 
Halliburton agency. Houston Exchange 
will be host to the annual convention of 
Texas Assn. of Insurance Agents at the 
new Shamrock hotel May 20-21. 





Regional at Ponca City 


John H. Mugler of Perry, president, 
has announced a regional meeting of 
Oklahoma Assn. of Insurance Agents 
March 11 at Ponca City. 


Want N. C. ay Cover Schools 


RALEIGH—In the wake of the rul- 
ing by Commissioner Hodges that a 
25% increase in fire insurance rates on 








WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for bhan- 
dling your out-of-state business. 





it. LINOIS 


CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1896 
Insurance Exchange Building 
CHICAGO 











FRED. S. JAMES & Co. 


Since INSURANCE 1272 
One North La Salle Street 


Cuicaco 
CEntral 6-7411 
New York San F; 








McGruder Now Executive 
V.-P. of Birmingham Assn. 


At a business meeting of Birmingham 
Assn. of Insurance Agents, Millard R. 
McGruder was 
elected executive 
vice-president. He 
has been serving 
full time as assist- 
ant secretary-treas- 
urer since Aug. 1, 





1942. 

Mr. McGruder 
also is secretary- 
treasurer and man- 
ager of Alabama 
Assn, of Insurance 
Agents. The asso- 
ciations have a 


combined office. 
The Birmingham 
group voted to carry out an educational 
program for fire and casualty insurance 
agents, in the form of monthly forums 
for study of specific insurance problems. 


J. N. Carter Named Secretary 


James N. Carter has been elected sec- 
retary of B. P. Carter Co., insurance 
managers of Richmond, Vz. The son of 


M. R. MeGruder 





Va. 
B. P. Carter, president, he is a veteran 
who served overseas as a tirst lieutenant 
with army engineers in Europe. When 
he was mustered out of service he joined 
his father’s firm, specializing in engi- 
neering work, in which he will continue. 





Wray New Houston Head 


Newly elected officers of Insurance 
Exchange of Houston, Tex., are A. J 
Wray, president; M. M. Schwartz, 
Raphael & Co. first vice-president; 
Elmer W. Faught, Jr., Jerrel, Cage 
& Faught, second vice-president; John 
W. Daniel, reelected executive sec- 
retary. Directors are Edwin L. Beular, 





Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 


CHICAGO 
WAbash 2-0400 


ROLLINS BURDICK HUNTER CO. 


231 S. LaSalle St. 
Chicago 


Telephone: ANdever 3-5000 
New York 


MICHIGAN 


Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lopper, Sec.-Treas. 


Detroit, Mich. 








Seattle 








Fisher Bldg. 





PENNSYLVANIA 


Cole Management Co. 
INSURANCE MANAGERS 
Complete Facilities 


Pennsylvania — West Virginia — Eastern Ohle 
46—4th Ave. Pittsburgh, Pa. 





Phone Court 1112 


WISCONSIN 


Chris Schroeder & Son, Inc. 
210 E. Michigan St. MILWAUKEE 
Engineering Services—All Lines 


The largest insurance agency in the 
State of Wisconsin 
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school property was justified, the North 
Carolina board of education has asked 
the legislature to permit the state to 
self-insure local school buildings. The 
state already self-insures its public build- 
ings, colleges and state hospitals. 


Camden Names Cobb 
General Agt. in North Car. 


Camden Fire has appointed James O. 
Cobb & Co., Durham, N. C., as general 
agents for North Carolina. The firm 
was incorporated in 1937. It will act 
as general agents for Camden for all 
classes of business written by Camden 
in the state. 


Joins Bradshaw & Weil 


Earl Stauffer, inspector for Kentucky 
Inspection Bureau, who specialized in 
distillery inspections, has resigned to 
become an engineer for the Bradshaw 
& Weil agency, Paducah. 


Danville, Va., Adopts Board Code 


Danville, Va., has become the first 
city to adopt the 1949 edition of the 
national building code sponsored by 
National Board. Danville adopted the 
new code to replace the 1943 edition 
of the same code, which has formed 
building regulations for the city since 
1946. 





EAST 


Horn Now General Agent: 
Grant Is Supervisor 


BOSTON—Henry A. Horn has been 
appointed general agent for the Fire- 
man’s Fund group to supervise Massa- 
chusetts and Rhode Island. He long 
has been with the company, formerly as 
assistant general agent. 

He will be assisted by Frank L. Grant, 
who is advanced to supervisor. Mr. 
Grant has been with the group since 
1945 and in the business 20 years. _ 

General Agent George N. Hutchins, 
who has had charge of developing New 
England and Canadian operations, will 
continue to supervise business in Maine, 
New Hampshire, Vermont, Connecticut 
and eastern Canada, assisted by Super- 
visor Jay B. Farnsworth. 


G. A. B. Promotes MacCall 


Stewart E. MacCall has been appoint- 
ed manager of General Adjustment Bu- 
reau at Binghamton, N. Y. He succeeds 
* C. W. Elhott, who is restricting his 
activities due to ill health. 

Mr. MacCall joined G. A. 
at Binghamton. 
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Hagerstown Agents Elect 


Hagerstown (Md.) Assn. of Insurance 
Agents has elected as new president, 
Morris B. Bassford, Maryland General 
Insurance Agency; 1st vice-president, 
Harry Copley, McComas-Armstrong; 
2nd_ vice-president, Samuel Murray, 
Clarence Keedy agency; secretary, 
Muriel L. Trovinger, Moss agency, and 
treasurer, J. Scott Lantz. 


Hartford Board Elects 


HARTFORD—Fred M. Castonguay, 
head of the Castonguay, Morrisey & 
Cheney agency, has been elected presi- 
dent of Insurance Board of Hartford. 
He succeeds G. Burgess Fisher, 3d. 
David M. Katz was elected vice-presi- 
dent and Edwin S. Cowles, 3d, secere- 
tary. Mr. Fisher was chosen state di- 
rector. On the executive committee 
are Edward T. O’Brien, chairman; War- 
ren W. Stanley, Harold T. Messenger, 
Joseph Tannenbaum and R. C. Knox, Jr. 


Million for Pa. Department 


HARRISBURG, PA.—For the first 
time in the history of the Pennsylvania 
department an operating appropriation 
of more than $1 million for the biennium 
is proposed. In Goy. Duff’s budget $1,- 











200,000 is listed for the department, 
which in 1947-49 was allocated $930,000. 

The department is operating within 
its budget in the current fiscal period 
and has not asked for a deficiency ap- 
propriation. 


Butcher With Merrimack Mutual 


Donald M. Butcher has been ap- 
pointed fire prevention engineer for 
Merrimack and Cambridge Mutuals. 

Mr. Butcher is a graduate of Colby 
College and of the fire prevention en- 
gineering course of Mutual Fire Inspec- 
tion Bureau of Massachusetts. During 
the war he was a lieutenant in the ma- 
rine corps. 








Adjusting Offices Move 


The Toensmeier Adjustment Service 
has moved its York, Pa. office to 17 
East King street and the Lancaster, 
Pa., office to 13 North Duke street. 


COAST 


F.U.A.P. Speakers 
Roster Announced 


Seth B. Thompson, Oregon insurance 
commissioner, has been added to the list 
of speakers scheduled to address the an- 
nual meeting of Fire Underwriters 
Assn. of the Pacific at San Francisco, 
March 9-10. Mr. Thompson will share 
the rostrum with Norman C. Davis, 
director of internal relations for the 
National Board; Henry E. North, vice- 
president and Pacific Coast manager of 
Metropolitan Life; John Adair, adjuster 
for Great American at Los Angeles; 
A. E. Shepperd, president of California 
Assn, of Insurance Agents, and John H. 
Derrough, executive secretary of In- 
surance Brokers Exchange of California. 

To accommodate a capacity crowd, 
arrangements have been made for hold- 
ing the banquet on March 10 at the 
Gold Room of the Palace hotel. The 
banquet program, which will commemo- 
rate the 100th anniversary of the gold 
rush, will include entertainment by sing- 
ing groups from Hollywood. 


Abandons Premium Tax Rise 


Prospects of doubling the Washington 
premium tax diminished considerably 
when Governor Langlie stated he had 
abandoned the possibility of urging the 
legislature to enact the increase. - 

In commenting on a recommendation 
for a state income tax, Governor Langlie 
said he had decided an increase in the 
premium tax, proposed in an early mes- 
sage to the legislature, would not be in 
the economic interest of the state. He had 
suggested raising the tax on domestic 
companies from 1 to 2% and on foreign 
insurers from 2 to 4%. He also sug- 
gested a 14%4% tax on ocean marine in- 
surance, 

















Plan for L. A. Regional 


LOS ANGELES — Insurance Assn. 
of Los Angeles has completed arrange- 
ments for the regional meeting of the 
California association Feb, 14. Vice- 
president Harold Barnhart and Execu- 
tive Secretary E. E. Hayden of C.A.LA. 
will tell the latest developments in leg- 
islation, conferences with Pacific Board, 
National Automobile Underwriters 
Assn. and educational developments. 

Herbert H. Kirschner will discuss 
“Public Relations in Insurance” and Ser- 
geant Crewe of the traffic safety division 
of the Los Angeles police department 
will speak. 


To Observe 30th Anniversary 


Denver Assn. of Insurance Agents at 
its February meeting had Rev. James 
F. Moynihan as guest speaker. Thurston 
Jenkins, vice-president, is in charge of 
the program being worked out in recog- 
nition of the association’s 30th anniver- 
sary this year. 


Atlantic City, | 


Probe Has * 
Insurance Angles 


Insurance transactions of Walter F. 
Casey, who is a local agent at Atlantic 
City, figure prominently in the superior 
court investigation into alleged munici- 
pal mismanagement and corruption. Mr. 
Casey is public works director of the 
city. Investigation was initiated by 34 
taxpayers. 

Mr. Casey testified that his sole in- 
come was his $5,250 salary as city com- 
missioner. He was then asked to ex- 
plain the source of $8,500 that found 
its way into his bank account in the 
last five years. He said that Mrs. Casey, 
who is president of Walter F. Casey, 
Inc., the insurance agency, gave it to 
him. The attorney for the investigators 
undertook to show that about the time 
of Mr. Casey’s deposits, checks in the 
same amounts that showed up in Mr. 
Casey’s account had been cashed by the 
Casey Corp. for the private account of 
Miss Clara M. Riley, secretary of the 
agency. 


Refers to Pool of Agents 


Miss Riley said that most of the 
$5,000 she received from the city insur- 
ance pool in the last three years was 
turned over to Mrs. Casey. She de- 
clared that she and 37 other agents 
performed no services for the city in 
return for the commissions. She said 
she turned over most of her commis- 
sions from her own individual agency to 
Mrs. Casey in return for use of the 
office and other facilities of the Casey 
agency. 

Miss Riley also admitted she got com- 
missions on bonds for contractors who 
did work for the public works depart- 
ment. The commissions on these totaled 
about $10,000 and she said that Mrs. 
Casey got most of that money. 

Mrs. Casey owns 98% of the stock 
of the agency and Mr. Casey testified 
that he turned it over to her in 1934 
when he went on the city commission. 

Miss Riley was asked about her 
handling of insurance on the Breakers 
hotel after the city commission had 
waived $200,000 in tax interest on the 
property in 1945. She said there was 
nothing unusual to this, because she 
had written fire insurance on the build- 
ing in 1942. The special city counsel 
protested that Miss Riley had nothing 
to do with the cancellation of the tax 
interest. 

It was brought out that the Casey 
agency and Miss Riley paid $6,584 in 
premiums on Mr. Casey’s life insurance 
and $1,108 on policies on the lives of 
two of his sons. 

Charles W. Gale, who established 
the poo! for city insurance in 1945 at 
the divection of City Commissioner 
Shahadi, testified that since that time 
he has distributed a total of $49,992 in 
commis./ons among various agents. He 
insisted that this arrangement had given 
the city better coverage at less cost. 





Walter Hays, president of American 
Fire & Casualty of Orlando, Fla., has 
returned to the office after a brief wed- 
ding trip with the former Charlene Mc- 


, — ae Be 
Kinney of Orlando. The couple wa 
married Jan. 22 and journeyed to Ney 
York, stopping off at Baltimore whey 
they were entertained at a cocktail an 
dinner party by W. Harold Leonhar, 
Baltimore general agent. 


CIO Seeks Auto State 
Fund in Wisconsin 


The C.I.O. unions in Wisconsin 
proposing a bill to set up an automobij 
liability insurance state fund on fy 
ground that the state should prov 
such facility because it is now virtyal 
mandatory under the financial regpg 
sibility act for motorists to purchay 
such insurance. 

The CIO also is advocating an une 
ployment compensation disability py 
gram requirement that workmen’s gg 
pensation insurance funds of selfj 
sured employers be administered by 
outside agency; seeks to extend wo 
men’s compensation to all employe 
and employes instead of exempting ¢ 
ployers of three or fewer persons, 
to require the attorney general to j 
vestigate monopoly practices in the si 
and renewal of insurance, and to prohit 
employers from terminating group ip 
surance during layoffs, strikes or lok 
outs if the employe is willing to pay 
premium while unemployed. 


Pa. Insurance Bills 


HARRISBURG — Bills have bey 
introduced in the Pennsylvania legis; 
ture authorizing school boards to appn 
priate money for payment of accide 
insurance for participants in school at 
letics; to make the workmen’s compe 
sation and O.D. acts compulsory on@ 
employers, and to permit the state gam 
commission to purchase fire, group lif 
and pension insurance. 


Cashier Also Local Agent 


William J. Gettler, who is being hd 
on charges of embezzlement from Fis 
National Bank of Dyer, Ind., of whid 
he was a cashier, has been a local age 
there, representing several promine 
companies. According to newspape 
reports he has confessed, and there 
unofficial reports that the amount of t 
loss may run as high as $300,000. 
bank had a $150,000 blanket bond wi 
Continental Casualty. The story is th 
he was honoring worthless checks of 
used car dealer. 


Ponder Bond Name Chang 


An informal discussion of  fidelij 
bond nomenclature was engaged in 
the luncheon meeting of Surety Unde 
writers Assn. of the City of New Yo 
with a record attendance of 77. Pr 
posals were advanced for changes! 
the present names of some of the co 
mercial types of bonds and a comm 
tee will be named to consider the s 
ject. 














Hardware Mutual Casualty has * 
instated its 20% dividend on workme 
compensation policies expiring on 
after March 1. The increase from 15 
20%, restores the dividend paid on ¥® 
to the level in effect prior to March! 
1948. 








SULTS OF MUTUAL 


COMPANIES 








Adm. 

Assets 
Donegal & Conoy Mut. Fire.. 700,520 
Farmers Mutual Hail, Ia...... 6,815,675 
LeMars Mutual, Iowa ......... 820,470 
Midland Mutual Fire, Kan..... 592,198 
Millers’ Mutual Fire, Ill....... 6,555,459 
Millers Mutual Fire, Pa....... 2,964,478 
Mutual Auto Fire, Pa. ........ 1,993,594 


Mutual Fire of Chester Co., Pa. 1,161,852 
Mutual Implement & Hdwe.. .15,704,462 


National Mutual, Celina, O..... 598,152 
Nebraska Hardware Mutual . 677,177 
Pa. Lumbermens Mut. Fire.... 8,283,387 


Pa. Thresh. & Farm. Mut. Fire. 1,229,484 
Southern Mutual, Athens, Ga.. 2,488,603 
Sun Mutual Fire, Cincinnati... 573 


Texas National Mutual ........ 748,414 
Vermont Mutual Fire ........ 1,567,300 
Western Mutual Fire, Ia....... 2,932,713 



















Unearned Net Net Net Loss 
Prems. Surplus as sae Paid 
370,995 296,321 349,805 
1,346,450 4,583,538 6,652,935 
268,557 402,367 607,540 
448,104 115,535 361,532 
2,982,657 2,866,986 4,192,757 
1,113,164 1,437,257 1,329,969 
934,185 783,947 . 1,790,007 
581,133 516,435 507,380 
9,199,427 4,393,956 11,435,906 
298,206 249,236 257,587 
349,820 283,973 401,783 
4,084,659 3,242,267 4,922,87i 
520,826 604,251 941,859 
153,338 2,181,830 306,676 
104,875 462,809 56,965 
253,032 275,000 390,843 
735,795 734,590 1,106,639 
1,328,963 1,000,044 2,688,401 
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His HAzARDS IN ANKARA 


ee 


His pursuit of drama and deadlines takes him close up to danger 
... As a newsreel cameraman he faces, and focuses on, violence 
and disaster in Ankara and other far away hot-spots where the news 
is breaking. 

But all his hazards—to himself and his valuable equipment— 
and the hazards of his working associates as well are covered 
through the American Foreign Insurance Association—soundly 
protected back in Dallas, Texas, where his company has its head- 
quarters! 

Yes, the world-girdling facilities of American Foreign Insurance 
Association today make it possible for American concerns with 
men, equipment and interests abroad to insure easily, quickly and 
soundly right here at home ... American Foreign Insurance Asso- 


ciation offers workmen’s compensation on American person 
overseas. American Foreign Insurance Association covers propef 
of almost every kind, located in one country or many. Ameri 
Foreign Insurance Association writes virtually every type of i 
ance except life. And since insurance laws and regulations, 
currencies vary from country to country, American Foreign 
surance Association keeps abreast of these changing conditi 
for the benefit of its assureds. 

You can offer that kind of sound, dependable domestic han 
to your clients with men, interests or properties abroad! Thro 
American Foreign Insurance Association you can build your pre 
your agency and your prestige. Write us for full help on 
specific risks—depend on us for full follow-through! Rememb 
the foreign field is your new horizon—capitalize on it! 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


30 MAIDEN LANE 


* NEW YORK 7. NEW YORK 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 
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